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COGPUR Government is a stake of 
such inestimable value as to 
demand our constant and watchful 
vigilance for its preservation.” 
—James Buchanan, 
President of the United States, 
1857—1861 
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Indictment Asked | Regulation of Interstate Traffic International Union | F]god Control Bill, “wre s 


a ae 
Of Teachers Planned | With Radio Measure | Legislation Asked 
Against Group of | Of Motor Buses Proposed in Bill 


| 


Will Be Inaugurated in Berlin | In Modified Form | Bill Now Goes to Piakistine| To Conserve Oil 
Film Distributors | 


| 
Conspiring in Restraint of | 
Trade Is Charged in Meth- 
od of Fighting La- 
bor Strike. 


Deliveries Withheld 
To Close Theaters | 


Eleven Corporations and Man- 
agers With Exhibitors’ Organ- 
izations and Officials in 
Chicago Named.. 


| 
| 
| 


The Department of Justice announced, 
March 24, that it had filed an informa- | 
tion in the Federal District Court, in 
Chicago, against a group of motion pic- 
ture distributing corporations and 11 | 
individuals in Chicago, charging them 
with conspiracy in restraint of trade. | 
The action was based on alleged agree- | 
ments among certain distributing agen- 
cies resulting from a strike of motion 
picture operators in Chicago last fall. 

Following is the full text of the an- 
nouncement: 

It is announced by the Department of 
Justice that an information was _ filed 
March 24 in the District Court of the 
United States for the Eastern Division 
of the northern District of Illinois 
against 11 defendant corporations, Metro- 
Goldwyn-Mayer Distributing Corpora- 
tion, Paramount Famous Lasky Corpo- 
ration, First National Pictures, Inc., Uni- 
versal Film Exchanges, Inc., United 
Artists Corporation, Fox Film Corpora- 
tion, Pathe Exchange, Inc., F. B. O. Pic- 
tures Corporation, Vitagraph, Inc., Co- 
lumbia Pictures Corporation, Renown 
Pictures, Inc., and against 12 individuals 
each of whom was the manager of the | 
Chicago exchange of one of the defendant 
corporations during August and Sep- 
tember, 1927. 


Exhibitors Joined in Complaint. 

The information also named as de- 
fendants the Motion Picture Exhibitors’ 
Association of Chicago. Inc., which has 
a membership of approximately 175 in- 
dividuals, copartnerships and corpora- } 
tions engaged in the business of operat- 
ing motion picture theaters in the City 
of Chicago, Ill.,,and together operating 
approximately 300 motion picture thea- 
ters in that city, or approximately 80 
per cent of all the motion picture thea- 
ters in Chicago, E. D. Miller and Ed- 
win Silverman, respectively, the presi- 
dent and the secretary of the Exhibitors’ 
Association. 

The information alleges that about | 
August 29, 1927, a labor dispute arose in 
Chicago between the Orpheum Circuit, 
Inec., 2 member of the defendant Exhibi- 
tors’ Association, and the Motion Pic- | 
ture Operators’ Union, and that the 
Union called a strike against all the 
theaters operated by the Orpheum Cir- 
cuit. On that same date, August 22, 
1927, the Exhibitors’ Association and its 
members agreed to close all their motion 
picture theaters in Chicago and to in- 
stitute a lockout for ihe duration of the 
labor dispute against all members of the 
union employed in said motion picture 
theaters. 

The information then alleges that the 
defendant Exhibitors’ Association and its 
members, for the purpose of making ef- 
fective their lockout of union employes, 
agreed to induce and to compel ‘the clos- 
ing of each and every motion picture 
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Marines in Nicaragua 
Said to Be Necessary 





Natives Approve Policy 


Representatives Updike, (Rep.), of 
Indianapolis, Ind., and Cole (Rep.), of 
Cedar Rapids, Ia., defended in the House 
on March 24 the Government’s policy of 
maintaining United States Marines in 
Niacragua to supervise the Nicaraguan 
elections, while Representative La- ; 
Guardia (Rep.), of New York City, and ! 
Moore (Dem.), of Fairfax, Va., declared ! 
their opposition to the stand taken by | 
the Government. | 

Representative Updike said that he had | 
served as a Marine in Haitai, San Do- | 
mingo and in Cuba, and that he knew ; 
what good the Marines could do in 
stabilizing a government. 

He said that the people of Nicaragua | 
' 


Representative Updike Declares 
| 


want the Marines to remain until their 
government has been stabilized. He 
pointed out the Government’s obligation 
to protect American citizens and prop- 
erty rights in Niacaragua. The sugges- 
tion of Representative LaGuardia that 
the elections be supervised by a board of 
civilians would mean suicide for the per- 
sonnel of the board, according to Repre- 
sentative Updike. 


Armed Supervision Opposed. 


Representative LaGuardia argued 
against the sending of an armed force 
into Nicaragua to supervise elections. 
Representative Moore said that he be- 
lieved the Government has made a 
“blunder,” and that the sending of the 
Marines into Nicaragua was a result of a 
supposition that Mexicans were going to 
Honduras and then later to Nicaragua 
for warfare purposes. 

Representative Updike, in concluding 
his address contended that a differentia- 
tion should be made with regard to the 
people of Nicaragua, declaring that the 
lower class of Nicaraguans were oppos- 
ing this Government’s policy in that 
country. 


State, Federal and Joint Licenses for Authorized Opera- 
tions and Uniform Accounting Are Provided in 
Measure Just Introduced. 


Regulation of motor buses engaged as 
common carriers in interstate traffic is 
provided for in a bill (H. R. 12380), 
introduced in the House, March 24, by 
Representative Parker (Rep.), of Salem, 
N. Y., chairman of the House Committee 
on Interstate and Foreign Commerce. 

Under the terms of the bill no corpo- 


ration or person, their lessees, or re- 
ceivers, would be permitted to engage 
as a motor carrier in interstate com- 
merce on any public highway in any 
State without first obtaining from the 
proper board of that State, from a joint 
board, or from the Interstate Commerce 
Commission, in cases in which the Com- 
mission is given jurisdiction, a certifi- 
cate of public convenience and necessity 
authorizing such operation. 


Unfair Accounting. 


The bill would empower the Interstate 
Commerce Commission to promulgate a 
uniform system of accounts to be used 


Increase in Exports 
Maintains Ratio to 
Total Manufactures 


Gains in Production Accom- 
panied by Larger Sales 
In Foreign Mar- 
kets. 


The “prosperity balance” or ratio of 
exports to total production, is being 
maintained, according to an announce- 
ment March 25 by the Chief of the Bu- 
reau of Foreign and Domestic Commerce, 
Dr. Julius Klein. 

Dr. Klein*states that exports of man- 
ufactures have kept steady pace with 
production over # long period. The 
statement in full text follows: 

The substantial and continuing growth 
of our export trade in manufactured 
goods is revealed in a trade bulletin just 
issued by the Commerce Department. 
Last year our shipments of this class of 
merchandise to foreign markets reached 
a value of more than $2,000,000,000, a 


| figure two and a half times as large 


as that of 1914 and fully six times that 
of our exports at the beginning of the 
present century. 


Volume Has Increased. 


Even gvith liberal allowances for price 
changes in that time these figures still 
represent a heavy increase in volume. 
In 1927 finished manufactures accounted 
for about 42 per cent of our total ex- 
ports as compared with 24 per cent in 
1900, 29 per cent in 1910, 34 per cent in 
1922 and 38 per cent in 1925. 

This steady advance of our manufac- 
tured products in foreign markets has 
not been accomplished at the expense of 
competing countries but is rather the re- 
sult of the enormous expansion of our 
domestic industries on the one hand and 
of the improved buying power of the 
oversea markets on the other. There 
was more than a four-fold increase in our 
manufactured production during the first 
quarter of the century and during this 
25-year period our exports of fabricated 
goods kept steady pace with the growing 
output, the ratio being fairly constant 


| around 8 per cent. 


Most of Motorcycles Exported. 

Of course, there are a good many 
specific manufactured articles of which, 
in contrast with manufactures considered 
as a group, we export a large and in- 
creasing proportion of our total output. 
For example, we sell abroad over one- 
half of our annual output of motorcycles, 
over one-third of our typewriters, one- 
quarter of our sewing machines, about 
one-fifth of our agricultural machinery, 
and about one-tenth of our production of 
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Program for Survey of Tides and Currents 


| by motor carriers and requiring after the 
| effective date thereof, motor carriers to 
conform therewith. The boards or the 
Commission granting any certificate 
would be requested to supervise and reg- 
ulate every motor carrier operating un- 
| der such certificates and to require rea- 
sonably continuous and adequate serv- 
| ice at just and reasonable rates. 


Creation of Joint Board. 


Instead of separate action by the sev- 
eral boards having jurisdiction here- 
under ‘of the issue of certificates or other 
matters of regulation, other than rates, 
it would be lawful under the bill, for all 
such boards to create from their own 
membership or representatives a joint 

; board, of such members as they may 
agree on, to hear and determine, on be- 
half of such boards, an application for 


such certificates, or any other matter of | 


regulation. 
The full text of the bill will be 
published in the issue of March 27. 


Order Postponed in Case 


On Coal to Lake Ports 


| The Interstate Commerce Commission | 
on March 24 announced a postponement 


to April 19 of the effective date of its 
order of February 21, in the lake cargo 
coal rate case, Investigation and Sus- 
pension Docket No. 2967, in which it 
ordered the cancellation of tariffs filed 
by the railroads serving the southern 
district coal fields proposing a reduction 
of 20 cents a ton in the rates on lake 
cargo coal to lake ports. ; 
The Commission’s order states that the 
respondent railroads have agreed volun- 
tarily to postpone the effective date of 
the tariff schedules. Coal operators of 
the West Virginia and other southern 
coal fields have applied to the Federal 
: court at Charleston, W. Va., for an in- 
junction restraining the enforcement of 
the .Commission’s order and the post- 
ponement was agreed to pending a de- 
cision of the court. 


| Documents Studied 
In Utilities Inquiry 


Public Hearings to Begin as 
Soon as Available Evi- 
| dence Is Digested. 


Public hearings in the investigation of 
public utilities will be started as soon 
| as the documentary evidence now in 
hand is properly digested, according to 
an announcement made by the Federal 
| Trade Commission on March 24. The 
: Commission stated, however, that as yet 
it is impossible to set a definite date for 
the beginning of the public hearings, 
but that every effort is being made to 
| speed the day. 
| The announcement by the Commission 
| follows in full text: 
No definite date for the beginning of 
| public hearings in the Federal Trade 
Commission’s 
utilities has been determined but it was 
made known by the Commission that 
every effort is being put forth to speed 
the day when the sessions will be started: 
Every scrap of evidence that has come 
| to the attention of the Commission in 
connection with the subjects covered in 
' the Senate resolution authorizing the in- 
vestigation is being carefully scrutinized 
by the Commission. This material in- 
cludes newspaper reports, speeches of 
members of Congress, hearsay reports, 
documentary exhibits, in fact, nothing. is 
being overlooked, according to Commis- 
| sioner Edgar A. McCulloch, the presiding 
Commissioner in the public utilities in- 
| vestigation. 
| Commissioner McCulloch, with a view 
! 
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In Harbors Is Announced for Field Season 


Said to Be Comprehensive in Scope and of Value ‘to 
Navy, Merchant Marine and Civil Engineers. 


Plans for the Government’s work in ! 


surveying the tides and currents during 
the coming field season, including ob- 
servatons at harbors and 
ranging in location from Maine to Ha- 
waii, were announced jn a statement by 
the Chief of the Division of Tides and 
Currents, Coast and Geodetic Survey, 


Department of Commerce, G. T. Rude, | 


on March 24. The plans constitute a 
new series of work in carrying on what 
were described as the comprehensive sur- 


veys of important harbors and water- | 


ways carried on by-the Survey daring 
the past six years. The full text of Mr. 
Rude’s statement follows: 

For the tide and current work for the 
coming field season the Coast and Ge- 


odetic Survey has laid out the following ; 
The comprehensive. current | 


program. 
and tide survey of Chesapeake Bay and 


tributaries which was carried from the | 
head of the Bay down to the mouth of | 
the Potomac River last season, will be | 
extended to the—lower bay and tribu- | 


taries, 
eration of a number of tide stations for 


short periods at strategic points simul- | 


taneously with primary tide stations at 


waterways | 


This survey consists of the op- | 


i 
Baltimore, Md.; Annapolis, Md.; Wash- 


ington, D. C., and Hampton Roads, Va. | 
Current stations are also occupied by | 
subparties in launches at a large number 


of important places in channels and fair- | 
| ways for periods of from 25 to 50 hours | 


simultaneously with current observa- 
tions at control stations which are op- 
erated continuously for a period of two 
weeks or more at a single station. By 
an overlapping of observations at cén- 
trol stations of contiguous sections the 
whole survey is tied together as a con- 
tinuous operation. 


These comprehensive surveys of our | 


important harbors and waterways were 
begun in New York in 1922, followed 
by similar surveys in San Francisco Har- 
bor, Delaware Bay, Boston and Ports- 
mouth Harbors. 

In addition to the importance to the 


sults from these current surveys, the en- 
gineer, both civil and military, engaged 
; in harbor improvement and marine con- 
struction of all kinds is furnished accu- 
| rate data on current flow throughout the 
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investigation of public j 





Navy and Merchant Marine of the re- | 


To Promote World Peace 


An International Union of Teachers’ 
Associations, to be entirely neutral in 
politics and religion, will be 
rated in Berlin in April, according to an 
anouncement made by the Bureau of 
Education, Department of the Interior, 
on March 24. The announcement follows 
in full text: 

The International Union of Teachers’ 
Associations will be inaugurated in Ber- 
lin about the middle of April. This in- 


ternationgl union, in contrast to other | 


international organizations, is entirely 
neutral in politics and religion. It has 
set for itself the task of promoting 
peaceful cooperation among the nations 
through the spread of the 


education. ono : 
As a feature of this inauguration a 


pedagogical congress will meet at Ber- | 


lin April 12 to 17, 1928, to which the 
school authorities of all civilized States, 
the school authorities of communities, 


Column 7.) 


Record of Securities 


Held by Mr. Sinclair 
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sion to Present Papers 
Wanted in Investigation 


Of Oil Company. 


The Senate Committee on Public 
Lands and Surveys investigating the af- 
fairs of the Continental Trading Com- 
pany bearing on the leasing of the Tea- 
pot Dome naval oil reserve, was otld, 
on March 24, by Harold Kenwell, treas- 
urer in the office of Harry F. Sinclair, 
that Mr. Sinclair had refused to allow 
him to follow the instructions given in 
a subpoena to bring before the Com- 
mittee the records of Mr. Sinclair's ‘per- 
sonal holdings of sécurities. 

The Committee had issued the sub- 
poena directing Mr. Kenwell to bring 


these reeords in its effort to trace more 
than $3,000,000 in Liberty Bonds pur- 
chased with profits made by the now 
defunct Continental Company from an 
oil transaction in 1921. ’ 


A. D. Lasker Testifies. 

Prior to.Mr. Kenwell’s appearance be- 
fore the Committee, A. D. Lasker, of 
Chicago, former chairman of the United 
States’ Shipping Board, had denied all 
knowledge of the transactions of the 
Continental Trading Company. Mr. 
Lasker also said that he had never re- 
ceived any of the $260,000 in Liberty 


Bonds given by Sinclair to Will H. Hays, | 


former chairman of the Republican Na- 
tional Committee, in 1923, for use in 
making up the Republican deficit remain- 
ing from the 1920 campaign. Mr. Hays 
had testified at a previous hearing that 
these bonds had been given to him for 
that purpose. 5 
Mr. Lasker said he had no recollection 
of having made a contribution of $5,000 
to the Republican National Committee 
in the years 1921, 1922 or 1923, which is 
credited to him in records of the Repub- 
lican Committee previously filed with the 
Senate Committee by William V. Hodges, 
of Denver, treasurer of the Republican 
National Committee. j 
Mr. Lasker told the Senate Committee 
that he had contributed in all $27,000 to 
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Tax Reduction Warranted, 
Secretary Mellon Believes 
The Secretary of the Treasury, An- 


drew W. Mellon, discussed with Presi- 
dent Coolidge at the White House on 


inaugu- | 


common | 
school and the improvement of public | 








:-Criticising the 


March 24 the question of tax reduction | 


legislation on the basis of returns re- 

ceived by the Department ‘of the Treas- 

ury on income taxes for March. 
Secretary Mellon stated orally follow- 


ing the conference that although com- ; 


plete returns on income taxes had not 
as yet been received by the Department 


of the Treasury, the returns in hand ; 


would warrant a reduction of taxes this 
year. The amount of such_ reduction 
could not be determined until final fig- 
ures are available, he stated. He added 
that complete figures probably would 


be available during the coming week. 


Complete 
News Summary | 
and Index 


... of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 





| i lacceied 
| 
| 


Turn to Back Page 


| 


| homa, against alienation, lease, mort- 4 





| Cramton declared, 


Offered in Senate. 


Minority Senators Reed and 
Simmons Speak in Ap- 
proval of Measure 
As Rewritten. 


Early Consideration 


Of Legislation Asked | 


eer eens (ies ' and power for each of the 
Chairman Jones of Committee : zor 
; said he wanted to correct the ambiguity | 


On Commerce to Call Up Bill 
On Conclusion of Business 
Now Before Senate. 
The modified flood control bill  (S. 


3740), as approved by the Senate Com- 
mittee on Commerce was introduced in 


the Senate, and reported March 24, by | 
the Chairman of the Committee, Senator © 


Jones (Rep.), of Washington. Senator 
Jones announced he will ask the Senate 
to act on it as soon as the present un- 


| finished business of the Senate, the mi- | 
! gratory bird bill, is out of the way. 


(The statement by Senator Jones made 


! on March 23 explaining the provision of 
| the new flood 


Is Denied to Senate’ 
| Employe Is Refused Permis- 


control measure 
published in the issue of March 24). 

The new bill was endorsed by Senator 
Reed, (Dem.), of Missouri, in a speech 
immediately following its introduction. 
administration’s first 
plan to have the States bear part of the 


| expenses for flood control work, Senator 


Reed said he was gratified that a bill, 
“reasonably acceptable” to the many 
members of the House and Senate who 


‘ have worked on the flood control prob- 


lem, has been framed. 

The original plan‘ to have the States 
contribute, he said, was “without justifi- 
cation and unpracticable.” 


Government to Bear Expense. 


Full responsibility of the Government 
and the appropriation of  $325,00,000 
were the features of the measure, espe- 
cially raised by the Missouri Senator. 
He also said he was glad the project 
would not be left solely in the hands of 
the Army engineers, whose facilities, he 
said, were too limited. -for)such uhder- 
taking. 


Public Works as Investment. 
Improvement of flood works, was de- 
clared to be the soundest kind of 
economy, because it represented an in- 
vestment in capital that will bring back 
returns, aside from its humane aspects. 
Senator Reed urged that every other 
measure be laid aside until flood con- 

trol can be disposed of. : 
Senator Simmons, (Dem.), of North 


| Carolina, also expressed gratification . 


with progress on the flood control bill. 
He urged also that it be put through 
speedily. 


Data on Water Dispute 


With Mexico Is Asked | 


Senator Requests Copy of In- 
structions to Delegates 


Senator King (Dem.), Utah, on March 
24, introduced a resolution in the Senate 
calling upon the Secretary of State and 
the Secretary of the Interior for copies 
of all instructions issued by either De- 
partment to Commissioners representing 
the United States in conferences with 
Mexican representatives relative to divi- 
sion of the waters of the Rio Grande and 
the Colorado rivers. : 

The resolution also calls for copies of 
all communicationss concerning the du- 
ties of this Commission. 
in his resolution, declares that the waters 
of the Colorado have their origin in the 
United States and that the granting of 
any of these waters to Mexico in any con- 
siderable amount would infringe upon 
the rights of the Colorado Basin States. 


The resolution (S. Res. 181) went over ; 
for future consideration under the rules j; 


of the Senate. 


| Extended Protection 
| For Indians Advocated 


Lands of Tribes in Oklahoma 


Said to Be Endangered 


Failure to extend the period of re- 
strictions on lands of certain members 
of the Five Civilized Tribes in Okla- 


gage, or other encumbrance, for an ad- 
ditional 25 years, would imperil the fu- 
ture prosperity of the '~ “as, Represen- 
tative Cramton (Rep.), of Lapeer, Mich., 
told members of the House Committee 
on Indian Affairs, March 24. Mr. Cram- 


ton apepared before the Committee in ‘ 
; favor of H. R. 12000, by Representative 


Leavitt (Rep.), of Great Falls, Mont., 
Chairman. ‘ 

The bill would extend the period of 
restrictions for 25 years, commencing 
April 26, 1931, and would give the Sec- 
retary of the Interior the authority to 
remove the restrictions upon applications 
of Indian owners of the land. All mine- 
rals, including oil and gas, produced on 
or after April 26, 1931, from restricted 
allocated lands of the Five Civilized 
Tribes, would be subject to all State 
and Federal taxes under the wording 
of the bill, and all lands of each Indian 
in excess of 160 acres, shall be subject 
to taxation by the State. 

Most of the Indians declared compe- 
tent have sold their lands and are now 
charges upon the various States, Mr. 
and failure to pro- 
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y 


was j 


: expenditure of approximately $15,000,- | 


The Senator, | 


After Passage by Senate 


The conference report on the 
! bill (S. 2317) was pased by viva 
| vote of the Senate March 24, after an ef- 
fort to recomimtt it to a conference of 


radio 


In Naval Reserve 


voce 


Supply at Elk Hills Is Ade- 


the House and Senate failed. The bill ‘quate for Fleet If Protected, 


now goes to the President. The report | 


was adopted by the House on March 21. 
Senator McKellar, (Dem.), of Tennes- 
see, sough to have the measure recom- | 
mitted with a substitute for the  redis- | 
tribution clause under which the Federal | 
Radio Commission is directed to make a | 
wave lengths 
five radio | 
zones of the country. Senator McKellar 


reallocation of stations, 


in the redistribution clause. His motion | 
was ruled out of order by Vice  Presi- | 
dent Dawes. 

The bill also provides that the terms of 
the present members of the Federal | 
Radio Commission shall expire at the | 
end of one more year, the Commission’s 
authority being continued for another 


| 
t 
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Legislative Program 
For Hospitalization | 


Is F inally Adopted. 


Bill Embodying Decision of | 
House Commitee on War 
Veterans to Be Drafted 
by Mrs, Rogers. 


A hospitalization program ealling for 





000 was approved, March 24, by the 

House Committee on World War Vete- 

rans’ Legislation, and will be presented | 

to the House in a bill to be drawn by 

Representative Rogers, (Dem.), of 
; Lowell, Mass., new chairman of the hos- | 

pitalization subcommittee. The bill will 
a aos 5604, which has been con- 
. s 


as dite bazid of the pian to be ree- 
| ommended. 


New Provision Urged. | 
The program agreed upon includes all 





projects recommended by the Director of 
the Veterans Bureau, Brigadier General 
Frank T. Hines, and provides in addition: 
For two new hospitals, one in South- 
ern New England and another in Ken- 
tucky, to cost $1,000,000 each. 
Increase in the special fund for re- 
placements from $500,000 to $1,110,000. 
Additional facilities at Excelsior 
Springs, Mo., to cost $900,000 and ap- 
propriates $250,000 for Walter Reed 
Hospital in Washington, D. C. i 
Action was taken by the full commit- | 
tee after the subcommittee, of which} 
Represeniative Luce, (Rep.) of Waltham, ! 
Mass., has been chairman, had discussed 
the program from several days. Mr. 
Luce’s ‘ormal resignation as chairman 
and appointment of Mrs. Rogers in his 
' stead, was announced March 24. 


Hospital Authorized. 

The program to be included in the bill 
was outlined as follows: 

Bedford, Mass., $300,000; Oteen, 
N. C., $670,000; North Chicago, Il, 
$895,000; St. Cloud, Minn., $200,000; 
Palo Alto, Calif., $240,000; American 
Lake, Wash., $220,000; Philadelphia, 
Pa., and site to be selected in New Jer- 
sey, two hospitals, $3,000,000; Atlanta, 
Ga., $500,000; Chillicothe, Ohio, $300,- ; 
000; Maywood, II., $1,100,000; Walla 
Walla, Wash., $250,000; North Little ; 
Rock, Ark., $300,000; Tuskegee, Ala., 
$250,000 «Kansas City, Mo., $1,300,000; 
' Excelsior Springs, Mo., $900,000; Tuc- 
son, Arig., $260,000; Northport, N. Y., | 
$70,000; Fort Snelling, Minn., $50,000; 
Sheridan, Wyo., $100,000; Alexandria, 
La., $660,000; Southern New England, | 
$1,000,000; a site in Kentucky, $1,000,- | 
000; Walter Reed Hospital, Washington, 
D. C., $250,000, and a special fund for 
replacement, $1,100,000. 
. From the special fund, $200,000 will | 
be used to erect a woman’s ward at the 
Mr. Alto Hospital in Washington, D. C. 


Attempt to Dissolve | 
Quinine Trust Is Made 


Department of Justice Seizes | 
Shipment of Dutch Firm 


In the seizure of 100,000 ounces of 
quinine by Federal officers in New York, 
March 23, the Department of Justice has 
made the first move to dissolve the so- 
called Duteh quinine trust in so far as 
its activities in the United States are 
| concerned, according to an oral state- 
ment March 23 by the Special Assistant 
| to the Attorney, B. M. Webster, jr., who 
: has developed the case for the Depart- 
| ment of Justice. 
| The New York seizure was from R. 
| W. Greef and Company who were de- 
scribed by Mr. Webster as the agents 
of Greef and Company, Ltd., of London, 
which in turn represented the Kina Bu- 
reau of Amsterdam. The Kina Bureau, 
Mr, Webster asserted, holds the Dutch 
planters of Java practically subjugated, 
and some 90 per cent of the world’s 
supply of quinine is produced in Java. | 

“We believe,” he added, “that this | 











is controlling the whole quinine market 
in restraint of trade.” 

Mr. Webster declared that the De- 
partment’s inquiries had revealed con- | 
tracts, Which American 
and distributers of quinine had been com- 


manufacturers 


! 

i 

! 

! 

| seve,” h ? 

| monopoly is exacting undue prices and 


{ 
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! Association has 


; Government, 


| there 


; Steamship Line and 
: of 


| bids 


Says Rear Admiral 
Rousseau. 


Proposal Is Off ered 
To Prevent Drainage 


Value of Various Petroleum 
Lands of Government 
Compared for House 
Committee. 


The Naval Oil Reserve at Elk Hills, 
Calif., one of the four reserves under the 
jurisdiction of the Navy, is “by far of 
the greatest value” of the naval reserves, 
and “as long as it is saved from drain- 
the Navy will have an adequate 
supply of reserve oil underground,” ac- 
cording to the Chief of the Naval Oil 
Office, Rear Adm. H. H. Rousseau. 

In a statement on the status of the 
naval oil reserves, including a history of 
their leasing and litigation involved, 
made public March 24, Admiral Rousseau 
reviews the policy of the Department in 
its administration of them, and outlines 
the reasons for the need for legislation 


; to permit the Navy to properly care for 


its reserves. The report has been pre- 
sented to members of the House Com- 
mittee on Naval Affairs, which has un- 
der consideration a bill ‘‘for the con- 
servation, care, custody, protection, and 
operation of the Naval Petroleum and 
Oil Shale Reserves.” 

The Secretary of the Navy, Curtis D. 
Wilbur, and Admiral Rousseau have 
been appearing before the Committee 
urging enactment of legislation that 
would permit the Navy to protect Gov- 
ernment interests in the Elk Hills Re- 
serve. 

Admiral Rousseau, in his statement, 
says that Reserve No. 3, in Wyoming, 
known as the Teapot Dome Reserve, 
which, has been involyed- in,-protracted 
litigation, is an unknown quality as an 
oil reserve. 

The full text of the section of Ad- 
miral Rousseau’s statement relating to 
the naval petroleum reserves follows: 

“There has been no general legislation 
relating to the Naval Petroleum Reserves 
since the Act of June 4, 1920. There 
has never been any general legislation 
covering the Naval Oil Shale Reserves. 
The Supreme Court of the United States, 
in its decision of February 28, 1927, in 
the Pan American case, interpreted the 
Act of June 4, 1920, in connection with 
the Pan American leases and contracts, 
and stated that “the Act of June 25, 
1910, the Act of February 25, 1920, the 
Executive Orders, and the Joint Resolu- 
tion of February 8, 1924, show that it 
has been and is the policy of the United 
States to maintain a great naval petro- 
leum reserve in the ground.” 

The court also stated that the grant 
of authority to the Secretary of the Navy 


; in the Act of June 4, 1920, “did not in- 


dicate a change of policy as to conserva- 
tion of the reserves.” The court indi- 
cated that “the possibility of loss by 
drainage might be a reason for legisla- 
tion enabling the Secretary to take any 
appropriate action that at any time be- 
come necessary to save the petroleum.” 

“The possibility of loss by drainage 
referred to and the necessity of action in 


[Continued on Page 3, Column 2.] 


Federal Competition 
At Panama Protested 


Objection Filed to Building of 
Ships for War Department 


The American Steamship Owners’ 
filed a complaint al- 
leging that the Panama Railroad 
Steamship Co., controlled by the De- 
partment of War and owned by the 
is competing with pri- 
vately-owned steamship lines plying in 
that trade, and that the construction 
of two additional ships for that serv- 
ice wouid further interfere with the 
private lines, it was statéd orally 


- March 24, at the Shipping Board. 


President Coolidge is of’ opinion that 
is no connection between’ the 
question of construction of these two 
vessels by the Panama_ Railroad 
the construction 
ships by the Shipping Board, it 
was stated at the White House. The 
Board concurs in this opinion. 

It was stated at the Board, however, 
that the passanger requirements to 
and from the canal are amply ¢overed 
by the intercoastal steamship services, 
and that a new vessel, the “California,” 
has just been added to this service. 

It is the view of the Shipping Board, 
it was stated, that there is no necessity 
for these new ships to be constructed 
by the Panama Steamship Line, and that 
the line already is larger than the serv- 
ice in the Government’s interests at the 
Canal require. 

The Panama Rialroad Steamship Iine, 
according to the Board, was created by 
the Devartment of War, primarily for 
defense purposes at the Canal, but it has 
been carrying commerial freight and 
passengers and competing with the op- 


' erations of the private services plying 


in that trade. 

The President has not determined 
whether the chips shall be built, although 
for their construction have been 
invited. He understands that the matter 
is held up pending an investigation. 
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Cherry Blossoms 
E 
Opening by Easter 


Japanese Trees in Parks at 
Capital Usually Continue 
To Bloom Until Early 
In May. 


The collection of 2,000 flowering Jap- 
nese cherry trees in Potomac Park, 
Wachthgten, will begin to bloom before 
April 15, according to Assistant Botanist 
Paul G. Russell, of the Department of 
Agriculture. 

Mr. Russell is a specialist in ornamen- 
tal plants in the Division of Foreign 
Plant Introduction, Bureau 
Industry. 

“The usual time for the appearance of 
the first flowers of the earliest bloom- 
ing of the 12 varieties is early in April,” 
Mr. Russell stated orally on March 24, 
“but the beginning of the flowering pe- 
riod varies from the last week in March 
to the middle of April or after, depend- 
ing on the seasons. This year, I look 
for the first blooms by Easter. About 
the time the first variety drops its petals, 
others, including the double flowering 
varieties, begin to open their flowers, 
and not until about the first week in 
May has the flowering period prac- 
tically closed.” 


Suitable for Private Grounds. 


Japanese cherry tree is the Arnold Ar- 
boretum, Jamaica Plain, Mass., while the 
second largest is located at Highland 
Park, Rochester, N. Y., Mr. Russell said. 
Since their sale was taken up by several 
of the large. Eastern nurseries, scat- 


tered trees are found in most of the | 


Eastern United States as well as on the 
Pacific Coast, he added. Mr. 
recommended these oriental trees both 
for parks and private grounds. 


xpected to Begin | 


tions, 


of Plant | ' 
vocation and the agenda of the second 


| mittee at its session of July 9, 


Russell | the Cuban Government to kindly 





“The character and beauty of the flow- 
ing cherries is distinctive,” Mr. 
said. “Unlike many of our more com- 
mon woody ornamentals, 


autumn, however, many of the varieties 
make ‘themselves again conspicuous by 
the unusually brilliant coloring of their 
foliage.” 

The Potomac Park collection 
planted in 1912, Mr. Russell said, and 
the first good-sized and successful col- 
lection established in the United States 
was located at the home of David Fair- 
child, just outside Washington, who im- 
ported 25 varieties in 1906. 


Some Seed Produced. 

“The usual method of propagating the 
several varieties is by budding or graft- 
ing,” Mr. Russell explained. 
the stock commonly employed for this 
purpose is the Mazakura, a single- 
flowered, white-flowering variety 
roots readily from cuttings. 


ably grafted on this stock. 
double-flowered varieties do not mature 
seeds, the single flowered forms often 
produce a few, and they may be propa- 
gated in this way if desired. 

“These cherries vary considerably 
time of flowering. One of the most pop- 
ular and the first to bloom in Potomac 
Park is the Yoshino, of which over 800 
trees form an almost unbroken circle 
around the Tidal Basin. 
single, a light pink, and the branches 
are a leafless gray. In a normal season | 
the Yoshino flowers late in March or 
early in April, and the flowers remain 
attractive for about two weeks. In the 
vicinity of Tokyo, Japan, there are said 
to be more than 50,000 trees of this | 
variety planted in the streets, parks and | 
cemeteries. 

‘Four or five days after the Yoshino 
has reached the height of its flowering, | 
the hundred trees of Shirayuki, planted 
mostly along the east drive, have be- | 
gun to bloom. The tree about 18 
feet high as compared to the 25 to 45 
feet of the Yoshino, and has pure-white | 
single flowers, two or three in a cluster. | 

Flowers Rose-Tinged. | 

“Another variety, the Ariake, is also | 
in bloom along the east drive at this 
time, numbering some 60 trees. This | 
tree is about 20 feet high, and in con- 
trast to the two varieties already men- 
tioned, develops leaves. The rosy-tinged 
flowers are either single or semi-double, 
about two inches in width, and are 
borne in threes. 

“Flowing just after the Ariake is the 
Mikurumugaeshi, of which there are some | 
15 trees scattered along the east drive. 
This variety is about 20 feet high, with 
pinkish-white flowers that are single or 
nearly so, very numerous, and one and a | 
quarter inches wide. They are borne in 
threes. 

“Also along the east drive 
50 trees of the Gyoiko 
bears greenish-yellow flowers with red- 
dish stripes, becoming pink just before 
dropping. The plant is under 20 feet in 
height and its blossoms are four and a 
quarter inches wide. 

“One of the most 
Japanese flowering cherries the 
Fukurokuju, about 40 trees of which | 
are scattered along the east drive and | 
near the Lincoln Memorial. The tree 
bears an abundance of double flowers, 
nearly two inches wide, whitish with 
deeper pink margins and clustered at 
the ends of the branches. 


Flowers Late in April. 

“The east drive of the park also has 
over 100 of the Ichiyo variety which are 
usually in full bloom by the third week 
in April. Its  semi-double’ flowers, 
borne in threes, are nearly two inches 
wide and pale pink, becoming white 
with age. 

“Probably the 
double-flowered varieties the Kwan- 
zan, whose red buds are followed by | 
deep pink flowers just after the middle 
of April, produced in threes and fours. | 
There are about 250 of these on _ the | 
drive, concentrated chiefiy in the vicinity | 
of Hains Point. | 

“Fifty trees of the 
Takinioi are scattered throughout the 
park. Its single white flowers, just a | 
little over an inch wide, are very freely 
produced and are borne in clusters of 
three or fours. Still another variety is 
the Fugenzo, better known in_ the 
nursery trade as the James H. Veitch. 
The flowers are pink, becoming paler 
with age. 

“Somewhat similar in general appear- 
ance to the Takinioi and Ariake is the 
Jonioi, a white-flowered form which | 
blooms comparatively late, usually to- 
ward the end of April. There are nearly 
150 trees of this variety in the Poto- 
mac Park collection. The flowers are | 
single one and a half inches wide, pure | 
white, and said to be the most fragrant 
a? all the flowering cherrics.” 
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Program Announced for World Conference 
At Havana on Emigration and Immigration 


Transportation and Protection, and oii and Sani- 
tary Services Are to, to Be Be Considered. 


Announcing that the United States will 
be represented at the Second Industrial 
Conference on Emigration and Immigra- 
tion, to open March 31, at Havana, as 
printed in the issue of March 24 of the 
United States Daily, the Department of 
State has made public the agenda to be 
discussed. Health, passport and trans- 
portation problems are to be considered. 


The. full text of the agenda, with the 
preliminary resolution of the Committee 
for the conferenee of the League of Na- 
follows: 

Committee for the International Emi- 
gration and Immigration Conference, 
Rome. Resolution referring to the con- 


international emigration and immigra- 
tion conference (adopted by the Com- 
1927). 
The Committee entrusted with the 
preliminary work of the second inter- 
national emigration and 


| of origin, on which are to appear, be- 


THE UNITED STATES DAILY: MONDAY, 


in order to instruct the emigrant be- | 
fore departure of, the conditions re- | 
quired for admission in the countries | 


he is bound for. (Italy.) 


VII. Adoption in the emigration coun- 
tries, of measures intended to prevent 
persons to sail anew in a clandestine 
manner or otherwise, to an immigration 
country from which ‘they have been re- 





fused according to the laws and by- 
laws in force, until the same have been ; 
altered or the resolution which caused | 
the refusal has been repealed. (Cuba.) 

VIII. Special certificate, separate 
| document or part of the emigrant’s pass- 
| port, competently issued by the country | 


sides the personal description, the penal | 
antecedents, if any, past behaviour and 


| information regarding his activities as 


immigration | 


conference, in accordance with the reso- | 


lution of the Rome Conference. 
Whereas its resolution of the 10th of 
December, 1925, appointed the city of 
Havana to be the see for the second 
conference, 
Having considered the message of the 
Cuban Government suggesting that the 


conference convene during the month | 
| of March, 1928, 

The largest collection of the flowering | 
| posed by the several Governments, to be 
| included in the agenda of the Havana 


Having read the list of questions pro- 


Conference: 


1. Resolves to fix the agenda for the 
second international emigration and im- 
migration conference as it appears in 
annex A. 

2. Entrusts its president to request 
send 
invitations to the Governments inter- 
ested in the second international emi- 


gration conference and to fix the open- | 


ing date of the same. 
3. Also entrusts its president with 
the mission to kindly ask the Cuban 


Government to extend the courtesy of 


| an invitation to the great international 
| organizations so as to enable them to be 
' represented in the conference of Havana, 


in a consultive character. 
Annex A. 


| Transport and Protection 
| Hygiene and Sanitation 


Agenda of the second international 
(Havana, 1928) 

Section 1. Transport and protection 
of the emigrants. Hygiene and 
services. 

I. (a) Organization of a medical se- 
lection of the emigrants before depart- 
ure from their country of origin. 
(France, Dominican Republic.) 

(b) Compulsory vaccination of the 
emigrants against typhoid-fever and 
small-pox before sailing. (Cuba.) 


(Free City of Dantzig.) 

(d) Bacteriological examinations in 
the emigration and immigration Stagions. 
(Cuba.) 

(e) Compulsory vaccination of dogs 
hydrophobia before shipping. 
(Cuba.) 

II. Special by-laws referring to the 
transoceanic transport of emigrants. 
(Italy.) 

III. 
supply of drinking water and its con- 
servation on board the 
for emigrants. (Cuba.) 


IV. Adequate separation of the space . 
| lutions 


intended for animals from that for the 
berths assigned to persons. (Cuba.) 

V. Determination of a minimum sur- 
face and cubic air volume per person in 


| the railroad cars intended for emigrants. 


(Free City of Dantzig.) 

VI. Adoption on board of adequate 
means to secure the personal cleanliness 
of emigrants and that of their clothes. 
(Cuba.) 

VII. Information to .the emigrants 
about the necessary aptitudes required 
for their employment in the countries 
they intend to go to. (Dominican Re- 
public.) 

VIII. Organization, at 
ports, of offices provided with inter- 
preters able to give the emigrants all 
the information they may need, in their 
mother tongue. (Switzerland.) 

IX. Organization, on board the ships 
where they can obtain information or 
express their claims in their mother 
tongue. (Switzerland.) 

X. Special assistance during the voy- 
age to the emigrating pregnant woman. 
(Cuba.) 

XI. Agreements 


the = sailing 


between the immi- 


gration countries and the shipping com- | 


panies of emigration countries for the 
purpose of setting aside on board the 
of berths for 
the emigrants refused by the immigra- 
tion countries and for the repatriation 
of emigrants. (Cuba.) 

XII. Emigration of persons under 
age, according to the laws of the immi- 
gration country, when emigrating alone. 
(Cuba. ) 3 p 

XIII. Official acknowledgement 
private organizations for the protection 
of emigrants. (Belgium.) 

Section 2. Assistance to the emi- 
grated—Cooperation, insurance, systems 
of mutual insurance: 

I. Medical assistance to the emigrated. 
(France.) 

II. Protection of savings for the emi- 
grated and organization of credit. 
(Cuba. ) 

III. Patronage institutions for immi- 
grants and official acknowledgement of 
private organizations for the protection 
of the emigrated. (Belgium, Cuba.) 

IV. Schools for the immigrated. 
(Cuba.) 


Adaption of Migration 


| To Labor Necessities 


Section 3. Adoption of measures in 
order to adapt emigration to the labor 
necessities of immigration countries. 
International cooperation 
emigration and immigration services. 

I, Professional selection of emigrants 
starting from their country of 
origin. (France.) 

IJ. Controlled frontier 


admission of 


(France.) 


sanitary | 


Adoption of a uniform and con- | 
| stant system in order to insure adequate 


ships intended | 


of j 


|; poses. 


| application 


; legally established in the colonies, 


| of that country, 


| profits under 


} son 


; the Dute h 


} ster 


between the | ; 
ernment loses in 


Ill. Exchange of workers desiring to | 


improve in the knowledge of the lan- 
guage or industrial and commercial cus- 
another country. (France.) 
Exclusive intervention of 
for recruiting and 
emigrants. (Italy.) 

V. Agreements between 
concerned, in order to favor 
onization of uncultivated lands. 

VI. Cooperation between the services 


IV. 


countries 
the col- 


; of emigration and immigration countries 


Collector of Customs 
public | For Hawaii Nominated | 
employing 


| ate for confirmation March 
| ination of 
(Italy.) | 


a worker during a given time previous 
to departure. (Cuba.) 

_ Ix, Simplification of the visa formal- 
ities for immigrants. (Japan.) 

X. Limitation of immigration only for 
the purpose of protecting the home | 
labor market, and not to be applied to 
the members of the immigrant’s family. | 
(Poland.) 

XI. Stipulation of a reasonable delay. 
before the statutory measures adopted | 
by an immigration country in order to | 
prevent or limit immigration, are to be 
enforced. (Poland.) 

XII. Whenever emigrants of different 
countries are travelling on the same 
ship, an official despatch is to be sent 
to the countries concerned by the State 
whose laws and by-laws referring to the 
emigrants examination, are to be ap- 
plied. (Free City of Dantzig.) 

_ XIII. Means to suppress erroneous 
information referring to the emigration | 
or immigration countries with the in- 
tention of preventing emigration from 
or immigration to those countries. 
(Cuba.) 

General Principles 

Of Immigration Traffic 

Section 4. 
migration 
ters. 

I. General principles of 
national code of Immigration. (Cuba.) 

II. International definition of the 
transmigrator. (Free City of Dantzig.) 

III. Control of foreign workers fre- 


General principles of im- 
treaties. Miscellaneous mat- 


an Inter- 


emigration and immigration conference | quently travelling from their residence 


to a neighbouring country for trade pur- 
(France.) 

IV. Mutual acknowledgement of the | 
right of Consular Agents to represent 
citizens of their country when absent, in 
matters referring to succesions and 
claims for damages in case of accidents. 
(Finland.) 

V. Inquiry about changes in the emi- 
grant’s family in a foreign country. 


| (Italy.) 
(c) Determination before-hand by the | 
immigration countries of the conditions | 
to be exacted for the vaccination cer- | 
| tificate. 


in | 


VI. Efficient equality of foreign work- 
ers legally residing on the territory of 
a country with the workers of that ! 
country as far as labor conditions, the | 
of labor protection and | 
social’ insurance laws are concerned. | 
(Poland.) | 

VII. Application to foreign workers 
pro- | 
tectorates or possessions of a country, | 
of the legislation applied to the citizens 
referring to labor pro- 
tection and social insurance. (Poland.) | 

VIII. Measures to be adopted in| 
order to secure the benefits of social 
insurance to workers successively resid- 
ing in different countries. (Italy.) 

Section 5. Examination of the 
of the Rome Conference 
sequence to be given them. 

Sequence allowed and to be allowed 
to the resolutions of the Rome Confer- 
ence. (Cuba, France, Italy.) 


Attempt to Dissolve 
Quinine Trust ls Made | 


Department of Justice Seizes 
Shipment of Dutch Firm 


[Continued from Page 1.) 
sign, which fixed prices, re- 
American handlers to share 
certain cireumstances and 
to comply with all arrangements which | 
. Bureau, acting through agents, 
! time demanded. It was Mr. 
Webster’s belief, he said, that if the 
monopoly can be broken up, Americans 
may obtain quinine direct from the plant- | 
ers at greatly decreased prices, and he 
said that the Department was prepared 
to fight the case through to that end. 
The real test will come, according to 
Mi. Webster, when the New York com- 
pany attempts recovery of the seized 
stock. He explained that another quan- 
tity, now aboard a ship destined for New 
York, had been ordered seized upon ar- | 


reso- 
and | 


pelle d to 
quired the 


| rival here. 


Mr. Webster was of the opinion that 
the Sherman Anti-trust law and the Wil- 
Tariff Act provided the Department 
with weapons which will enable it to 
break down the “machine” which he said 
interests had set up. Once 
that done, the two concerns which 
manufacture quinine here will be free 
to enter into private agreements with 
the Java planters who, according to the 
Department, have long sought to find 
other markets. Inasmuch as quinine 
the only specific known to medical sci- | 
ence for a number of diseases, Mr. Web- 
said that not only the drug trade 
but the medical profession was vitally 
interested in the outcome of the pro- 
ceeding. 

If the seizure in New York sus- 
tained, Mr. Webster said, there will be an 
ample supply in the country for one | 
year. Without having detailed figures, 
Mr. Webster said, he had been advised 
that approximately one year’s supply | 
was in the hands of American dealers 
and suggested that before it was ex- 
hausted, American dealers will be able 
to obtain fresh stocks unless the Gov- 
its action now under 
way. The seized stocks will be sold 
at auction if the seizure is sustained, 
authority being given, 
Webster, 
forfeiture may 
such violations. 


1S 


be worked in case 


President Coolidge nent to the Sen- 
24 the nom- 
Hill, of Honolulu, 
collector of customs for | 
Hawaii, succeeding J. 


Harold C., 
Hawaii, to be 
the district of 
Walter Jones. 


| which 


| (S. Res. 
| King, (Dem.), Utah, a member of 


, of the Senate to take Mr. 


| obtain 


; was 


| canal and also 


| predictions are 
times and heights of the tides at each | 


! with the Coast Survey. 
Los Angeles is cooperatively operated by | 


according to Mr. | 
by the Wilson act so that the | 
of | 


} cents per copy. 


| Arrest rrest of Sheriff 


Of Philadelphia Is 


Ordered by Senate 


| Action Follows Refusal to | 


Answer Questions Regard- 
ing Contributions to 
Election Fund. 


The Senate on March 24 ordered the 
arest of Thomas W. Cunningham, 
Sheriff of Philadelphia County for re- 
fusal to answer questions propounded to 
him by the special senatorial committee 
investigated the Pennsylvania | 
primary elections of 1926. This action was 
taken by the adoption of the resolution 
174) introduced by Senator 
the 


Committee. The resolution recites that 


Mr. Cunningham had twice refused to | 


answer questions asked him by the Com- 
mittee, and directs the Sergeant-at-arms 
Cunningham 
into custody and bring him before the 


| bar of the Senate for further question- 


ing. 

Immediately after the adoption of the 
resolution, John J. -McGrain, Deputy 
Sergeant-at-arms, left for Philadelphia 


| bearing a warrant for Mr. Cunningham’s 
| arest, signed by the Vice President. 


The questions which Mr. Cunningham 
refused to answer when he was before 
the Committee related to the source of a 
$50,000 contribution. which he made to 
the campaign fund of Senatorial-elect 
William S. Vare, of Pennsylvania, during 
the 1926 primary campaign. Mr. Cun- 
ningham at that time was Clerk of the 
Court of Quarter Sessions of Philadel- 
phia County. 

Before the resolution was adopted, 
Senator Norris (Rep.), of Nebraska, 
asked why an attempt was not made to 
have Mr. 
swer questions certified by the Senate 
to the District Attorney for the District 


of Columbia with a view to having con- | 
tempt proceedings instituted against the | 
said that that | 


witness. Senator King 
course of action is also contemplated, 
but that he would not ask that it be 
done in the absence of Senator Goff 
(Rep.), of West Virginia, another mem- 
ber of the special committee, 
a study of the situation at the time the 
incidents occurred. 


sent from the Senate because of illness. 


Senator King also said that he plans | 
to ask the Senate to act upon the cases | 
| cf Samuel Insull, of Chicago, and Daniel 
Mr. | 


J. Schuyler, Mr. Insull’s attorney. 
Insull and Mr. Schuyler also refused to 
answer certain questions regarding cam- 
paign contributions put to them by the 


Committee at one. stage of its proceed- | 
not |; 


ings, but later returned and did 
answer them. The report submitted by 
Senator King with respect to the Insull 
and Schuyler case does not recommend 
any specific course of action, but states 
that the facts are present to the Senate 
for such action as that body sees fit 
to take. 


Program for Surveys 


Of Tides Announced. 


Data Is Said to Be Valuable | 


To Navy, Merchant Ma- 
rine and Cities. 


(Continued from Page 1.] 
waterway. 


the metropolitan districts, 


fewer uncertainties. These data are is- 
sued to the mariner, the engineer, the 
scientist and the public generally in va- 
rious forms, as tide tables, current tables, 
harbor publications and in publications 


| containing descriptions and elevations of 
| bench marks based on tidal definition. 
During the past winter the launches | 


which are used on this work have been 
laid up at Baltimore. Before leaving 
that general vicinity for the working 
grounds down the bay, this party will 
current observations in the 
Chesapeake and Delaware Canal which 
lowered to sea level last year. 
These observations will furnish checks 
on the 
made by the survey 
ing these predictions. At present there 
based entirely on the 


end of the canal, observations of which 


| were made before the canal was lowered. 
In addition to numerous short series | 
of tide observations along the coasts of | 
with | 
tide observations | 
at 


the United States in 
hydrographic surveys, 
will be continued 
the primary tide 
by the Coast and 


connection 


during the year 
stations maintained 


control of hydrographic surveys in the 
various regions represented and for the 
determination of tidal datum planes. 


| These primary tide stations are located | 
| at the following places and are oper- 
| ated continuously 


over long periods of 
time: 
Location of Stations. 
Portland, Me.; 
mouth, N. H.; 
Mass. ; 


Pensacola, Fla.; Boston, 
Galveston, Tex.; New York, 
N. Y.; La Jolla, Calif.; Atlantic City, 
N. J.; San Diego, Calif.; Philadelphia, 
Pa.; San Francisco, Calif.; Baltimore, 
Md.; Astoria, Oreg.; Hampton Roads, 
Va.; Ketchikan, Alas.; Charleston, S. C.; 
Valdez, Alas.; Dayton Beach, Fla.; Se- 
ward, Alas.; Honolulu, T. H. 

The primary stations at Portsmouth, 
N. H.; Hampton Roads, Va., and San 
Diego, Calif., are operated cooperatively 


by ~ Coast and Geodetic Survey and | 
Navy and the station which will be | 
| established at Annapolis, 
| near future will also be operated jointly | 


the 
Md., 
by these two organizations. The station 
at Honolulu, Hawaii, 
of in cooperation 
The station at 


Government Hawaii 


the City of Los Angeles. 


Recently the Coast and Geodetic Sur- | 


vey has issued a handy pocket-size tide 
table for 


for the year 1928, which sells for five 


in the year the first edition 


is now in press, This table contains the 


predicted times of high and low waters | 


for each day of 
Island, N. Y. 
waters at various places throughout New 
York harbor can be obtained by apply- 
ing the time differences to the daily pre- 
dictions for Governors Island, 


the year at Governors 


Cunningham’s refusal to an- | 


who made | 


Senator Goff is ab- | 


In the solution also of prob- | 
| lems connected with sewage disposal in 
the data en- | 
able the sanitary engineer to plan with | 


predictions of times of slacks | 
in advance for this | 
additional data for mak- | 


Geodetic Survey for | 
| the purposes of furnishing general tidal 


Key West, Fla.; Ports- | 


in the | 


has been operated | 
| for a great many years by Territorial | 


New York harbor and vicinity | 


This table has been fa- | 
| vorably received by the public and though 
| early has | 
become exhausted and a second edition | 


The times of high and low | 
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Aurnonrzep STATEMENTS ONLY 
PUBLISHED WitHouT COMMENT 


Pennsylvania Leads in Per Cent of Decline 
In Infant Mortality for Rural Districts 


Pennsylvania shows the greatest per- 
| centage decline in infant mortality in 
rural districts of any of the States which 
have been cooperating with the Federal 
Government under the maternity and in- 
fancy act during the period that this 
in effect, the Children’s 
Department of Labor, an- 
The Bureau admin- 


act has been 
Bureau, 
nounced March 25. 
isters the act. 

The statement in full text follows: 

The States for which comparisons are 
made are those which have been in the 
birth-registration area since 1917 and 
which have cooperated in the maternity 
and infancy work during the entire pe- 
riod of operation of the act. This act 
expires June 30, 1929. 

Pennsylvania has .achieved a decline | 
in infant mortality in rural areas of | 
14.1 per cent during the period 1922-1926 
as compared with the rates for 1917-1921, 
exclusive of the year 1918 when the rate 
was higher on account of the influenza 
epidemic. 

Pennsylvania is also among the eight 
States showing the greatest percentage 
of decrease in maternal mortality in the 
rural areas during this same period. 
Utah heads the list with a decrease of 
35.9 per cent, and Pennsylvania is 
seventh with a decrease of 16.6 per cent. 

The methods by which Pennsylvania 
has reduced its rural infant and maternal 
mortality rates will be described by Dr. 
Mary Riggs Noble, State Director of 
Maternity and Infancy Work for Penn- 
sylvania, at the fifth annual conference | 
of State Directors of Maternity and In- 
fancy Work, to be held at the Children’s 
Bureau, in Washington, April 2-5. Rep- 
resentatives from the 45 States and the 


Territory of Hawaii now cooperating un- | 


der the act, as well as from two of the 


attendance. 

On Aprii 5 the entire conference will 
proceed to Philadelphia for the observa- 
tion of child hygiene activities in that 
city. This arrangement was 
through the courtesy of Dr. Howard 
Childs at of rcnct who 


Extended Protection 
For Indians Advocated 


Lands of Tribes in Oklahoma 
Said to,Be Endangered 


[Continued from Page 1.] 

| vide for the welfare of the Indians would 

be disastrous to the State of Oklahoma. 
Representative Howard, (Dem.), of 


| reimburse the State of Oklahoma for the 
less in revenue occasioned by the exten- 
sion of restriction and the exemptions” 
contained in the Act, by an appropria- 
| tion of $10,000,000. 

The Howard amendment was opposed 


gress would not pass a law with an ap- 
propriation in lieu of taxes. Every State 
with an Indian population would demand 
the same sort of an appropriation, he 


said. 
Affairs, 





The Commissioner of Indian 
Charles H. Burke, urged the committee 
not to adopt any amendment to the bill 
{| which carried an appropriation. Such 

an amendment, he said, would defeat the 
| bill. This is the most important Indian 

legislation before Congress’ in 
years, he told the Committee, and it 
' should be considered only in the light of 
| the Indians’ welfare. The sum of $10,- 
| 000,000 would not compensate Oklahoma, 
while it would most likely defeat the 
measure, he said. 

Representative Swank, (Dem.), of 
Norman, Okla., spoke in favor of the 
amendment proposed by Mr. Howard. He 


protect any full blood Indian if incom- 
petent but that he did not think compe- 
| tent Indians should be so restricted. 

Mr. Leavitt read a letter from James 
A. Levine, of Cut Bank, Mont., a repre- 
| sentative of the Hartford Fire Insurance 
Company, who said that he was an In- 
dian and a member of the Blackfeet 
Tribual Council for 12 years and_ that 
he had served ‘two terms in the State 
Legislature. Mr. Levine said that in 1917 
the Secretary of the Interior caused 
patents in fee to be issued to about 550 
members of his tribe, both full bloods 
and half-breeds, and that .they were 
| forced to take them whether they wanted 
them or not. Most of these Indians could 


he said. 





Proposai to Repair 


An amendment to the 
| bill for the Department of the 
(H. R. 12286) to make immediately 
| available $4,000,00 for the reconditioning 
| of decommissioned destroyers as a means 


; of stimulating activities in navy yards | 


| was rejected by the House March 24. 


proximately $360,000,000 for the main- 
tenance and operation of the Navy for 
| the fiscal year 1929, will be continued 
} on March 27. 

A proposal of Representative Gambrill, 
(Dem.), of Laurel, Md., 
| 000 for the construction of boathouse 
at the United States Naval Academy, 
Annapolis, to replace two old wooden 
structures, was ruled out on a point of 
order. 

Representative Bacon, (Rep.), of 
| Westbury, N. Y., was successful in 
amending the bill to authorize the pay- 
master general to contract with the 
| Brooklyn Navy Yard for the manu- 
facture of Navy uniforms. 


Investigation Is Proposed 
Of American History Books 


A Congressional investigation of 
American histories is proposed in a reso- 
lution (H. Res. 147), introduced in the 
House'on March 24 by Representative 
Black (Dem.), of Brooklyn, N. Y. 

The resolution provides that the Com- 


| duct a study into books on American 
history used in the United States for 
| the purpose of correcting errors in said 
books by comparison with available of- 
| ficial reports. 

The Committee would be authorized 
to invite historians and other interested 
persons to testify, and “inquire into the 
relations, if any, of such historians with 
foreign government or foreign propa- 
ganda organizations.” 

“If American history books 
‘tainted’ with British propaganda 
country should be told about it,” 
| Black stated orally, 


are 


three noncooperating States, will be in | 


made | 


Tulsa, Okla., offered an amendment “To | 


by Mr. Cramton on the ground that Con- | 


many | 


said that he would vote for legislation to 


not pay the taxes and lost their lands, | 


Destroyers Rejected | 


appropriation | 
Navy | 


| 


| 
| 
| 
| 
| 
| 


| Utah Effects Greatest Reduction in Maternity Deaths; 
Conference to Be Held Heldin lin Capital on Problem. 


is a member of the Children’s Bureau 
Pediatric Committee. 


A formal session will be held in the 
afternoon at the Children’s Hospital, in 
the assembly room of the department 
for the prevention of diseases. The visit- 
ing State diretcors will be welcomed to 
Pennsylvania by Dr. Mary Riggs Noble, 
and Dr. Carpenter will deliver an ad- 
dress on “Prevention of Children’s Dis- 
eases and Inspection of the Well Baby.” 
Mrs. Dorothy K. Hallowell, psychologist 
of the Children’s Aid Society, will give 
a demonstration of the mental examina- 
tion of an infant, and Mr. Prentice J. 
Murphy of the Children’s Bureau of 
Philadelphia will give an illustrated lec- 
ture on the “Supervision of the Health 
of Dependent Children.” 

Ohio is one of eight States which lead 
the country in having the highest percen- 
age decrease in maternal and infant 
mortality in rural districts during the 
period of cooperation under the maternity 
and infancy act as compared with the 
period 1917-1921 before the passage of 
the act. 

The methods by which Ohio has 
achieved this decrease will be described 
at the conferenec of State Directors of 
Maternity and Infancy Work, by Dr. J. 
A. Frank, acting director of the Ohio 
State Division of Child Hygiene. 

The majority of the States which have 
cooperated under the act show decreases 
in rural maternal mortality of more 
than 10 per cent during the period 1922- 
1926 as compared with the period 1917- 
1921 (exclusive of 1918, the influenza 
year). Utah leads witha decrease of 35.9 
per cent and Ohio is sixth with a de- 


As for infant mortality, Ohio’s de- 
cline for the rural districts is 12.3 per 
cent. Ohio rank fifth in this respect. 

Indiana also is one of eight States hav- 


| ing the highest percentage decline in in- 


fant and maternal mortality in rural dis- 
tricts for the period. 

The methods by which Indiana brought 
about this decline will be described by 


Dr. Ada E. Schweitzer, State Director of 


| Maternity and Infancy Work in Indiana, 
; at the conference of State directors. 


Indiana is fourth in reducing maternal 
mortality with a decrease of 23.9 per 
cent. In infant mortality, Indiana stands 


| third with a decline of 12.6 per cent in 


i Indiana, 


Debate on the measure, carrying ap- | 


to supply $250,- | 


| 
| 
| 
; crease of 17.9 per cent. 
| 
| 
| 
| 
| 


| Maternal Mortality 





mittee on Education “be directed to con- | 


the | 
Mr. 





the rural areas during the period 1922- 
oan as compared with the period 1917- 
921. 

The eight States showing the greatest 
percentage decrease in rural maternal 
mortality are Utah, Maryland, Michigan, 
Minnesota, Ohio, Pennsylvania, 
and Virginia. Those showing the greatest 
decrease in rural infant 
Pennsylvania, Maryland, 
Ohio, 


mortality are 
Indiana, Michi- 


gan, New Hampshire, Kentucky, 


| and Utah. Representatives from each of 


these States will discuss the methods of 
work by which the 
fected. 

Maryland stands high on the list of | 
States which have decreased their rural 
maternal and infant mortality rates. The 
method by which this decline was 
achieved will be described by Dr. J. M. 
Mason Knox, State Director of Maternity 
and Infancy Work in Maryland, at the 
conference of State directors. 

Maryland is the only State which 
stands equally high on both lists. Mary- 
land is second in reducing mortality, 
with a decrease of 26.1 per cent, and is 
again second in infant mortality reduc- 
tion, with 13.3 per cent, in both cases 
in the rural areas. 

Dr. Knox, of Maryland, will also pre- 
side at a session of the conference de- 
voted to infant and preschool child 
problems. \ 


Utah Leads in Reducing 


decline were ef- 





_ Utah leads the United Staté@s in hav- 
ing the greatest percentage decline in 
maternal mortality in rural districts 


during the period. 


At the conference of State directors, 
Dr. T. B. Beatty, of the State Health 
Commission of Utah, will describe the 
methods used in that State to bring about 
this decline. Dr. Beatty will also speak 
of the decline in infant mortality. 

Utah’s reduction of maternal mortality 
was 35.9 per cent for the period. As 
regards rural infant mortality, Utah’s 
decline is 7.9 per cent for the period 
1922-1926 as compared with the years 
1917-1921. 
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H. L. Smith Resigns 
Post as Vice Consul 
Stationed in Paris 


Department of State Assigns 
Keith Merrill as Foreign 
Service Inspector in 
British Isles. 


Harold L. Smith, who has been en- 
trusted with a study of the foreign film 
industry has tendered his resignation as 
American vice consul in Paris, it was an- 
nounced March 24, by the Department of 
State. 

Keith Merrill, according to the same 
announcement, has been appointed an in- 
spector of the Foreign Service and as- 
signed to the British Isles. Mr. Merrill 
has been in charge of the building of 
consulates and embassies abroad. 

The announcement of consular and dip- 
lomatic. changes by the Department. of 


| State, foliows in full text: 


The following changes have occurred 
in the American Foreign Service since 
March 17th: 

The Honorable Jesse S. Cottrell, of 
Tennessee, has resigned as American 
Minister to Bolivia. 

John R. Ives, of Michigan, now Vice 
Consul at Calcutta, has been assigned as 
Vice Consul at Karachi, India. 

The Honorable David E. Kaufman, of 
Pennsylvania, has been appointed as 
Envoy Extraordinary and Minister 
Plenipotentiary of the United States to 
Bolivia, succeeding the Honorable Jesse 
S. Cottrell, resigned. 

Keith Merrill, of Minnesota; Foreign 
Service Officer now detailed to the De- 
partment, appointed Foreign Service In- 
spector and assigned to the British 
Isles. 

Elliott Verne Richardson, of New York, 
now Consul at Karachi, has been ordered 
to the United States because of illness, 


iy. 


Walter H. Schoellkopf, of New York, | 


Second Secretary of Iegation at Bucha- 
rest, now on leave, detailed to the De- 
partment. 

Harold L. Smith, of Pennsylvania, 
Vice Consul at Paris, has resigned. 

Sheridan Talbott, of Kentucky, now 
Vice Consul at Nueva Gerona, Cuba, as- 
signed as Vice Consul to Kobe, Japan. 

Non-Career. 

David H. Buffum, of Maine, now clerk 
; in the Consulate at Leghorn, Italy, ap- 
pointed Vice Consul there. 

William B. Douglass, Jr., of the Dis- 
trict of Columbia, now clerk in the Con- 
sulate at Santo Domingo, appointed Vice 
Consul there. 


Lookout Tower Approved 


For Lake Michigan Harbor 


A look-out tower from which ‘the Coast 
Guard can get a view of Michigan City 
Harbor, Ind., has been approved by the 
Department of War, according to an an- 
nouncement by that Department on 
March 24, which follows in full text: 

The Secretary of War has approved 
an application made by the United States 
Coast Guard, Treasury Department, 


| Washington, D. ‘C., for permission to 


construct a reinforced concrete footing 
on a portion of the United States Gov- 
ernment’s east pier at Michigan City 
Harbor, Ind., and to construct thereon a 
steel tower "and frame look-out. The 
proposed look-out tower will be a benefit 
to navigation as it will afford a better 


| view of the harbor and Lake Michigan 


than that now possible. 


| World Union of Teachers’ 


To Be Inaugurated in Berlin = 


[Continued from Page 1.] 
and the teaching staff of all countries 
are invited. 


The Germah Reich, the State of Prus- * 


sia, and the city of Berlin are strongly 
supporting this congress. The congress 
will offer a series of lectures on common 
schools, on the status of pedagogical 
science, and on other questions which re- 
late especially to public education. Out- 
standing men 
great respect not only in the pedagogical 
world but also in the general public life 
of Germany have been obtained for these 
lectures. : 
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Ambassador Gibson | Legislation Advocated for Prevention | 
- Of Drainage of Oil From Naval Reserve 


S 
INDEX 


THE UNITED STATES DAILY: MONDAY, MARCH 26, 1928 203) 





—— 


SercipleCoaphac’ 
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Supply at Elk Hills Declared to Be Adequate for Fleet If 
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| 
Defines Peace Policy 


In Reply to Russia 


Confidence to Be Built Up| 


Before Suppression of Ar- 
maments, He Explains 
at Geneva. 


The address of the American Ambas- 
sador to Belgium, Hugh S. Gibson, in 
reply to the Russian disarmament pro- 
posals presented by Maxim Litvinoff at 
Geneva, has been cabled to the Depart- 
ment of State and was made public on 
March 24. 


To accept the Russian proposals for 
complete and almost immediate disar- 
mament, Ambassador Gibson said, was 
not the American method of making for 
peace. 

“We have always stated as our con- 
viction that, as we build up the will for 
peace and confidence in peaceful methods 
for settling international disputes 
through regional agreements or other- 
wise, our needs for armament will au- 
tomatically decrease. 

“We have never believed that the con- 
verse was true, and that the suppression 
of armaments would alone and by itself 
have the effect of creating the confidence 
which is essential to the successful con- 
clusion of our task.” 

Therefore, Ambassador Gibson con- 
tinued, referring to M. Litvinoff’s re- 

* mark that since Secretary Kellogg pro- 
posed a multilateral treaty renouncing 
war, the United States should favor the 
Russian disarmament proposals, the 
United States feels that peace and secu- 
rity must be established before nations 
can disarm. 

The full text of Ambassador Gibson’s 
address follows: 

A considerable number of delegates 
have already stated their views regard- 
ing the proposals now before us and 
have treated the subject more or less 
exhaustively. I do not propose to deal 
with the matter at length, but feel that 
it may be desirable for me to make a 
brief statement as to the views of the 
American delegation. 


Unsympathetic to Project 
Of Russian Delegation 


To begin with, I should like to touch 
upon one remark which was made in the 
course of debate March 19 to the effect 
that in the opinion of one of the dele- 
gations, sincerity, consistency and _ logic 
should impel the country which had pro- 
posed a multilateral pact against war 





Proper Protecti on Is Provided. 


[Continued from Page 1.] 


order to “save the petroleum” are the 
reasons for requesting the legislation in 
the bill which has been submitted by 
the Navy Department. Before taking 
up the bill, a general description of the 
Naval Petroleum and Oil Shale Reserves 
will be given. 


“There are four Naval Petroleum Re- 
serves—Nos. 1 and 2 in California, known 
as Elk Hills and Buena Vista Hills Re- 
serves, respectively; No.3 in Wyoming, | 
known as Teapot Dome Reserve, and No. 
4 in Alaska. Of these reserves, No. 1 
Elk Hills, is by far of the greatest value; 
and as long it is saved from drainage, 
the Navy will have an adequate supply 
of reserve oil underground. All of Naval 
Reserve No. 2 has been leased. 


“Reserve No. 3, Teapot Dome, which 
was returned to the Governement upon 
the termniation of the receivership Jan- 
uary 7, 1928, has a much smaller oil and 
gas content than Reserve No. 1. It will 
require further investigation for a pe- 
riod of at least a year to determine its 
value as a permanent reserve. The value 
of Naval Petroleum Reserve No. 4, in 
Alaska, is not known as yet. This re- 
serve is handicapped by its remote loca- ; 
tion well within the Arctic Circle.” 


Policy Is Stated 


In First Section 


The explanation of the bill before the 
House Committee on Naval Affairs fol- 
lows in full text: 


Explanation of proposed bill: The fol- 
lowing refers to the bill under consid- 
eration: 

Section 1 states the policy of the 
United States in regard to the Naval 
Petroleum and Oil Shale Reserves, and 
in addition states the purposes to which 
any moneys accruing to the United | 
States from the Naval Petroleum and j 
Oil Shale Reserves shall be applied. 

Section 2 is substantially a re-enact- 
ment of the Act of June 4, 1920 (41 
Stat. 813-814). Any action to be taken 
by the Secretary of the Navy will be 
subject to the approval of the President. ! 
Specific authority is granted “to have | 
refined” crude petroleum products. The } 
word “exchange” is limited to an ex- | 
change of crude petroleum products for | 
manufactured and refined products. 

Section 3 establishes the Naval Pe- 





! troleum Reserve Fund to which shall be | 


to support the proposals now before us , 
for immediate and complete disarma- | 


ment. 


| heretofore or hereafter deposited in the 


I do not feel \varranted in taking up ; 


the time of this Commission with a 
lengthy statement on this point. How- 
ever, in order that there may be no room 
for misunderstanding, I venture to tres- 
pass upon your time to the extent of 
saying that it is precisely on grounds 
of sincerity, consistency and logic that 
my Government supports the idea of a 
multilateral pact renouncing war as an 
instrument of national policy, and at the 
same time finds itself unable to support 
drastic proposals for immediate and com- 

lete disarmament which we do not be- 
ie are calculated to achieve their 
avowed purpose. 

Any other attitude on the part of my 
Government would be lacking in sin- 
cerity, consistency and logic; for my Gov- 
ernment believes in the one project and 
disbelieves in the other. We believe that 
thd idea behind the proposal of a pact 
for renouncing war can be made ef- 
fective as an articulate expression of an 
almost universal will for peace; we be- 
lieve that such an expression is more 
effective at this time than any scheme, 
however drastic, for doing away with 
‘weapons. 


transferred such amounts as may be spe- 
cifically appropriated therefrom. Trans- 
fers are authorized to be made by the | 
Secretary of the Treasury to the Naval | 
Petroleum Reserve Fund from funds 


Treasury of the United States as pro- | 
ceeds derived from the development, use, | 
and, or operation of the Naval Petroleum | 
and Oil Shale Reserves, and from the | 
sale of the products thereof. Appro- 
priations are authorized to be made from 
the Naval Petroleum Reserve Fund from | 


time to time in such amounts as may | 


| be required for the purposes of the 


proposed legislation. 

At the present time there is available 
for transfer to the Naval Petroleum Re- 
serve Fund the sum of approximately 
$32,500,000, which is increasing at the 
rate of about $175,000 per month. Ex- 
penditures for the benefit of the Reserves 
under this bill as submitted would be 
limited to amounts which have been 
turned in to the Treasury as proceeds 
from production from the Reserves. 
This section is somewhat similar to the 
last sentence of Section 2 of Act of 
Congress approved August 25, 1914 (38 
Stat. 708), reading as follows, under 
authority of which $4,039,445.74 has 
been turned into the Treasury: 

“Any money which may accrue to the 


; United States under the provisions of 


We have always stated as our con- ; 
viction that, as we build up the will | 


for.peace and confidence in_ peaceful 
methods for settling international dis- 
putes through regional agreements or 
otherwise, our needs for armaments will 
automatically decrease. We have never 
believed that the converse was true, and 
that the suppression of armaments would 
alone and by itself have the effect of 
creating the confidence which is essential 
to the successful conclusion of our task. 


No Clamorous Demand 
Of Public Opinion 

To turn now to the aspect of the 
problems which is immediately before 
us, we have been told that one compel- 
ling reason for adopting the project for 
complete disarmament is that public 
opinion throughout the world is im- 
patient of less drastic measures and in- 
sists upon immediate and comprehensive 
action. I submit that if public opinion 
were as clamorous as we have been told 
for action upon drastic schemes such 
as the one now before us it is incon- 
ceivable that this should not have be- 
come apparent to us and to our gov- 
ernments. 

It is to be remembered that in most 
countries the expression of public 
opinion is free and unfettered; that gov- 
ernments are responsive to the will of 
the people, and if the people were con- 
vinced of the effectiveness of such dras- 
tic schemes there is no doubt that they 
would make their wishes so clearly and 
unmistakably known that no govern- 
ment could ignore those wishes and 
survive. 

@ In the course of debate a number of 
my colleagues have expressed their be- 
lief that we need more time for a care- 
ful analysis and consideration of the 
proposals now before the Commission, 
inasmuch as the draft convention was 
placed in our hands only about a month 
ago. I venture to point out in this 
connection that the essentials of the 
present scheme, of which the conven- 
tion is merely an elaboration, were 
placed before the Commission at its 
November session and that we and our 
respective governments have therefore 
had more than three months in which 
to consider, 


YProposals Depart 
From Purpose in Hand 


To my mind, however, this is neither 
here nor there. So far as I can recol- 
lect, it has never been the practice of 
our Commission to assign committees to 
study proposals or refer them back to 
governments for examination, if in the 
first general discussion it became evi- 
dent that they were not acceptable in 
principle. I see no reason in the present 
instance for deviation from this sound 
and time-saving practice. 

For our present purpose it would seem 
sufficient to point out that the proposals 
are not only a radical departure from 
the work we have been engaged upon so 
far, but that they are totally irreconcil- 


| 


this Act, from lands within the Naval j 


Petroleum Reserves, shall be set aside | 


for the needs of the Navy and deposited 
in the Treasury to the credit of a fund 
to be known as the Naval Petroleum 
Fund, which fund shall be applied to 
the needs of the Navy as Congress may, 
from time to time, direct by appropria- 
tion or otherwise.” 


Products to Be Kept 
For Emergencies 


Section 4 provides that no reserve pe- 
troleum products heretofore or hereafter 
placed in storage shall be issued for use 
or otherwise disposed of, except in time 
of war or national emergency declared 
by the President, unless necessary in the 
judgment of the Secretary of the Navy 
to avoid deterioration, or when the Presi- 
dent deems unreasonable the prices 


| quoted for supplying petroleum products 


| 
| 
| 
| 


able with the draft which is the basis 
of our discussions. 

We are engaged upon a study of how 
to effect a limitation and reduction of 
armaments by agreement. We are now 
asked to scrap this work, which is the 
result of several years of negotiation, 
and te accept in its place the total and 
immediate abolition of armaments. I 
will confess that the American delega- 
tion is unable to see how the two can 
possibly be reconciled and discussed si- 
multaneously. 

The question before us is whether we 
shall continue on the task entrusted to 
us, according to the method approved by 
our various governments, or whether we 
shall suddenly scrap what has been done 
and embark upon an entirely different 
enterprise on the basis of proposals of 
a type which has frequently been con- 
sidered in the past and invariably re- 
jected as unworkable. 

Incidentally, if it is felt that some of 
the points suggested under this Conven- 
tion would be of assistance in the prepa- 
ration of our draft, certainly it is to be 
expected that the representative of any 
country will in the second reading in- 


| troduce such amendments to the clauses 


1 
| 
| 
| 


| 
| 
| 


as they now stand as they may see fit. 
However, it would certainly seem a cum- 
bersome and unprecedented procedure to 
give further exhaustive study to the 
whole of an elaborate scheme presented 
by a single delegation in order to get 
the possible benefits of a certain clause 
therein. 

For the reasons I have stated, the 
American delegation would not feel jus- 
tified in asking for a delay in order that 
these proposals might be given further 
detailed study. So far as we are con- 
cerned we feel that we have only one 
problem—to find and follow the path 
best calculated to lead us expeditiously 
to the conclusion of our labors. We are 
convinced that that path is to be found 
in the continuance of our previous en- 
deavors, and that we are not justified 
in abandoning or unduly delaying our 
efforts in order to embark upon another 
task which we honestly believe cannot | 
facilitate the reduction and limitation of 
armaments, ; 


, for current naval purposes. 


; arrangements, 
| if desired at the end of a year, with | 


When is- 
sues are necessary, not in time of war 
or national emergency, to avoid de- 
terioration or because of the unreason- 
ableness of quoted prices, the Naval Pe- 
troleum Reserve Fund shall be credited 
and the applicable appropriation charged 
with the value of such issues computed 
at the then current issue rate for sim- 
ilar petroleum products. 

This section also provides that such 
issues of reserve petroleum products may 
be replaced by the purchase of similar 
petroleum products from the Naval Pe- 
troleum Reserve Fund when the prices 
of fuel oil products become unreason- 
able. Separate property accounts show- 
ing all receipts and expenditures are re- 
quired to be maintained and rendered 
for reserve petroleum products. 

Sections 5 and 6 are based upon and 
are in accordance with the recommenda- 
tions of the President’s Naval Oil Re- 
serve Commission made a year ago as 
a result of a report, after careful study 
and examination of all available data, 
by a board of government geologists. 
The Commission reported that evidence 
is conclusive that the future value of 


{the United 


Reserve No. 1 to the Navy is even greater | 


than was originally believed, and that 


i this value can be conserved until most 


needed; and that the two principal ob- 
jects to accomplish are, reducing to a 
minimum the drainage along the eastern 
border, and bringing into Government 
ownership the privately owned land 
within the Reserve. To this 
Commission recommended 
steps: 

ae 


these three 


New Line to Be Marked in 
Accord With Decision 
Of Supreme 
Court. 


The Coast and Geodetic Survey’s 
triangulation of the new boundary be- 
tween Texas and Oklahoma, under a 
final decree of the Supreme Court of 
States, rendered July 3, 
1927, has just been completed and the 


maps and data turned over to the Com- | 
missioner appointed by the Court, S. S. | 


Gannett, of the Geological Survey, who 
said he will proceed to the scene April 
1, to establish the new line formally. 


Area Added to Texas. 


The dispute that has been going on 
for many years affects approximately 
135 miles of the boundary between the 


two States and under the Court’s decree, ! 


determining the boundary to run along 
the true one hundredth meridian, there 
will be added about 40 square miles to 
the area of Texas, Mr. Gannett said 
orally. 

“The line as originally measured,” Mr. 
Gannett said, “‘was 133 miles, starting 
from the north bank of the Red River 
and running to the northeast corner of 
Texas. The new line will start at the 
south bank of the Red River, running 


to the northeast corner of Texas, in the | 
The area | 


vicinity of Shattuck, Okla. 
involved is about 40 square miles, which 


' area is added to Texas. 


end the | 


Shut in forthwith all Navy wells, 
| both oil and gas, on Reserve No. 1— 


action which is imperative in order to | 


reduce promptly all possible drainage 
from the interior portions of the re- 
serve. The plan of defensive offsets has 
yielded oil revenue, but mostly by drafts 
upon the oil principal of the reserve 
which the plan claimed to protect. 


“o 


the owners of the neighboring wells a 


Will Mark New Line. 

“The boundary has never before been 
settled. The question of State juris- 
diction dates back for many years. Ac- 
cording to the decision of the Supreme 


Coast and Geodetic Survey has com- 


| pleted the triangulation work and with 
| the data it has turned over I shall leave 


Proceed promptly to secure from | 


fair royalty in lieu of Government opera- | 


tion of the offset wells. It is believed 
that a reasonable arrangebent can be 


April 1, to carry out the decree of the | 
I will go first to Hollis, Okla. ! 
I shall use the triangulation results to | 


Court. 


' fix the one hundredth meridian line ex- 


made that will make some equitable re- | 


turn to the Navy. One such arrange- 
ment is already in force between the 
Navy and one of the companies operat- 
ing on the eastern flank of the Elk Hills. 


“gn 
vo. 


this reserve as early as practicable. This 
action was contemplated when the re- 


| . Secure Congressional authority for | 
| acquiring the private holdings within 


| will submit the complete record of maps | 


! and da Supreme 1 
serve was created and the private own- ' and data to the Supreme Court of the 


; ers have all along been favorable to | 


such an undertaking. Legislation should | 
provide for the exchange of either lands | 
or royalty oil for these interior hold- | 


ings. The ownership and control by the 


: Navy of the lands near the center of 
: the reserve is especially desirable in 


order to conserve the gas now being 
drawn from the gas zone which has a 
large future value as the source 


when ultimately this oil is needed.” 


Believes Three Steps 
Could Be Concurrent 


The Commission went on to say that 
these three steps could be taken concur- 
rently, and delay need be anticipated 
only in the acquisition of the private 
lands, in which action, however, delay 
is serious to the extent that oil and gas 
is being withdrawn from this great reser- 
voir. It is hoped, however, the Com- 
mission said, that some conservation 
measure can ke worked out with the 
cooperation of the interested companies, 
whose executives appreciate the eco- 
nomic advantage of closing in gas wells 
in both the oil and gas zones. 

The present estimate is that, based 
upon a 380 per cent recovery, 600,000,000 


barrels of oil are recoverable from Gov- | 


ernment land in Reserve No. 1 and that 
the loss of oil by drainage “is wholly 
insignificant in terms of the total oil 
content of the Reserve, amounting -to 
less than 2 per cent of the recoverable 
oil in the Reserve,” in the opinion of the 
Government geologists. 

The Commission’s first recommenda- 


tion was put into effect on April 15, | 
1927, by shutting down 21 oil wells in | 


the Reserve by the Receivers with the 
approval of the court and of the Navy 
Department. These wells were produc- 
ing about 115,000 barrels of oil 
month, ‘which means that since the shut- 
down about 1,250,000 barrels have been 
saved underground, that would otherwise 
have been lost to the Reserve. 

The Commission’s second recommenda- 


of | 
; energy whereby ‘the oil recovery from 
| the lower sands may be largely increased | 


| from committees. 


actly on the ground. 


“We will establish the line with mark- | 


ers. There will be concrete monuments 
about a mile apart along the whole 
boundary affected by the decree. 


field season this year. 
of marking the boundary is finished, 1 


United States for its approve?” 


Congress 
Hour by Hour 


March 24, 1928. 


Senate 


12 noon to 1 p. m.—Routine morning 
business, introduction of bills and reports 
Adopted resolution di- 


; recting arrest of Thomas W. Cunning- 


ham, Sheriff of Philadelphia County, Pa., 
for refusal to answer questions asked 


i in Senatorial committee investigation of 


| 
| 
| 


per | 





campaign expenditures. 
ference report on radio bill. 

1 to 2 p. m.—Continued debate on 
conference report on radio bill. 
Reed (Dem.), of Missouri, spoke on flood 
control legislation. 


2 to 3 p. m.—The unfinished business. | 
the migratory bird bill, displaced radio } 
Senator Reed continued | 


bill at 2 p. m. 
his speech. Senator Robinson (Rep.), 
of Indiana, spoke on political subjects 
and Teapot Dome investigation. 

3 to 4 p. m.—Senator Robinson con- 


| tinued his speech. : 
4 p. m. to 5.14 p. m—Senator Robin- 


son continued his speech. Senate took 
up the conference report on the Radio 


; bill and adopted it without a record vote. 


Senator Tyson (Dem.), Maryland, spoke 
in reply to Senator Robinson. 

5 p. m. to 5.14 p. m.—Senator Tyson 
continued his remarks. 
son spoke in reply. 
tive session. 


5.14 p. m.—Recessed until noon March 


| <0. 
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House 


12 m. to 1 p. m.—Considered the naval 


appropriation bill. 


1 to 1:30 p. m.—Representative Up- 
dike, of Indiana, addressed the House | 


' on Nicaragua. 


tion has been put into effect by making | 


that can be terminated 
the Belridge Oil Company and the Pan 
American Petroleum Company as oper- 
ators of neighboring wells, whereby they 
have respectively agreed to pay to the 


i on his proposal to create a separate pro- | 


Government as compensatory royalty a | 


fair portion of any increased production 
from certain offsetting line wells on their 
leases in the Reserve resulting from the 
shut-down of the Navy wells. The Bel- 
ridge Oil Company by its agreement ef- 


fective May 1, 1927, is to pay an addi- | 


tional royalty of 20 per cent to the 
United States on any increased produc- 


tion from its first line wells resulting | 
This | 


from shutting in the Navy wells. 
is in addition to the royalty prescribed 
by its lease which goes up to 35 per 
cent. This makes the maximum royalty 
receivable by the Government on this 
increased production 55 per cent. 

Nearly 11 months have elapsed since 
the shut-dewn went into effect, and the 
results of this arrangement have proved 
to be very beneficial to the Government 
from the standpoint of conserving naval 
reserve oil underground. 

During the six months’ period prior 
to the shut-down, viz., from October, 


1926, to March, 1927, inclusive, the Bel- | 


ridge production was 642,694 barrels of 
oil, and the production from the 18 off- 
setting Navy wells was almost the same, 
or 621,910 barrels. 
To be continued in the issue of 
March 27. 


Minimum Wage Proposed 
For Government Employes 


A minimum wage of $2,000 for all 
civilian employes of the Federal Govern- 
ment would be established under the 
provisions of a bill, H. R. 123238, just 
introduced by Representative Berger 
(Solialist), of Milwaukee, Wis. The full 
text of the bill follows: 


A bill to establish a minimum wage j 


for all civilian employes of the Federal 
Government: 

Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress as- 





1:30 to 2 p. m.—Representative Fur- 
low, of Minnesota, addressed the House 


motion list for the Army Air Corps. 


2 to 2:30 p. m.—Defeated an amend- | 


ment to the naval bill to provide for 
reconditioning destroyer 
yards. 


2:30 to 3 p. m.—Continued considera- | 


tion of the naval bill. 


3 to 3:15 p. m.—Continued considera- 


tion of the naval bill. 
3:15 p. m.—Adjourned 
March 26. 


until 


Indictment of Certain 


Film Distributors Asked | 


[Continued from Page 1.] 


| theater in Chicago, whether operated by 


a member or nonmember of the Exhibi- 
tors’ Association, and that on August 30, 


| 1927, the defendant exchange managers, 


acting within the scope of their author- 
ity from the defendant distributors, en- 
tered into an understanding and agrece- 
ment with the Exhibitors’ Association in 


accordance with which they refused to | 
| release, transport, supply, and deliver | 
motion picture films to such motion pic- | 
ture theaters during the period of the | 
duration of the lockout, which lasted | 


from August 29, 1927, to September 5, 
1927. 
The information alleges that the agrec- 


ment to refuse to deliver motion picture | 
films and ‘to refuse to contract to deliver | 
such films constituted a conspiracy in re- | 
straint of interstate trade and commerce | 


in motion picture films carried on by the 
defendant distributors, and that the de- 


fendant distributing corporations are re- | 
sponsible for the acts of their agents | 
and employes in entering into that agree- | 


ment. 





sembled, that the annual rate of com- | 


pensation for any civilian employe of 
the Federal Government shall not be 
less than $2,000, which shall be the 
minimum wage for all Federal employes 
regardless of the nature of the services 
they perform. 

Sec. 2. All Acts or parts of Acts in- 
consistent with the foregoing section 
are hereby repealed, 





| Representative Haas 
| Court of the United States, the bound- | 
ary is to be run on the true one hun- | 
dreth meridian west of Greenwich. The | 


This | 
| work will require probably the whole 
After this work | 


Took up con- | 


Senator | 


Senator Robin- | 
Held a short execu- | 


in the navy | 


noon 


March 26, 1928. 


Senate 
Judiciary, Executive, to consider bills 
on committee calendar, 10:30 a, m. 


Interstate Commerce, Hearing on con- 
ditions in bituminous coal fields, 10 a. m. | 


Post Offices and Post Roads, Hearing | 

on steel car bill, 2 p. m. | 

House 

Agriculture, executive, farm relief, 10 ' 

a. m. . 

Appropriations, legislative meeting, 10 
a. m. ' 


Banking and currency, extension of 
finance corporation, 10 a. m. 


District of Columbia, Investigating 
Committee, 10:30 a. m. 


Labor, legislative meeting, 10 a. m. 


| 

Irrigation and reclamation, executive, | 
Boulder Dam, 10:30 a..m. 
| 


! 
| 
l 
| 


Merchant marine and fisheries, sub- 
committee on Shipping bill, 10 a. m. 
Military affairs, subcommittee on Mus- | 


| cle Shoals, 10 a. m. 


Navai affairs, Secretary of Navy on 
proposed bills, 10 a. m. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
16. For bills introduced, reported 
from the Committee or passed, see 
Page 15. | 

| 


| Inquiry Into Protests 


' Against Defense Asked 


Pro- | 

. . ‘ | 

poses Investigating Com- 
mittee. 


A thorough investigation of all organi- | 
zations, associations, or leagues of what- | 
ever nature, that have for their purpose 
the protesting against the military and 
naval defense programs of the United 


| States, would be authorized by a reso- | 


lution (H. Res. 143), just introduced by ' 
Representative Maas (Rep.), of St. Paul, 
Minn. 

The resolution which was referred to 
the Committee on Rules reads in full | 
text: 

Whereas there are organizations in 
the United States who undertake to pro- 
test against every measure directed at 
adequate national defense of the United 


| States by arranging to have thousands 


upon thousands of letters sent to mem- 
bers of Congress against such measures; 


; and 


Whereas these letters are usually of 


| a very similar character and frequently i 


contain direct or indirect threats of a j; 


| political nature against members of Con- 


gress; and 


Whereas it is alleged that these cam- | 
paigns against any military measure, ; 


| even for necessary national defense, are 


undertaken on a commercial basis, are 
misleading, false, and are improperly at- 
tempting to influence national legisla- 


| tion; and 


Committee Proposed. 


Whereas it is further alleged that cer- 
tain of these organizations are domi- 
nated, financed, and inspired by domestic ; 
and foreign interests with ulterior pur- ° 


; recent 
| Abstract 5160. 


Practice of Collector at Hon- 
olulu Is Upheld by Bu- 
reau of Customs in Or- 
der on Classification. 


Classification of bamboo chairs, or 
stools under paragraph 410 of the Tariff 
Act of 1922 and dutiable, therefore, at 
33 1-3 per cent ad valorem, is directed 
by the Bureau of Customs, Department 


of the Treasury, in an order just is- | 
The following is the full text of | 


sued. 
the order which was in the form of a 
letter 
Honolulu and circularized to all customs 
offices: 


Madam: The Department is in receipt | 


of your letter of January 4, last, in- 
viting attention to a difference of opin- 


ion between your office and the appraiser | 


at the port of NewYork in the classifica- 
tion of bamboo chairs or stools similar 
to the one illustrated in the photograph 
submitted by you. 

It appears from the photograph that 
these stools are not composed of a skele- 


to the Collector of Customs at | 
| Exports of Planes to Mexico 


10 a. m—Senator Tasker’ L. Oddie 


i (Rep.), of Nevada, called to discuss de- 





ton frame of bamboo around which bam- | 


boo has been wound, and you accordingly 


express the opinion that following the | 


decision of the Court of Customs Ap- 
peals, T. D. 40938, they are properly 


dutiable as “furniture wholly or in chief | 
value of wood” at the rate of 33 1-3 per | 
cent ad valorem under paragraph 410 | 
whereas the appraiser at New York is | 
of the opinion that these stools are prop- | 
erly dutiable under the provision in para- | 
graph 407 for “articles not specially pro- | 


vided for wholly or 
tured * 
45 per cent ad valorem. 


partly manufac- 


Practice Approved. 
This. issue has twice been before the 


Court of Customs Appeals for decision, | 
T. D. 40988 to which you refer, and T. | 
D. 42220. In the last mentioned decision | 


* * of bamboo” at the rate of 


the Court followed its previous ruling, | 


T. D. 40938, that the provision in para- 


' graph 410 for furniture wholly or in | 


chief value of wood was more specific | 


| than the provision in paragraph 407 for 


articles not specially provided for 
wholly or partly manufactured of bam- 
boo, and attention is also invited to the 
decision of the 


Customs Court, | 


Following the decisions cited the De- | 


partment approves your practice 
wood under paragraph 410 of the Tariff 
Act at the rate of 33 1-3 per cent ad 
valorem. 


poses against the best interests of the 
United States: Therefore be it 
Resolved, That the Speaker of the 


' House of Representatives appoint a sc- 


in | 
! classifying these stools as furniture of 


lect committee to consist of nine mem- | 


bers, which committee is authorized and 


directed to conduct a thorough investi- | 


gation of organizations, associations, or 
leagues of whatever nature, that have 
for their purpose, protesting or organiz- 
ing and leading protests against the mili- 
tary and naval defense programs of the 
United States. The committee shall in- 


vestigate the personnel, financing, inter- | 


relationships with other organizations of 
whatever nature and purpose, adminis- 
tration, and propaganda methods of 
such organizations and report its find- 


ings to the House of Representatives, | 
as soon as possible, with such recom- | 


mendations as it may deem advisable. 


tails of pending legislation with the 
President, including the naval appro- 
priation bill. 

10:30 a. m.—The Secretary of the 
Treasury, Andrew W. Mellon, called to 


| discuss tax reduction legislation on the 


basis of income tax returns as of March 
15, received so far by the Department 
of the Treasury. . 

11 a. m—The Chief of Engineers of 
the Army, Maj. Gen. Edgar Jadwin, 
called. - Subject of conference not an- 
nounced. 

Remainder of Day—Engaged with 
secretarial staff and mail correspond- 
ence. 


Made Without Restriction 


Applications for the export of air- 
planes, hitherto passed upon by the De-~ 


| partment of State, are no longer re- 


quired, according to an announcement by 


; the Department of State on March 24, 
' which follows in full text: 


Since December, 1927, the Department 
has approved in every instance requests 
for the export of commercial aairplanes 
to Mexico. With a view to fostering 
commercial aviation between Mexico and 
the United States, the Department has 
now decided that it will not require ap- 
plications for individual export licenses 
for the exportation of commercial air- 
planes to Mexico. The Department has 
requested the Treasury Department to 
notify collectors of customs. 


Large Business Interests 
L And Various Commissions 


erm can establish a perma- 
nent residence in a new man- 
ner for executives visiting 
Washington, D. C. 


Conference chamber and 
personal office in the natural 
privacy of your home. From 
one room and bath to suites of 
seven rooms, three baths, un- 
furnished or furnished to meet 
your individual requirements. 

The unsurpassed location of 
this new kind of apartment. 
hotel provides its occupants 
everything with enviable ease. 


Write for our book and in- 
formation on our residential 
suites for important meople 
who find it necdful to be in the 
National Capital at intervals. 


THE HAY-ADAMS HOUSE 


Sixteenth Street at La Fayette Square 
Washington, D. C. 
ARDMAN MANAGEMENT 
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LIFE INSURANCE 


—that Bulwark of American Thrift— 


Is Doing Much to Solve the Problems of Our Age 
Since 1900 the population in America has increased by one-half. The number of 
American Life insurance policyholders has increased more than six times. The 
amount of their life insurance protection has increased more than ten times, un- 


til it has reached the gi 


gantic total of 


EIGHTY-SEVEN BILLIONS OF DOLLARS 


Sixty-two millions of American people are now conserving a part of their earn- 


ings through life insurance. WHY? 


Secause they recognize the uncertainty of 


life, and the fact that an immediate fund (the backlog of family protection) can 
be assured by no other agency than life insurance. 


For seventy-eight years the prevalence of disease .. 
and rencently the uncontrolled torrents from Vermont's moun- 


nancial panics... 


tains have beset the foundations of the 
National Life Insurance Company, Montpelier, Vt. 
“and could not shake it; for it was founded upon a rock.” 


- Wars.. 


. epidemics... fi- 


Condensed Statement at the Close of Business, December 31, 1927. 


Loans to policyholders secured by policy values 


Premiums to complete policy years (for which full year’s reserves are included 


liabilities) 


Earned interest since the last interest payments ee Narre 
Real estate (including the properties occupied by the Company) 


Cash on hand and on deposit 


Net balance due from collecting agentsS.........c0 cccccccccccccccesscccccsecce anne’ 


EGGS MONsIGMICER TOMIS. caw Ad ok adds ke WKS ER EA REA EO Wea pew eae ele wee ets wees 
PS ees eon UE ab On Le hes bade Basis ede TASES ERNE ANS Teena sam Ne 


The Foundation Rocks of Security (Assets) 
3onds and mortgages at par... 


. $ 86,120,101.92 
a 17,631,035.77 
in 
2,708,471.66 
2,523,080.29 
2,844,763.23 

825,310.89 
4,762.18 


$112,657,525.94 
0'833.97 
$112,647,691.97 


Fully covering all reserves required by law and all known and accrued liabilities, in- 
cluding all dividends payable in 1928, taxes not yet due and policy claims esti- 
mated to exist but not yet reported. 


106,649,156.47 


Leaving a surplus (PAR BASIS) as an additional guaranty to meet all contingen- 
cies and to contribute to future earnings has 


If the Company had valued its bonds at their MARKET VALUE on December 31, 


1927, the surplus showing would have amounted to... : 
This statement indicates the strength of the Company and its a 


$ 6,968,736.50 


bility to continue its 


service to present and prospective members, and you of this generation are priv- 
ileged to participate in such a guaranty, if you become policyholders. 


The assets now held (belon 


ging to policyholders) 


and the payments made to policyholders and their beneficiaric 


in 1850 . 


AGGREGATE .. 
or $25,440,399.00 more than 
and annuity premiums. 





the policyholders have paid the 


1927 Record 


FRED A. HOWLAND, President 
WM. C. WORTHINGTON, General Manager 
Wilkins Building, Washington, D. C. 


Paid continuing members in dividends, annuity and fiduciary payments 
Paid beneficiaries because of the death or disability of 999 members 
Paid retiring members whose insurance was matured or retired 


TOTAL PAYMENTS to policyholders 


New insurance written and paid for in 1927........ 
Total insurance in force, December 31, 1927........ 


or their beneficiaries 


. $112,647,691.97 


196,992,214.00 


. $309,639,905.97 


Company for insurance 


50,800.00 
39,407.00 
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Department of Commerce 


In Foreign Tariffs and Tra 


Canada Considers 


Customs Revision | treatment, according 


Importation of Motion Picture 
Films Regulated by New 
Law of Chile. 

4 


————— . 
'. survey of changes reported to the 
Division of Foreign Tariffs during the 
week ended: March 22, has just been 
issued by the Department of Commerce. 
The statement in full text follows: 

Angola.—A decree of the High Com- 
misioners of Angola dated November 15, 
1927, reduced the export duty on a num- 
ber of farm products from 112 per cent 
to 1 per cent ad valorem, says a report 
from Vice Consul John W. Bailey, Jr., 
Loanda. This reduction applies only to 
the so-called “cheap” or “poor” products, 
such as corn, manioc, barley and other 
grains, fruits and vegetables. 

Corn is the only product affected that 
is exported in quantities of any im- 
portance. The duties on such important 
products of export as coffee, palm oil 
and nuts, beeswax, etc., which vary from 
7 per cent to 21 per cent, depending upon 
destination and method of transporta- 
tion, have not been affected. 

With the legislation of elephant hunt- 
ing, the exportation of ivory from An- 
gola is now permitted, and the following 
export duties have been established, says 
Vice Consul Bailey. . 

To Portuguese ports in Portuguese 
ships, 7 per cent ad valorem; to Portu- 
guese ports in foreign ships, 12 per cent 
ad valorem; to foreign ports in Portu- 


> 


| 


| 
| 
| 
| 


j 
| 
\ 


on March 15, 1928, provides for the 
mutual exchange of. most-favored-nation 
to cables from 
Commercial. Attache L. W. Meekins, 
Ottawa, ’ 
The convention will be submitted to 
Parliament at the present session. In 
the meantime, the temporary trade 
agreement effective for 15 months from 
January 1, 1927, will continue in force 
until the new convention is made ef- 
fective. Under the temporary arrange- 
ment Czechoslovakia grants Canada 
most-favored-nation treatment on 71 
principal items of export, and in return 
Canada.grants the benefits of the inter- 
mediate tariff. (See Commerce Reports 
for January 3, 1927.) The United States 


has a general most-favored-nation status | 


with Czechoslovakia but not 


Canada. 
Chile Regulates 
Importation of Films 


with | shipments of timothy 


Chile—The Minister of the Interior of | 


Chile has recently approved regulations 
providing that cinematograph films may 
enter the country only through the ports 
of Santiago and Valparaiso, according 
to a report from Ambassador William 


| Collier, Santiago. 


The customs authorities at these 


| places are required to send to the Com- 


guese ships, 10 per cent ad valorem; to | 


foreign ports in foreign ships, 15 per 
cent ad valorem. 


‘4ustralia Considers Gold 


Is Domestic Manufacture 


Australia.—The Australian Department 
of Trade and Customs now regards gold 
leaf, for preferential tariff purposes, as 
an article of domestic manufacture, re- 
ports the Board of Trade Journal, Lon- 
don. Accordingly, the factory cost ol 
imports of gold leaf from the 1 
Kingdom is required to represent 75 per 
cent of United Kingdom material or 
labor, instead of 25 per cent as _hereto- 
fore, as a condition of enjoying the 
preferential import duty. : ; 

British India—A customs notification 
dated January 21, 1928, reported by Vice 
Consul Richard R. Willey, Calcutta, 
exempts from duty drums and other 
containers of a durable nature when 
imported full into British India; pro- 
vided that the customs collector is satis- 


mission of Censors every two weeks a 
list of all films imported during that 
period, and the Commission censors the 
films in order of receipt. The inspection 
of films by the Commission is secret, 
only the persons directly concerned be- 
ing allowed to be present in order to 


change or modify the film, and it is for- | 


bidden to quote the verdict of the Com- 
mission in advertising the films. 

The regulations strictly limit the at- 
tendance at motion picture theaters of 


| school children under 15 years of age, 


United | 


and prohibit the exhibition of films 
which may be offensive to patriotism, 
morality, good manners, or religion, or 
those which’ ridicule the public author- 
ities or any person. 

France.—The autonombus revision of 
French import duties, provided in the 
bill approved by the Parliament on 
March 2, 1928, has been made effective 
from March 16 by a special decree, ac- 
cording to a cable from Commercial] At- 
tache H. C. MacLean, Paris. 

Goods en route will be admitted at the 
former duties, if more favorable, pro- 
vided it is proved by bills of lading made 
out in the last port of shipment that 
they were shipped direct to France prior 
to March 8. Goods in French ware- 
houses, not withdrawn or declared for 
consumption in France before March 3, 


| will be subject to the increased duties. 


fied (a) that the containers so imported, ' 


or an equivalent number of similar con- 
tainers, have not more than three years 
previously been imported full and ex- 
ported empty by or on behalf of the im- 
porter without drawback being claimed 
on such importation; and (b) that the 
importer has not already obtained the 
benefit of the exemption conferred 
hereby in respect of the container re- 
ferred to in clause (a) of this proviso. 

Canada.—The Canadian Parliament is 


The new specific duties are to be 
levied on the gross weight when the 
minimum duty does not exceed 150 
francs per 100 kilos, and on the net 
weight in other cases, unless otherwise 


| specially provided. 


The two petroleum bills, one provid- 
ing for State control of the importation 


; into France of crude petroleum, 2s well 


considering, item by item, the changes | 


in the tariff schedules included in the 
budget proposals by the Minister of 
Finance on February 16, 1928, according 
to cablegrams from Commercial At- 
tache L. W. Meekins, Ottawa. A number 
of proposals were passed, 
change, by the House of Commons, on 
March 15 and 16, and a few changes in 
the rates or the text of the items were 
recommended and passed. Amendments 
are probable. 
The principal changes are as follows: 
Batts and batting, wholly of cotton, 
not bleached, colored, nor impregnated, 


as its derivatives and residues, and the 


other making certain changes in the im- |! 


port duties and internal taxes on pe- 
troleum products, were approved by the 
French Parliament on March 14-16 after 
adoption of -a- number of 
amendments, says Commercial Attache 


| MacLean. 


without | 


are made dutiable at 1742 per cent un- | 


der the general tariff, applying to im- 
ports from the United States, 15 per 
cent under the intermediate tariff, and 
742 per cent under the _ preferential 
tariff, instead of 1212 per cent, 10 per 
cent, and 5 per cent, respectively, as at 
first proposed. Yarns and warps, wholly 
of cotton, mercerized, No. 40 and finer, 
imported by manufacturers, to be fur- 
ther manufactured in their own fac- 


(When full details are received re- 
garding the final provisions of the two 
bills, a further statement will be given 
out.) . : 

Linen and cotton rags, as well as old 
rope, may now be exported from France 
without obtaining previous authoriza- 
tion, according to a notice to exporters 
published in the Journal Officiel of Feb- 
ruary 13-14, 1928, and submitted by 
Eugene A. Masuret, office of commercial 
attache, Paris. 


| Germany to Limit 
| Use of Solid Tires 


Germany.—The Germany Ministry of 
Transport is expected to issue an order 
prohibiting the importation and use of 
solid rubber tires, beginning April 1, 


; 1928, for new trucks, and beginning July 


tories, are made free from all sources, | 


the proposal of February 16 making 


them dutiable at 15 per cent ad valorem | 


under the general tariff, 10 per cent un- 
der the intermediate tariff, and free 


under the preferential tariff. Yarns and | ; 
| Tractors of slow speed may use solid 


warps wholly of cotton exceeding No. 
40, not more advanced than singles, are 
made free under the British prefer- 
enetial, instead of 712 per cent as 
first proposed. The general and inter- 
mediate rates for this class are 15 per 
cent and 10 per cent, respectively. The 
following new items have been added: 

Machine car loaders and complete 
parts thereof, of a class or kind not 
made in Canada, for use only in mining 
operations for loading coal into box 
cars, May now enter free from all 
sources, *he former rates being 2734 per 
cent under the general tariff, 25 per cent 
under the intermediate tariff, and 15 un- 
der the preferential. 


Canadian Tariff 
Of Yarns and Warps 


Yarns and warps, wholly of 
imported by manufacturers of 


cotton, 


shall be dutiable at the rate of 15 per 
cent, 1232 per cent intermediate, and 
Te 
yarns or warps are of a kind entitled 
to enter free or at a lower rate under 
some other item. 

when 


imported by manufacturers of 


; rubber tires or metal tires. 


at | 


1, 1929, for trucks now in service, says 
a report from Commercial 
Fayette W. Allport, Berlin. 
Only two-axled trucks weighing over 
three tons may carry two elastic solid 
tires in addition to four pneumatics. 


The object 
of this new regulation is for the pro- 
tection of highways in Germany, 


(Full details will be published as soon | 


as the decree is issued and received by 


| the Department of Commerce.) 


| points in the application of the 
German foodstuffs labeling decree, ef- | 
| fective April 1, 1928, have 


doubtful 
new 


Interpretations on certain 


nished by the German Ministry of Agri- 
culture to our representative in Berlin. 


important | 


Attache | 


| medicines, in addition 


| owners for each ton unloaded 


been fur- | 


| from the Division of Foreign Tariffs, | 


upon specific request by: interested -con- 


| cerns, 


(Commerce Reports of November 14 


; and 21, 1927, announced that a special 


| circular 


x tapes, | 

ng 7, . rnYve s ale fam 4 “ 
braids, webbing, and woven labels, for i ington, D. C:) 
use in the manufacture of such articles, | 


summarizing this new 
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Increase in Duty on Railroa 
Ties and Oak and Pine Lum- 
ber Proposed by Mexico. 


now dutiable at 0.30 lat per kilo, or 
about $58 per metric ton, according to 
a cable from Assistant Trade Commis- 
sioner Lee C. Morse, Riga. The new 
duty will apply to seed which is not 


| cleared by April 15, 1928, and it is re- 
| ported that buyers will not accept any 
| shipments to be cleared after that date. 


It is suggested that exporters having 
: seed en route 
to Latvia, which may not reach Riga in 


| time for clearance before April 15, make 
| cabled inquiry 
! tomers as to whether they will still ac- 


of their Latvian cus- 
cept delivery. Otherwise, it may be well 
to order the shipment sold at some in- 
termediate point, or diverted elsewhere. 
A new Latvian tariff is expected to 
become effective April 16, ih which two 
schedules are provided as follows: 


A preferential schedule, consisting in 


consisting exclusively of the dry ground 
fruit of the capsicum (“pimiento”) is to 
be known as dry ground capsicum, 
ground capsicum or simply red pepper 
(“pimenton”). This same product, hav- 
ing added to it pure olive oil not exceed- 
ing 10 per cent of the weight of the dry 
pepper, is to be known as “pimenton 
aceitado” or red pepper treated with oil. 
Red pepper intended for exportation may 
have the same proportion of pure olive 
oil added to it, provided the laws of the 
importing country permit it. Violations 
of these regulations will be punishable 
by fine. 

According to Spanish royal decree No. 
392, of February 21, 1923, published in 
the Gaceta de Madrid, the country of 
origin must be stated on the declaration 
of imports into Spain. False declarations 
of origin of merchandise which might 


| result in differences in the duties as- 


sessed are to be punished by fines, rang- 
ing from 100 to 200 pesetas. 


Turkey Is Considering 
Adoption of Metric System 
Turkey.—Proposed legislation provid- 
ing for the adoption in Turkey of the 
metric system of weights and measures 
has recently been referred by the min- 
istry of national economy to the council 
of ministers for study, before submittal 
to the grand national assembly, accord- 
ing to Commercial Attache Julian E. 
Gillespie, Constantinople. The projected 
legislation provides that with the excep- 
tion of the standard weights and meas- 
ures which are used at present in con- 


| nection with coins, precious metals and 


general of the present rates with a few | 


; changes, which is to be applied to goods 


from treaty countries, and a general 
which shall apply to goods from non- 
treaty countries, says a cable from As- 
sistant Trade Commissioner 
Morse, Riga. 


(Further announcement regarding the 


Lee C. | metric system. 


| schedule, with rates 50 per cent higher, | 


new Latvian duties will be made when | 


the full details, now en route, are re- 
ceived.) 

The Latvian Government now permits 
the importation of the following patent 
to the pharma- 
ceutical extracts already admitted, says 
a report from ,Consul A, W. Kliefoth, 
Riga, Arsylen, coagulen, coliron, digi- 


folin, histoplatt, iriphan, myosalvarsan, | 


thyroxin, rhodan-calcium-diuretin tab- 
lets, silicol and vigantol. This list 


is 


published in the Latvian official gazette | 


i No. 34, 1928. 


Mexico Proposes Increase 
In Tariff on Lumber 


Mexico.—The Mexican Forestry Bu- 
reau is reported to have proposed to 
the Tariff Commission of Mexico that 
the import duties on pine and oak lum- 
ber and on railroad ties be increased 
as follows (in pesos per 100 gross kilos), 
according to a report from Commercial 
Attache George Wythe, Mexico City. 

Lumber of pine and oak to be classi- 
fied under Item 
creased to 2 pesos for 
6 by 6 inches in size, and to 1 peso for 
larger sizes, in place of the present rate 
of 0.18 peso under Item 136. 


137 and the duty in- | 
lumber below | 


Railroad ties to be dutiable at 0.50 | 


peso under a 
stead of the present duty of 0.18 peso 
under Item 136. , 


The duty on lumber imported through 
the customhouses 


be increased from 0.09 to 0.10 peso. 


Morocco (Spanish Zone).—The Gov- | 


ernment of the Tangier International 


Zone has modified the “Dahir” of 1925, | 
by increasing the consumption tax on | 


green coffee from 70 to 75 francs per 
100 kilos, and on roasted or ground 
coffee from 90 to 100 franes per 100 
kilos, reports Consul Horace Remillard, 
Tangiers. 

Effective January 1, 1928, the so-called 


been extended to entries by sea. Some 


changes in the tax rates have also been | 
made, although the total amount of this ! 
gate tax is in general slight. 


Portugal—A _ Portuguese decree law 
(No. 15979) of February 15, published in 
tive April 2, 1928, reclassifies glassware 
and changes the import duties on certain 
glassware, anchors, bridles, ete. 
duty on glass lamp chimneys is reduced, 
while that on glassware, colored, painted, 
engraved, set with stones or otherwise 
ornamented, is increased. The duty on 


Japanese trays and other Japanese ar- ! 
ticles and the duty on shoddy, are de- | 


creased. (A text of the decree is on file 
in the Division of Foreign Tariffs and 


supplied upon request.) 

By a Portuguese decree law, No. 
15086, of February 15, 1928, published in 
the Diario do Governo, Lisbon, a pre- 
mium of 1.50 escudos is granted to ship- 
of coal, 
sulphur and spices imported and carried 


| directly in national vessels. 


_By a Portuguese decree law, No. 
15065, of February 15, published in the 
Diario do Governo, Lisbon, and effective 


April 1, 1928, an’ expor 
; These interpretations may be obtained | peu 3, 3 an export duty of 0.40 


escudo per kilo is established on hare 
and rabbit skins. 


| Spain Modifies Control 


| Of Wheat Importations 


food- | 


stuffs labeling decree is available for dis- | 


tribution by the Division of 
Tariffs, Department of Commerce, Wash- 


Gilbert and Ellice Islands.—Medicines, 


Foreign |! 


| drugs, or surgical appliances imported | 


typewriter ribbon, for use in the manu- | 


facture of such ribbon in their own fac- 
vories, are dutiable at the rate of 15 per 
cent ad valorem, under the general tariff, 
12% per cent under the intermediate, 
and 10 per cent under the preferential. 
Further consideration will be 
to the item applying to nonalcoholic 
preparations or chemicals for disinfect- 


given | 


per cent ‘preferential, unless such | into the Gilbert and Ellice Islands by re- 
; SS § 


ligious bodies, to be used solely for free 
distribution in conyection with the work 
of such religious bodies, are exempted 


Woven fabrics of cotton, not colored, from the payment of customs duties, ef- 


’ 


fective January 1, 1928, reports the 
Board of Trade Journal, London. 


Italy—An Italian mimisterial decree 


| vides that distillate residue of mineral 
used in the manufacture of | 


oils to be 


; common, black printing ink, exempted 


ing, dipping and spraying, not specified, | 


now free under all schedules, and to a 
new item covering formaldehyde con- 
taining not more than 15 per. cent. alco: 
hol, to be dutiable at 173% per cent un- 
der the general tariff, 15 per cent under 


the intermediate tariff, and 10 per cent | 


under the preferential tariff. 


(Further details concerning the pro- | 


posed changes in the Canadian import 
duties can be obtained from the district 


from import duty under decree-law No. 
1161 of June 1927, 
specific gravity of not‘less than 0.900 at 
15 degrees and must be black, thick 
and pitchy. 


29 
a0, 


Shilling Package Tax 
Abolished by Jamacia 
Jamaica.—The Legislative Council of 


| Jamaica on February 23, 1928, abolished 


and cooperative offices of the Bureau of ; 


Foreign and Domestic 
from the Division of 
Washington.) 

A commercial treaty between Canada 
and Czechoslovakia, signed at Ottawa 


Commerce, and 
Foreign Tariffs, 


| the 


the package tax of one shilling, which 
with certain exceptions, had been levied 
since 1919 on each package imported into 
colony, states Consul Jose de 
Olivares, Kingston. 

Latvia.—Timothy which 


seed, was 


must have a ; 


Spain.—According to a Spanish royal 
decree of February 19, 1928, published 
in the Gaceta de Madrid of February 23, 
and reported by Assistant Commercial 
Attache Evett D. Hester, Madrid, the 
prohibition of the importation of wheat 
by millers is partially suspended and 
authorization for the importation of 
quantities sufficient to cover the present 
shortage in the Spanish crop is granted. 
The first importation quota is to consist 
of 44,000 tons to be imported as follows: 
20,000 tons through Barcelona, 7,000 


| through Valencia, 5,000 through’ Malaga, 


| 6,500 through Gijon, and 5,500 through 
| of January 30, 1927, published in the | 
| Gazzetta Ufficiale for February 7, 1928, | 
| and forwarded by Assistant Trade Com- | 
| missioner Elizabeth Humes, Rome, pro- 





formerly exempt from duty in Latvia, is | 


Bilboa, authorizations being distributed 
to the millers in each zone in accordance 
with their milling capacity. Millers must 
effect importation within 50 days after 


| their authorization, mill the wheat at 


once, and offer the resulting flour at not 
more than 65 pesetas per 100 kilos gross. 

The wheat is subject to the customs 
and transport charges in force at the 
time of publication of the decree, and 
both the imported wheat and the flour 


| made from it are to be disposed of by 
the Director General of Supplies. 


If necessary, the Government may au- 


| thorize the importation of new consign- 


ments through the above - mentioned 
ports, or through others deemed advis- 
able. Successive consignments which 
may be imported under the present de- 
cree must, however, be at the port of 
landing before July, 1928. 

_A Spanish royal order, No. 239, of 
February 14, 1928, and published in the 
Gaceta de Madrid, regulates the manu- 
facture of Spanish pepper. The product 


special classification in- | 


he S s of Sonora, Lower | 
California, and Sinaloa (item 136a) to | 


rt | from any transit duties. 
The | 





| 
| 
| 


stones, all commercial transactions are 
to be based upon the metric system. This 
system is also to form the basis for in- 
voices, bookkeeping entries and con- 
tracts. In commercial transactions with 
foreign countries, however, local busi- 
ness men will be allowed to specify units 
of measure other than those of the 


A limited most-favored-nation treaty 
of commerce and navigation, which was 
signed on March 11, 1927, between Tur- 
key and the U. S. S. R. (Soviet Russia), 
became effective on July 4, 1927, one 
month after the exchange of ratifica- 
tions, to remain in force for one year 
and thereafter, subject to termination 


upon six months’ notice, says a report + 


from Minister F. W. B. Coleman, Riga, 
Latvia, 
The treaty provides for 


the rights of citizens, companies, taxa- 


tion, import and export restrictions, cus- } 


toms formalities, etc. 


Unconditional most - favored - nation 5 
| treatment with regard to customs duties j 
| and coefficients is granted the U. S. S. R. | 
products imported directly into Turkey. ; 
i paper; 
} 300244, tin foil; 30354, typewriters with 


In return the U. S. S. R. grants per- 
centual rebates from the general import 


duties on a list of articles annexed to} 


the treaty, when imported directly from 
Turkey. 
eral duties are as follows: 


The entire duty on onions, butter, 


cheese, fresh meat, live animals, silk- } 


worm eggs, rawhides with hair, and raw 


cotton and wool; from 70 to 98.5 per cent j 
'on French grapes, figs, nuts, lemons, } 
| hides without hair and woolen carpets; 

| from 60 to 64 per cent on oranges and ! 


gum tragacanth; 35 per cent on raw 


silk; 20 per cent on silk yarn, silk waste | 


and olive oil; and 2 per cent on pumice 


| stone, 


Most-favored-nation treatment is also 
granted by the U.S. S. R. on the above 


Turkey. : soa 
Visaed certificates of origin maybe 
required by each of the contracting 


parties, in a form to be established by : 
| mutual agreement. 


National treatment is granted recipro- 
cally with regard to shipping, shipping 


dues, salvage dues, etc.; transport of | 
: passengers, luggage and goods by. rail- 
| road; and to taxation of citizens or jurid- 
| gate tax or octroi, hitherto collected only | ical persons. 
on imports into Morocco by land, have ! 


Transit Regulations 
In Russo-Turkish Treaty 
Products of each country are admitted 


| in transit through the territory of the 


other, provided their importation is not 


‘ “sec le Mite : } prohibited, in accordance with the gen- 
the Diario do Governo, Lisbon, and effec- | prohibited, in & 8 


eral legislation in the latter. Such prod- 
ucts are to be exempt on that territory 
The U.S.S. R. 
also agrees to grant to Turkey the right 
of unrestricted transit of goods of Turk- 
ish origin, coming from Turkey, dis- 
patched through Batum to Asiatic coun- 
tries, and likewise the right of unre- 
stricted transit of goods of Turkish 
origin, coming from Turkey, dispatched 


| through Batum from the Western vilay- 


a : : | ets < its Eastern vilayets, 
the new rates on specific articles will be | ate oc Tuckey to ie ‘ 


and vice versa, subject to the presenta- 
tion of a certificate of origin visaed by 
the Trade Delegation of the U. 8. S. R. 
in Turkey. 

The rights and privileges of the U. S. 
S. R. trade delegation in Turkey are de- 


; fined, the trade representative and his 


two substitutes being granted the rank 
and privileges of members of diplomatic 
missions. The trade delegation is given 
similar privileges, and is to be granted 
treatment as favorable as that applied 


} to any juridical person of the most-fa- 


vored-nation. In case Turkey should es- 
tablish a trade delegation in the U. S. 
S. R., it is to enjoy the same rights and 
privileges as the U.S. S. R. delegation 
in Turkey. 

It is agreed that the most-favored- 
nation stipulations of this treaty do not 
apply to: Privileges granted to border- 
ing states or by virtue of customs 
unions; exemptions which the U. S. S. R. 


has granted or may grant to countries ; 


which on August 1, 1924, formed a part 
of the former Russian Empire; special 
prerogatives and exemptions already 


existing, or such as may be established 


in the future, in the sphere of customs 
tariffs or trade in general between Tur- 
key and the countries separated from the 
Ottoman Empire in 1923. 

(The United States is on a most-fa- 
vored-nation basis with: Turkey, but has 
no treaty with Russia.) 

United Kingdom.—An application has 
been received by the British Board of 
Trade to remove the “safeguarding” 
duty of 33 1-3 per cent ad valorem on 
imports of lactic acid and on microm- 
eters, including micrometer heads and 
micrometer measuring machines, says 
the Board of Trade Journal, London. 
This application will be referred to a 
committee for investigation and report. 

proved by Senate Committee, 177:3, 


Competition Is Strong 
In Wool Sales at London 


Strong competition continues in the 
London wool sales, the Department of 
Agriculture has just been advised in 
cabled reports from the Agricultural 
Commissioner at London, Edward Foley. 
The report follows in full text: 

Remarkably good..competition pre- 
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Popularity of American Products Abroad 


Shown by Increasing Number of Inquiries 


Foreign Demand for Tractors, Glue, Nails, Sponges, 
Brooms, Safes, Balloons, and Other Articles Increases. 


The popularity of American products | 


in foreign countries is shown by the in- 
creasing number of inquiries for such 
articles as tractors, glue, nails, sponges, 
brooms, safes, balloons, candle wick, tin 
foil, fire engines, dish washers and nu- 
merous other products included in the 
weekly list of sales openings for the 
American exporter, the Department of 
Commerce announced in making the list 
public on markets. oe 

Firms and individuals wishing to ex- 
pand their markets may obtain detailed 
information on the many inquiries by 
aplying to any district or cooperative of- 
fice of the Bureau of Foreign and Do- 
mestic Commerce centrally located 
throughout the United States. 

The asterisk (*) indicates that the in- 
quirer would act as both purchaser and 
agent. 

Purchasers. 

Argentina: 30285, chamois; 30285, 
sponges. 

Belgium: 30331, chemicals; 
paraffin; *30308, radio parts. 

Brazil: 30320, cotton voiles, printed of 
good quality; 30272, dental instruments 
and accessories; 30315, gasoline. 

Canada: 30352, handkerchiefs; 30352, 
hardware, shelf, low priced; 30352, hosi- 
ery, job lots; 30284, silk and rayon goods 
for ties and scarfs; 30352, towels, job 
lots; 30352, wearing apparel, cotton. 

Canary Islands: 30255, redwood; 30256, 
redwood. 

Chile: 30313, candle wick; 30313f, 
canned salmon and sardines; 30313, nails, 
cut; 30313, naval stores; 30313, paraffin; 
30313f, rice, choice and extra choice. 

Czechoslovakia: *30266, shoe brush | 
sets, cream polishes and arch springs; 
*30266, tools, shoe industry; *30266, up- | 
per leather, patent and lizard. 

Denmark: *30245, fire engines; 
*30351f, fruit, all kinds; *30271, jewelry 
(sleeve links, etc.); *30271, needles; 
*30245, road building machinery; *30271, 
silver plate, sterling articles, powder 
boxes, handles for bags, etc. 

Egypt: 30244, confectionery and bis- 
cuit manufacturing machinery; 30354, 
erasers and damping rubber § sheets; 
30354, office equipment, filing cabinets 
and steel filing cases, pencils, ink, paper 
fasteners, typewriter ribbons, and carbon 
30354, paper and stationery; | 


30331, | 





Arabic script. 

Englan: 30304, pitch, cottonseed. 

Germany: *30242, ball and_ roller 
bearings; 30359, calf, smooth, colored 
patent side and colored kid; *30258, crepe 
sole rubber and automobile tires; *30318, 
gasoline and lubricating oils; *30258, 
gasoline and oil for automobiles; *30241, 
laundry machinery; *30243, machine 
tools; *30241, radio accessories and parts; 
*30243, woodworking machinery. 

Greece: *30260, tires and inner tubes, 
automobile; 30301, tires and inner tubes, 
automobile; 30301, truck chassis, four or 
six cylinder. 

India: *30240, antimony, lead, tin and 


; copper; *30238, cannery and confection- 
“3 Ve | ony 

commodities, as well as on a second list : y 
|! of about 70 articles of export from 


machinery; *30328, oil presses; 
*30240, oxygen gas producing plant. 

Ireland: 30330, acid, cresylic and car- 
bolic. 

Italy: 30353, brass, copper, crude, | 
zine and lead; 30270, brushes, steel’ wire; 
*30312, plumbing supplies, such as water 
sinks; *30312, 
rgnges, kitchen and gas, and water 
heaters. 

Japan: 30303, abrasives, finely ground 
for making liquid metal polish; 30303, 
mixing machinery for abrasives and 
liquids, and tube filling and sealing ma- 
chinery; 30317, -paraffin for candles and 
match manufacture, and white and dark 
petrolatum; 30259, thread, rubber fine. 

Mexico: 30239, smelting furnace and 
apparatus for producing quicksilver. 

Netherlands: *30339f, canned red sal- 
mon; *30236, chinaware; *30236, dish- 
washers, potato peelers, ice cream freez- 
ers, and other electrical equipment for 
hotels, hospitals and steamships; *30236, 
dish washing machinery; *30236, kitchen 
aluminum pans and pots, heavy nickel 
pans, egg beaters, etc.; 30236, refrigera- 
tors, electric; *30236, soda fountains. 

Panama: 30235, dish washers, elec- 
tric; 30235, dish washing machinery. 

Poland: 30321, clover hullers, 30; 
30257, cushion . rubber, billiard table; 
*30286, hosiery, cotton, silk and rayon 
of various grades. 

Rumania: 30237, 
roads: 

Scotland: *30228f, alfalfa meal, and 
other cattle feed, and oyster grits; 
*30227f, pectin. 

Spain: 30327, automobile accessories 
and spare parts. 

Straits Settlements: 
frames and glass. 

Sweden: *30358, bathing caps and 
shoes, and bathing ‘novelties; *30258, 
bathing suits. 

Switzerland: *30316, asphaltum; 30328, 
color, bronze; *30316, gasoline and fuel 
oil; *30316, paraffin; 30314, pipe, iron for 
water and gas. 





snow plows for rail- 


*30275, picture 


Agents. 

Algeria: 30339, chemicals, industrial; | 
30339f, tobacco, leaf. | 

Argentina, 30265, belts, 
buckles. 

Austria: 30297, leather, imitation; 
30297, leather, for automobiles; 30397, 
oil cloth. 

Brazil: 30292, leather industry machin- 
ery; 30283, leather, imitation; 30929, 
paints and varnishes; 30292, texile, dye- 
ing, printing, finishing, and weaving 
machinery; 30288, yarns, cotton; 30292, 
yarns, cotton. 

Canada: 30322, druggists, rubber sun- 
dries; 30296, hosiery; 30296, hosiery, 
rayon and cotton mixed men’s; 30332, 
toilet articles; 30332, toilet preparations; 
30310, radio accessories and parts. 

Canary Islands: 30225f, flour. 

Chile: 30300, automobiles, electric; | 
30300, batteries, storage; 30289f, canned 
salmon and sardines; 30290, cotton sheet- 


| 
waist, with | 


vailed throughout the first week of the 
current London wool sales. The United 
States is still buying 48’s and 50’s good 
style greasy New Zealand wool. Prices 
remain unchanged for the higher grades 
as compared with the previous week, but 
an advance of about one cent per pound 
on a clean basis is reported for 50’s, 48’s, 
46’s, 44’s, 40’s, and 36’s. 

Some incerase in prices of tops has 
occurred at Bradford following the rise 
in wool values, according to Consul 
Thompson. Yarn prices are unchanged, 
but an increase is expected due to the 
stronger home demand as well as to a 
good demand from Germany for low 
medium grades, 


| greases; 30247, machinery for the tex- | 


records. 


| tar dyes; 30305, varnishes, lacquers and 


ing, gray, bleached goods, and prints; 
30290, elastic for suspenders and garters; 
30290, gloves, fabric, men’s; 30290, hos- 
iery, fancy, men’s; 30289, khaki, cheap, 
dyed; 30306, naval stores; 30290, necktie 
material. 

Cuba: 
chinery. 

Egypt: 30262, automobile accessories; 
30298, hosiery, cotton, rayon, and silk; 
303338, hosiery, cotton, rayon, and silk; 
30263, tires, automobiles; 30262, tires, 
automobile; 30333, toilet soaps; 30333, 
shaving soaps. 


80248, hardware; 30248, ma- 


England: 30230f, canned fruit and sal- j 


mon; 30230f, fruit, dried and nuts. 

France: 30226f, cocoa; 30261, drug- 
gist’s rubber sundries, bathing caps, and 
shoes; 30261, fancy leather goods, such 
as purses, bags, card cases and articles in 
snake and alligator skin. 

Germany: 30325, agricultural machin- 
ery of all kinds; 30346f, apricot kernels; 
30326, automobile accessories and parts 
and shop and garage equipment; 30253, 
bakery, hotel, restaurant, and kitchen 


| machines and apparatus; 30311, bronzes | 


or alloys; 30336f, buttermilk, semisolid; 
30341f, canned pineapple; 30298, cotton 
piecegoods; 30250, cutting machinery for 
meat; 30311, foundry machinery; 30341f, 
fruit, fresh, and dried; 30234f, ginger ale 
and other nonalcoholic beverages; 30335f, 
ginger ale and other nonalcoholic bever- 
ages, 30337f, ginger ale and other non- 
alcoholic beverages; 80340, ginger ale 
and other nonalcoholic beverages; 30348f, 
ginger ale and other nonalcoholic bever- | 
ages; 30337f, ginger ale and other non- 
alcoholic beverages; 30346f, honey; 
30250, knife cleaning machinery; 30347f, 
lard; 30297, leather, imitation; 30301, 
lubricators, automatic, using solid j 
grease; .30319, lubricating oils and 


tile, rayon and leather industries; 30246, 
machine tools (compressed air stamp and 
boring machines); 30319, polishes, auto- 
mobile; 30319, polishes, metal; 30281, 
price marking machines for tickets, tags 
and labels; 30249, refrigerators, machin- 
ery, 30251, road building machinery; 
30267, shoe findings and polishes; 30291, 
silk, rayon, and wool goods; 302151, 
tractors, gasoline; 30322, tractors, gaso- 
line; 30323, tractors, gasoline; 30324, 
tractors, gasoline; 30325, tractors, gaso- 
line; 30279, washing machines; 30252, | 
wire industry, gold and silver thread ; 
machinery and drawing and tinseling, 
silvering and gilding machinery. 

Greece: 30257, pine, beech, red cedar, 
mahogany and elm lumber; 30257, 
staves, oak; 30257f, wheat, hard winter , 
and spring. 

Hungary: 30264, footwear, leather. 

India: 30277, balloons; 30345, canned | 
foods; 30344f, canned foods, including | 
pink salmon; 30277, chemicals; 30277, 
drugs and prepared medicines; 30344f, 
fuit, dried (prunes); 30345f, fruit, dried 
and preserved; 30277, hosiery; 30344, per- 
fumes; 30224, roofing (built-up). manu- 
facturing machinery; 30334, toilet and 
laundry soap and washing powders; 
30277, toys. 

Treland: 30274, brooms. 

Italy: 30342f, lard, best quality; 30278, 
motion pictures. 

Netherlands: 30360f, apricot kernels; 
30295, caskets, curtains, laces, tapestry, 
table covers and bedspreads; 30295, cot- 
ton piece goods; 30294, elastic webbing; 
30295, fruit (seedless raisins and evapo- 
rated apples). 

Porto Rico: 30268, clothing, 
made; 30268f, grocery lines; 30268, 
shirts, cotton and rayon; 30268, shoes, 
high and low cut and men’s, women’s 
and children’s; 30268, toilet and laundry 
soaps; 30268, underwear, knit. 

Portugal: 30269, phonographs 





ready 


and | 
Rumania: 30305, colors, earth and coal 


enamels. 

Spain: 30280, brushes; 30254, burners, 
oil, with motor and compressor; 30280, 
dental and surgical supplies; 30280, | 
drugs, high grade, and pharmaceutical | 
specialties; 30299, hosiery, silk; 30356, 
lacquers, nitrocellulose; 30273, _ office 
furniture, steel and gen>-ral supplies. 

Sweden: 30231f, fruit (apples in bar- 
rels and boxes) and oranges; 30282, 
phonographs; 30232f, rice, fancy, Blue 
Rose. 

Switzerland: 30329, brushes, tooth; 
30329, toilet articles; 30329, toilet prepa- 
rations; 30309, tools, hand, metal-work- 
ing. 

Tasmania: 30233f, canned fruit, vege- 
tables and fish; 30287, cotton piece goods; 
30233f, fruit, dried; 30355, hardware and 
tools; 30287, silk, rayon and mixed piece 
goods. 

Uuruguay: 30350, breakfast cereals; : 
30350f, confectionery; 30350f, fruits, 
dried, including prunes. 

Venzuela: 30342f, canned foods; 30307, 
drugs, crude; 30342f, fish meal; 30276, 
furniture; 30342, glue; 30342f, meats 
(ham); 30276, phonographs;  30342f, 
rice; 30276, safes. 


Market for Rubber 


In Malaya Uncertain 





| sugar. 
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Tariff Commission 
Sends Final Report : 
On Bakelite Inquiry 


| Recommends to President 
That Temporary Embargo # 
On Laminated Sheets Be 
Made Permanent. 


The United States Tariff Commission 
has transmitted to the President its fina] 
report in the investigation covering al- 
leged unfair methods of competition and 
unfair acts and practices in the sale in 
this country of imported . laminated 
sheets of bakelite, it is just announced 
orally on behalf of the Commission. 

The Commission’s findings ‘have alsa 
been sent to interested parties, it was ex- 
plained. These findings request that the 
temporary embargo now placed on lami- 
nated sheets be made permanent, it was 
explained. 

Under the law, the matter can be ap- 
pealed by those who are opposing the 
permanent embargo within the next 60 
days. Unless an appeal is taken, a per- 
manent embargo will become automati- 
cally effective, it was explained. 


Complaint Against Importers. 

The investigation was instituted by the p 
Commission on complaint of the Bakelit 
Corporation of New York City and 
group of laminators and fabricators lo- 
cated in various parts of the country, 
_against the importers of the products 
which is used chiefly in panels on radio 
sets and also for electrical insulation 
work. 

The Tariff Commission has set April 
26 to hold. public hearings in its cost- 
of production investigation covering 
glue, it was also announced orally on 
behalf of the Commission. 

The Commission, it was explained, has 
prepared a preliminary statement of in- 
formation covering the progress made 
with this investigation. The statement, 
when made public, will be sent to all 
interested parties, it was said. 


Sugar Production 
Estimated for Cuba 


Area Planted to Cane Is Placed , 
At 4,056,368 Acres 


Estimates of sugar cane acreage and 
probable sugar production in Cuba have 
just been received and made public by 
the Department of Agriculture. The 
oe statement follows in full 
ext: 
acreage of 4,056,368 acres as given 

The National Statistical Commission 
of Cuba places the present Cuban sugar 
cane area at 4,056,368 acres. Of this 
amount, 42 per cent is owned and 23 per 
cent rented by the sugar mills, while 
the balance, or 35 per cent, is grown 
under private ownership and manage- 
ment. Total land owned by the mills is 
placed at 5,545,567 acres of which 1,- 
696,402 acres,:or 30.6 per cent, is 
planted to ¢ane; of the 2,002,930 acres 
rented, 940,776 acres, or 40 per cent, is 
planted to eane. Consul Keena states 
that beforé crop restriction went into 
effect about}20 per cent of the land in 
cane was replanted annually. With the 
acreage of. 4,056,368 acres as given 
above, this ‘would mean that over 800,- 
000 acres were replanted each year. 

The total cane standing, according to 
the Statistical Commission, amounts to 
60,169,774 short tons. It is estimated 
that this is sufficient to produce 6,720,- 
000 short tons (6,000,000 long tons) of 
Consul Keena states that this 
is thought to be an overestimate of about 
10 per cent, 

Acreage of sugar cane in Cuba as re- 


| ported by the Statistical Commission is 


given thus: Number of mills, 176; land 
owned by mills, 5,546,000 acres; area 
planted to cane, 1,696,000 acres. 
Land rented by mills, 2,003,000 acres; 
area planted to cane, 941,000 acres. 
Land owned privately, 1,419,000 
acres; number of planters, 18,987. 


American Firm Gives Aid 
To Turkish Fig Industry 


information furnished 
the Department of Commerce by Consul 
John Corrigan, Jr., at Smyrna, Turkey, 
much interest was expressed in Smyrna 
trade circles over the report that one of 
the largest American importers of 
Smyrna figs had sent a commission of 
five persons, including two entomologists, 
to Turkey for the purpose of investi- 
gating the situation there and endeavor 
ing to cooperate with the industry in 
meeting the requirements of the United 
States Department of Agriculture in re- 
gard to the production and marketing? of 
figs, and particularly with a view to the 
elimination of worms. The Governor 
General and other local authorities have 
expressed their gratification over their 
visit and their intention of cooperating 


According to 


i to the fullest extent with the American 


commission for the good of the fruit in- 


| dustry, it was said. 


Price Decline Attributed to Re: ; 
sults of Questionnaire 


Reported uncertainty and irregularity 
of the country’s rubber market is said 
causing concern in British Malaya, the 
Assistant Trade Commissioner at Singa- 
pore, August Brauer, has reported by 
radiogram to the Department of Com- 
merce. Merchants are buying cautiously 
and import markets are slow and weak. 
The full text follows: 

Recent further decline in rubber prices 
was attributed locally to the results of 
the questionnaire of the Singapore 
Chamber of Commerce favoring: removal 
of restriction. Local public opinion ap- 
pears divided on the question. 

Automotive trade continues inactive. 
Improvement, however, is said expected 
with the forthcoming arrival of new 
models, 


Foodstuffs Steady. 


Trade in imported foodstuffs remains 
steady but the textile market is dull. 

Foreign trade is shown declining on 
both the export and import sides. Owing 
to the absence of normal export produce, 
the money market is tight, collections 
are slow, insurance premiums are lower, 
and exchange is falling. The Straits 
dollar averaged $0.5670 in February and 
the present rate, March’l6, is $0.5625, 


Exports Maintain Ratio . 


To Total Manufactures 


[Continued from Page 1.1 
cash registers and automobiles, We also 
export about one-tenth of our production 
of cigarets, cotton hosiery, and tin plate, 

Taking into consideration the remark- 
able growth of our domestic production 
and the further fact that the full force 
of our competitors’ efforts has for some 
years been concentrated in a tremendous 
and sustained drive against American 
manufactures, the strong position of this 
class of goods in foreign markets re- 
flects the greatest credit not only ony 
our merchandise, but on the quality o 
our salesmanship. 

It is true that our foreign sales con- 
stitute but a small fraction of our total 
output, but this fraction may represent 
the difference between profit and loss 
in many of our industries. The impor- 
tant fact regarding our export.trade as 
shown by the figures in this bulletin is 
that it varies but little from year to 
year in its relation to our production, 
Increased output in this country is al- 
most invariably accompanied by _ in- 
creased sales in foreign markets. These 
foreign sales, therefore, may very* fit- 
tingly be termed the “prosperity bal- 
ance” ofowr commercial structure. ‘ 


v 
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Ad-itorial of The Pennsylvania Railroad 


Should Business Hesitate 
in a Presidential Year: 


t! is a tradition that it does, yet the facts show that often it doesn’t 
do anything of the kind. Certainly the great majority of the people 
of this country stand for sound and constructive policies on the part 
of the Government toward business. The railroad business has reason 
to feel that the next President will find strong public support for a 
forward-looking attitude toward the railroads. 


The railroads in general, and the Pennsylvania Railroad in par- 
ticular, are accordingly going ahead with the development of their 
plans for new construction, for improvements in service, regardless 
of the fact that a presidential election will take place next Autumn. 


1. The railroads are making prompt 
deliveries, undoubtedly the principal 
factor in making possible hand-to-mouth 
buying. This makes it unnecessary for 
merchants and factories to carry large 
stocks of raw materials or unsold prod- 
ucts. This reduces inventories, makes 
interest payments smaller, and releases 
capital for use in other channels. All of 
which is regarded as a great public gain. 


2. Railroads are seeking to effect con- 
solidations along sound lines. Pending 
legislation on this subject will, if en- 
acted, be a helpful step in promoting 
these developments. 


3. The public shows keenly intelligent 
comprehension of the great problem of 
motor transportation in its relationship 


to railroads. The Pennsylvania Railroad 
is aware of the importance of proper co- 
ordination here, and is working toward 
that end. 


The Pennsylvania Railroad has under 
construction or in contemplation this 
year improvements involving expendi- 
tures of some $70,000,000. No one of 
these plans is being delayed or curtailed 
because of the impending presidential 
election. 


We have recently placed the largest 


order for steel rails and steel passenger 
equipment cars in our history; we are 
going ahead with the electrification of 


large portions of our lines, and with the . 


building of important new terminals 
involving greatly improved facilities. 


It-is the business of a railroad to attempt to foresee and be pre- 
pared for future business requirements. Our plans, involving such 
confidence, are based upon a careful study of conditions. 


The Management of this Company believes that other businesses 
may look to the future with no less assurance. We suggest that the 
time has arrived when forward-looking Americans should bury the 
idea that a presidential year must be a poor year for business. 


‘THE PENNSYLVANIA RAILROAD 


Carries more passengers, hauls more freight than any other railroad in Anterica 
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: | Changes in Commodity Rates on M 
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Rate Petitions 


Only Partially Justified by Railroads 


Modified Schedules 
Directed by I. C. C. 


| minimum 


| 
qt 


| and fifth-class in the official classification, | 
Concerning | 
rates to points in central territory no | 


he western and Illinois classifications 
24,000 pounds. 


good reason appears why these manu- 


Rates for Chocolate Upheld on | facturers should be preferred to those 


Shipments from Central Illi- 
nois to Western Points. 


In the issue of March 24 was be- 
gun publication of the order of the 
I. C. C. directing modifications im 
schedules of rates between Central 
Illinois and Western Trunk Line 
territories proposed by the railroads 
concerned. 

The full text 
tinues: 


Cancellation of Rates 
From Twin Cities 


of the order con- 


L. C. L. Commodity rates from Twin | 


‘ities: Protestants, located in the Twin 
Cities, who have long been accorded 
commodity rates on blankets, castings, 
and macaroni, in less-than-carload lots, 
object to the cancellations proposed on 
these articles. These rates are propor- 
i tes to 
aor ‘taking the same rates, and they 
apply, in connection with ieee % 

y h ateways, on ship s 
sets, om of the Buffalo-Pittsburgh 
line. 

They were established to remove part 
of the disadvantage resulting from the 
absence of joint through class rates and 
the application of the combination rates 
to and from ratev 
Joint through class rates are maintained 
in the reverse direction which are ma- 
terially lower than the combination rates 
applicable eastbound. 

For example, the joint first-class rate 
applicable on blankets from New York 
to Minneapolis is $1.95, which is 8 cents 
less than the combination rate of $2.05 
applicable eastbound using the propor- 
tional commodity rate of 61 cents to 
Chicago. 
oo rate would leave the local 


first-cless rate of 91.5 cents applicable , ; 
| creases proposed. These articles are of | 
| very low value, carloads being worth | 


to Chicago, making the through rate to 
New York $2.335. The general justifi- 
cation for the cancellation of less-than- 
carload commodity rates does not apply 
to these proportional commodity rates. 

We find that the proposed cancella- 
tions of the proportional commodity rates 
on blankets, castings, and macaroni 
have not been justified. 


No Opposition With Regard 
To Fruits and Vegetables 


Fruits and vegetables, L. C. L.: Re- 


spondents propose to cancel certain com- ! 


modity rates on fruits and vegetables, 
in less-than-carload lots. | O 
yates apply wholly within the State of 


Illinois; a few, perhaps in compliance ,; 
with the fourth section of the act, apply | 
interstate at such stations as Gary and | 


Hammond, Ind.. intermediate to Chicago. 

There are also commodity rates on 
fruits and vegetables, in less-than-car- 
loads, from points in Michigan to Chi- 
cago which respondents propose to can- 
cel. No opposition was offered to such 


cancellation; the justification therefor ; 
was general; and we find these proposals | 


justitied. ; 
Cotton and cotton goods, any quantity: 
Under this heading are included cotton 
and cotton articles ranging from dry 
goods to sweepings and waste, on which 
there are a limited number of commodity 
rates and classification exceptions in 
central territory. Respondents propose 
by the suspended schedules to cancel 


these, but at the hearing they offered no | 
justification for and announced their in- | 
tention of withdrawing all of the sus- | 


pended schedules except four. f 
four, one is a classification exception ac- 
cording the third-class in lieu of the rule 


25 rates to cotton piece goods, cotton | 
warp, and cotton yarn, in any quantity, | 


from certain Ohio River crossings to 
Chicago, Peoria, and 
points taking the same rates. Of the 
other three schedules, one provides an 
any-quantity commodity rate on the ar- 
ticles listed in the classification excep- 
tion just described, from New Albany, 
Ind., and Louisville, Ky., to Aurora’ and 
Elgin, Ill.; another an any-quantity com- 
modity rate on cotton hosiery from Pa- 
ducah, Ky., to Buffalo, N. Y.; and the 
other an any-quantity commodity rate 
on cotton twine from Madison, Ind., to 
Jeffersonville, Ind. Respondents show 
that the classifications basis usually ap- 


plies on these commodities for move- } 


ments within central territory; that the 


movement under the rates proposed to be | 


canceled is in no case large and in 
others is nonexistent. The proposed in- 
creases are comparatively small. 
find that respondents have justified the 
four suspended schedules mentioned, but 
that they have not justified any of the 
others relating to cotton and 
goods. 
Preference Is Denied 
To Jugware Shipments 
Earthenware and stoneware, C. L.: 
Earthenware and stoneware move gen- 
erally on the fifth-class basis of rates 
throughout official classification territory. 
Respondents propose to cancel all com- 


modity rates ‘in central territory; to in- | 
crease rates from Illinois territory to | 
central territory to the full fifth-class ! 


basis; and to increase certain specific 


rates within Illinois and western trunk- | 


line territories by 8 cents. In connec- 
tion with the latter rates, at the hearing 
respondents indicated a willingnes 


The latter proposal would disrupt the 
present relationships between 


maintained, and one of the principal re- 
syondents also favors the preservation of 
such relationships. 


The changes proposed within central 
territory are few in number and, appar- | 


ently, inconsiderable in amount; most of 
those noted by respondents being can- 
celations of rates under which no recent 
movements have developed. 


The only real protest voiced against | 


the changes proposed came from manu- 
facturers of these articles located at Red 
Wing, Minn., Monmouth, Macomb, and 
Whitehall, Ill., from which places rates 
to many points of destination have long 
been made upon commodity bases bear- 
ing relation to class B rates and enabling 
the respective producers to compete one 
with another. The production at these 
points consists of what is known as com- 
mon jugware, including such articles as 
bowls, churn bodies, crocks, jugs, pots, 
and pans. Jugware is rate’ class B in 


\ 


Chicago and Duluth, and | 


Chicago or other gateway. | 


The proposed cancellation of | 


Many of these | 


Of these | 


Milwaukee and ! 


We | 


cotton 


to | 
observe the class B rates as maxima. | 


origin | 
points, which the shippers desire to have 


located in that territory; nor are the 
changes proposed so great in amount as 
to restrict any movements which they 
now have. 
and Whitehall to Detroit, Mich., the pres- 
ent rate is 33.5 cents and the rate pro- 
| posed 35 cents; using an average car- 


| load shipment of 35,665 pounds from | 


Monmouth as representative, this change 
would mean an increase in the per-car 


charge from $119.46 to $124.81, and an | 


| increase in car-mile earnings from 26.5 
| cents to 27.7 cents; the distance being 
| approximately 450 miles. To 

points beyond the Hlinois-Indiana State 


line the rates would remain unchanged, | 


| or there would be slight increases, or 
slight reductions. We think the changes 
proposed, in so far as they are confined 


| to central territory, or are to apply be- 


| tween Illinois territory and central terri- 
| tory, have been justified for application 
on earthenware and stoneware. 

The increases proposed ir Illinois and 
western trunkline territories on these 
earthenware articles, as modified at the 
; hearing, would disrupt the long-standing 

adjustment of rates as between these 
producing points. It is true that in 
Consolidated Southwestern Cases, 125 
I. C. C. 208, at pages 311 to 314, in- 
clusive, we considered rates on stone- 


ware from Macomb and Monmouth to | 


southwestern points and said, page 313: 
“The class rates hereinafter prescribed 


| will be maximum reasonable rates for | 


application throughout the Southwest, 
and-between that territory and the Mis- 


souri River cities, the gateways, and de- | 


| fined territories.” This was a finding 

to the effect that stoneware should take 
1 class B rates from Macomb and Mon- 
| mouth, for these points were described, 
in the page preceding, as “in St. Louis 
territory on traffic to Oklahoma and 
Kansas, in Davenport territory on traf- 
fic to Texas.” But, even so, respon- 
dents have not justified here the full in- 


about $500 at the factory, and the in- 
dustry is at present unduly depressed 


by reason of competition with glass- | 


ware, 


woodenware, tinware, 
like. 


and the 


We find that the proposed rates on } 


‘ earthenware and stoneware between 

points in Illinois and western trunk-line 
| territories have not been justified, but 
that respondents have justified 
creases in such rates, snot exceeding 3 
cents, which will preserve the present 


without exceeding the class 
For example, if an increase of 3 cents 


point, the rates from all of the origin 
points may be increased such lesser 
amount as will not result in a rate 
; higher than class B from any of them. 


Schedules Satisfactory 


On Iron and Steel Barrels 


Tron and steel barrels, C. L.: The 
proposal, in so far as central territory 
| 1s concerned, is to cancel one commodity 
| rate on these articles in carloads be- 


tween two points in Ohio, where there | 


is now no movement, and which would 


; result in the applicability of a much ! 


lower class rate. On traffic from Min- 
nesota and Wisconsin to points in 
central territory, the proposed 
celations affect only four tariff items, 
| all of which name rates made on com- 
binations based on rates to and from 
gateways, such as Chicago. The only 
| carload rate in these four items is a 
combination commodity rate on empty 
iron glycerine drums from Barksdale, 
| Wis., to Ivorydale, Ohio, 47.5 


| would amount to the same number of 
cents, 47.5. The other three items pro- 
vide combination rates on less-than-car- 
load shipments of empty 
cylinders, and the levels of these rates 
would be governed by the levels of rates 


on less than carload traffic from points | 
i These rates | 
therefore fall under the proposals made | 


of origin to the gateway. 


to cancel all less-than-carload rates by 


; respondents having rails west of Chi- | 


| cago. Respondents agreed to withdraw 
the proposed change on empty returned 
ammonia cylinders from the Twin Cities 
to Echota, N. Y., and they will be ex- 
; pected to do so, 

Respondents’ exhibits show free 
movements of steel barrels, carloads, on 
| fourth-class rates in central territory. 

Turning, therefore, to the proposed 
cancelation of commodity rates on iron 
, and steel barrels in Illinois and western 
; territories, the record discloses the 
facts to be as follows: 

[he present Illinois classification 
| minimum 10,000 pounds, second class: 
} set up, nested, minimum 14,000 pounds, 

fourth class; and knocked down, mini- 
| mum 36,000 pounds, fifth class. There 
| are comparatively few commodity rates 
| in this territory; but, so far as they 

apply on movements subject to our 
| jurisdiction, they can be illustrated by 
one example: There are rates of 16.5 
cents, minimum 20,000 pounds, between 
Joliet and Chicago, on the one hand, 
and Kenosha and Milwaukee, on the 
other hand. Obviously this is a group- 
ing of points or origin and points of 
destination, the shortest interstate dis- 
tance being 51 miles and the longest 
about 122 miles. The car-mile earn- 
Ings range from about 65 cents for the 
shorter distance down to 27 cents for 
the longer. The rates that would apply 


other | 


in- | 


relationships between the origin points | 
B rates. | 


would exceed the class B rate from one | 


can- | 


: cents, ! 
and the resulting combination class rate | 


returned | 


rates such articles, set up, not nested, | 


on the second, fourth, and fifth-class | 


| Preference Ig Denied © 
To Jugware Cargoes 


| Proposed Modification Reason: 


able on Shipments of Iron 
And Steel Barrels. 


bases from Chicago to Milwaukee, and 

from Joliet to Milwaukee, and interme- 
| diate points, are 44 cents, 26 cents, and 
18 cents, respectively, and on the 
| minima given above. Apparently, most 
| of the traffic would move on the fourth- 
class rate of 26 cents, minimum 14,000 


From Monmouth, Macomb, } 


pounds, and the minimum car-earnings | 


would be increased $3.40, 
In the western territory embraced 
here the changes proposed are also very 


ally applying from Chicago westward 
and the rating, usually fourth class, -de- 
pending upon the gauge of the metal 
forming the barrel. Using minimum 
carload weights now in effect, the same 
as proposed, 14,000 pounds, an exhibit 
filed on behalf of respondents shows: 
The present rate from St. Louis to 
Duluth yields car-mile earnings of 10 


cents, whereas.the proposed rate will | 


yield 12.9 cents; and that the highest 
earnings are on traffic from Peoria, Ill., 
to Kansas City, distance 323 miles, 


where the present rate of 47.5 cents 


yields car-mile earnings of 20.6 cents | 


and the proposed rate of 53 cents would 
yield 23 cents per car-mile. 

We find that the respondents have 
justified their proposals on iron and 
steel barrels, in carloads. 


Machinery Manufacturers 
Oppose Change in Rates 


Machinery, C. L.: 
posals to cancel specific commodity rates 
on machinery, in carloads, would result 
in rates, on the classification bases, gen- 


erally of fifth class in central and IIli- | 


nois territories and class A in western 
territory. These proposals met with 
vigorous opposition from manufacturers 
of hoisting machinery located at Duluth 
and the Twin Cities; of creamery ma- 


; son, Wis.; of saw-mill machinery at 
Menominee, Mich.; and of sewing ma- 
chines at Rockford, IIl. 
chines, set up, are rated third class. 


state and, while the classification bases 
now generally apply throughout these 
territories, are on commodity rates 
which are the result of missionary rates 


established long ago to aid infant in- | 
; dustries, Confining out attention to rates | 
' Finance Docket No. 6400. Proposed op- | 


in effect and proposed for interstate 
movements the record discloses: 


at charges based on minimum weights; 


that in central territory the movement | 
y on class rates; | 
and that the rates which would result | 


is free and almost wholl 


| from the proposals before us would re- 
| sult in earnings per car and per car- 
; mile more nearly commensurate with the 


services rendered by respondents than | 


j are the commodity rates so long main- 
tained. 


A few specimen rates will illustrate | 
the average | 


the facts. For instance, 
weight per car of 96 shipments of hoist- 


ing machinery from St. Paul to Chicago, | 


Peoria, and St. Louis rate points was 
36,212 pounds, and the rates paid were 
26 cents to Chicago and 27.5 cents to St. 
Louis. The car-mile earnings on ship- 
ments to Chicago, using this average 
weight, averaged about 27 cents, based 
; on the distance between these points of 

400 miles. On this average weight the 
shipments to St. Louis yielded *car-mile 
earning of about 17.3 cents, usin 
miles as the distance between these 
points. 

The average weight of the shipments 
| to Chicago was less than’ the general 


| average given above, and the average | 


1 about | 
one-eighth greater than this general | 
average; but, even so, the average car- 
| mile earnings on shipments to St. Louis | 
The rates pro- | 


weight of those to St. Louis was 


were less than 20 cents. 
posed, class A, are 38,5 
Paul to Chicago, and 
| Paul to St. Louis, 
; Minimum from 30,600 pounds 
classification minimum of 24,000 pounds. 
The car-mile earnings that would result 
— St. Paul would be as follows: 
cago, on 24,000 pounds, 23.1 cents 
and on 36,000 pounds, 34.65 Sadar oe 
St. Louis, on 24,000 pounds, 16.45 cents 
and on 36,000 pounds, less than 25 cents. 
There is no showing of the ro 
weight of shipments of hoisti 
chinery from Duluth 
30.5 cents to 


cents from St. 


ng ma- 


, 1 Chicago and 39.5 cents to 

nd tants: Re rar rates here proposed 

| a 3 cents to icago 52 ¢ 
tee go and 52 cents to 


as above, 


weight of 30,000 pounds, the present rate 
yields car-mile earnings of less than 20 
cents. On shipments to points beyond 
Chicago, St. Louis, Peoria, and the Ohio 
| =e = to presemt commodity 
Seal an & machinery from 

the future as proportional rates. 
Protestant shipping saw-mill 
chinery from Menominee does not show 
Mt a per carload, Present rates are 
| <99 cents on a minimum of 30 000 
| pounds, and the clas 5 
| Men een satakenats 

eenominee is about 265 miles 

Chicago and, even with a poliadins of 
80,000 pounds, the proposed rate of 30.5 
cents would yield car-mile earnings of 
| less than 35 cents. 

To be continued in the issue of 

\ March 27. 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Chicago & Erie R. R. 


achinery 


few in number; class rates now gener- ! 


Respondents’ pro- | 


chinery at Lake Mills and Fort Atkin- | 


Sewing ma- ; 


Many of the movements of machinery | 
shown by protestants are wholly intra- | 


That machinery very frequently moves | 


g 576 | 


39.5 cents from St. | 
with a reduction in t 
to the | 


To | 


average 


> present rates are | 


ith reduction in the minimum | 
j 1 

ae As the short line from Duluth | 

0 Chicago is about 470 miles, on a} 


1 St. | 
h wil! be maintained for | 


ma- | 


s A rate proposed } 
24,000 pounds. | 


Rate Hearings 
Scheduled by the 
Interstate Commerce 
Commission 


Hearings in pending cases have been 
assigned by the Interstate Commerce 
| Commission as follows: 

Investigation & Suspension Docket No. 
| 3075, coal, coke and coal products 
| from Page, W. Va., to Eastern points. 

March 27, Chicago, Examiner Disque. 

| Valostion Docket No. 1054, tentative 
valuation of the New England Steam- 
ship Company; and related cases. 

March 30, Washington, oral argument 

before Division 1. 

Finance Docket No. 6719. Application of 
Delaware & Hudson Company to ac- 
quire control of the Ticonderoga Rail- 
road by purchase of stock. April 4, 
Washington, Examiner T. F. Sullivan. 

No. 20807, Chamber of Qommerce of 
East St. Louis, Ill, v. Atchison, To- 
peka & Santa Fe Railway et al. In 
connection with No. 17000, Part 2. 
April 5, Chicago, Commissioner Mc- 
Manamy and Examiners Koebel and 
Paulson. 

Finance Docket 6795 and 6794, applica- 
tions of Southwestern Bell Telephone 
Company to acquire properties of the 
Pecos & Rio Grande Telephone Com- 
pany and Alderman Telephone _Com- 
pany. 
iner Davis. 

Finance Docket 6767. Application of 
Northwestern Bell Telephone Company 
and Mountain States Telephone & 
Telegraph Company to acquire prop- 


| 
| 


April 5, Washington, Exam- | 


erties of the Golden Valley Telephone | 


Company. April 5, Washington, Ex- 
aminer Davis. 

Investigation & Suspension Docket No. 
3006 and first and second supplements 
Grain and grain products from West- 
ern points to C, F. A. territory. April 
9, Chicago, Examiner Disque. 

Investigation & Suspension Docket No. 
3051, class rates between Kentucky 
points and points in Official Classifica- 
tion Territory. 
Ky., Examiner Hosmer. 

Investigation & Suspension Docket No. 
3048. Hay, straw, excelsior and other 
commodities between, Illinois Freight 
Association, Central Freight Associa- 
tion, Eastern and New England Trunk 
Line territories and Southern points. 
April 16, Cincinnati, Examiner Hosmer. 

Fourth Section Application 13280, filed 
by St. Louis-San Francisco Railway 
relating to rates on lumber and re- 
lated articles. April 26, Memphis, 
Examiner Glover. 

| Finance Docket No. 6440. Proposed op- 

eration of terminal tracks by San An- 

tonio, Uvalde & Gulf Railroad. April 

27, Washington, oral argument before 

Division 4. 


eration of line by Northside Belt Rail- 
way. April 27, Washington, oral argu- 
ment before Division 4. 

Finance Docket No. 6475. Joint applica- 


Railway and New Mexico Central 
Railway to abandon certain lines in 
New Mexico. April 28, Washington, 
oral argument before Division 4. 


way et al. May .3, Memphis, Exam- 


iner Carney. 


by Chicago, Burlington & Quincy Rail- 
road relating to rates on coke. May 
12, Omaha, Examiner Fuller. 


| Investigation & Suspension Docket No. 


| 8055. Potatoes and turnips from Bos- | 


ton, Mass., to Hartwell, Ga., via water 
and rail. 
aminer Berry. 


switching district; and related cases. 
May 15, Chicago, Chairman Campbell 
and Examiners Faul and Wilbur. 


No. 20571. 
et al. May 16, Chicago, Examiner 
Kerwin. 

No. 20702. c f 
ciation v. Ahnapee & Western Railway 
et al. 
Kerwin. 


Aberdeen & Rockfish 
May 17, Chicago, Ex- 


tion et al v. 

Railroad et al. 

aminer Kerwin. 

| No. 20603, Alkali Traffic Association v. 

Abilene & Southern Railway et al. 
May 17, New York, Examiner Griffin. 

| No. 20572. Celotex Company v. Akron, 

Canton & Youngstown Railway et al. 

and related fourth section departures. 
May 18, Chicago, Examiner Kerwin. 

No. 18456. 
Alabama & Vicksburg Railway et al. 
and related fourth section applications. 
May 21, Columbus, Miss., Examiner 
Carney. 

No. 18062. Mobile Chamber of Com- 
merce vy. Alabama & Vicksburg Rail- 
way et al. May 21, Columbus, Miss., 
Examiner Carney. 

| No. 20596. Armour & Company et al v. 
Abilene & Southern Railway et al. in 
connection with No. 17000, Part 8, 
Rate structure investigation, cotton- 
seed and its products and related ar- 
ticles. The hearing will continue on 
June 11, at Chicago. May 21, Fort 
Worth, Tex., Examiners Money and 
Esch. 

Investigation & Suspension Docket No. 
3072. Carload minimum weight on live 
poultry from Kansas and Missouri to 
Central Freight Association, Eastern 
Trunk Line, and New England terri- 
tories. May 22, Chicago, Examiner 
Kerwin. 

No. 17483, Norfolk Port Commission v. 
Chesapeake & Ohio Railway et al. 

June 6, Norflok, Examiner Berry. 


Lehigh Valley R. R. 


February Two Months February Two Months February Two Months February Two Months 


Freight revenue 
Passenger revenue 

Tota! cper. rev. 
Maintenance of way 
Maintenance of equipment 
Transportation expenses ..... 
Total expenses incl. other 
Net from railroad 
Taxes 
Uncoilectible ry. rev., etc. 
Net after taxes, 


Aver. miles operated 
Operating ratio 


1928. 
1,080, 
35, 
1,194,344 
162, 
146,634 
360, 
739,478 
454,866 
51, 
109 

403, 
120,049 


312 


1927. 
1,043,769 
37,439 
1,159,408 
118,917 
146,634 
377,336 
708,794 
450,614 


1928. 

1,966,523 
77,963 
2,191,491 
304,578 
* 307,198 
747,875 
1,494,739 
696,752 
103,190 
164 
593,398 
2,559 
269.56 
68.2 


1927. 
1,956,282 
94,723 
2,217,645 
221,611 | 


307,556 
779,352 
777,399 

i 


182 4 
978 
5 


1 
2 
4 


880 


1,440,246 

595 106,400 
139 

670,860 
4,873 
269.56 
64.9 


162 


1928. 

130,072 
513,901 
011,102 
467,057 
246,510 
389,182 
(414,437 
596,665 
206,526 

15,116 
375,023 
231,419 
1,363.79 

88.1 


1927. 
4,573,747 
507,080 
5,518,694 
514,000 
1,246,430 
2,464,780 
4,526,155 
992,539 
253,718 
342 
738,479 
486,517 
1,363,97 

82.0 


1927. 
9,280,593 
1,149,165 

11,334,671 
1,083,744 
2,732,724 
5,242,777 
9,715,203 
1,619,468 

466,110 
410 
1,152,948 
645,412 
1,363.97 
85.7 


1928. 
8,298,470 
1,080,517 

10,131,261 
1,245,605 
2,609,214 
4,890,222 
9,364,154 

767,107 

353,107 

16,710 
397,344 
78,935 
1,363.79 
92.4 


April 12, Lexington, | 


tion of Atchison, Topeka & Santa Fe | 


No. 14150. Corporation Commission of | 
Oklahoma v. Abilene & Southern Rail- 


‘ourth Section Application 18281; filed | 
Fourth Section Application ’* Rail. | from an operating standpoint, to double- 


May 15, Athens, Ga. Ex- | 


y 16 ice aminer } 0. ’ ) 
May 16, Chicago, Exan | railroad between mile post No. 13 and 
. . | mile post No. 22.1, as provided in the 
No. 20703. Boston Wool Trade Associa- | Pp } 


| extending northwestward from 


fare to 200 feet. 


| miles in length, for its railroad in Oak- 


Midwes ' "s Asso- | i 
Midwest Wool Trade “Asso | conveyance by the applicant to the State 


| 20, 1927, was executed by officials of the 


| the purpose of constructing thereon a 


Meridian Traffic Bureau v. | 


| ance with agreed specifications. 


; installments, in which case the interest 


; for all expense incurred under the con- 


Earnings 


| Railw 


To Right Way 


AvuTnorizep STATEMENTS ONLY Are Presentep Hrnein, Berna 


Pusiisnep Witrnout Comment By THe UNITED STATES 
ST 


Dar 


Line Extensions 


ay Authorized to Move Part of Track 


to Be Provided by State 


Michigan to Lend Construction Funds to Company to Ob- 
tain Present Road Bed for Highway 


The Detroit, Grand Haven & Milwau- 


kee Railway has been authorized by the 
Interstate Commerce Commission to con- 
struct new track and abandon old in Oak- 
land county, Mich., incidental to relocat- 
ing a segment of its present line. The re- 
port of Division 4, in Finance Docket No. 
6684, just made public follows in ‘full 
text: 

The Detroit, Grand Haven & Milwau- 
kee Railway Company, a carrier by rail- 
road subject to the Interstate Commerce 
Act, on January 11, 1928, filed an appli- 
gation under paragraph: (18) of Section 
1 of the act for a certificate that the pres- 
ent and future public convenience and 
necessity (a) shuise the construction by 
it of a line of railroad from mile post No. 
13, in the city of Royal Oak, Royal Oak 
Township, to mile post No. 22.1, in 
Bloomfield Township, a distance of 8.88 
miles, all in Oakland county, Mich., and 
(b) permit the abandonment by the appli- 
cant of that part of its existing line be- 
tween the points mentioned, a distance, 
along the present route, of 9.1 miles, also 
wholly within Oakland county. 

The proposals presented herein are in 
pursuance of a contract dated July 20, 
1927, made between the applicant and the 
State of Michigan with the understand- 
ing that the applicant should obtain our 
approval thereof. No objection to the 
granting of the application has been pre- 
sented to us. 

The applicant is a corporation which 
Was organized and now exists by virtue 
of a special charter granted by the terri- 
torial legislature of Michigan in 1834, 
and acts amendatory thereof. It owns and 
operates in Michigan a line of railroad 
Detroit, 
through communities called Royal Oak, } 
Birmingham, and Bloomfield Hills, to 
Pontiac and beyond. Under its charter 
the applicant pays taxes to the State on 
the basis of a fixed percentage of its 
capital stock. The State has sought, 
heretofore without success in the case of 
the applicant to procure the surrender of 
all such charters and to have all carrier 
companies reincorporated and pay taxes 
in accordance with general laws other- 
wise applicable in the premises. 


Railway Parallels 


| Heavily Used Highway 


Mile post No. 22.1 is a point on the ap- 
plicant’s line near Bloomfield Hills. Mile 
post No. 13 is a point on the line in or 
near Royal Oak. Between these points 
the applicant’s line is parallel and adja- 
cent to United States Road No. 10, which 
extends from Detroit, through Pontiac, 
to the Straits of Mackinac, and is said to | 
be one of the most heavily traveled high- | 
ways in Michigan. The part of this high- 
way from Detroit to Pontiac is formed | 
by a thoroughfare called Woodward | 
Avenue. 

Agencies of the State of Michigan | 
have been engaged in improving Wood- 
ward Avenue since 1924. The improve- 
ments include widening of the thorough- | 
In order to complete 
the project, the State deems it necessary 
to acquire the applicant’s present right 
of way between mile posts Nos. 13 and 
22.1. . On the~part of the applicant, it 
appears that that carrier’s traffic is of 
such. yolume as to make it desirable, 


track its railroad from Detroit to Pon- 
tiac. The present right of way is not 


| sufficiently wide to permit the construc- 


tion of another track and, it is stated, 
the cost of acquiring the necessary addi- 
tional land would be prohibitive. 

By an act aproved June 1, 1927, the 


eee | legislature authorized the Governor of 
| No. 19610. Switching rates in Chicago 


Michigan ‘to negotiate with the applicant | 


| for the surrender of its special charter 


and reincorporation of the company un- 


; der the general railroad laws of the 
Midwest Wool Trade Asso- | 
ciation v. Alton & Eastern Railroad | 


State, and to.acquire, or cause to be ac- 
quired, and to convey to the applicant, 
a new right of way, aproximately 9.1 


land County, “in consideration of” the 


of the right of way now occupied by the 


form of contract set forth in and made 
a part of the statute. 
It is stated that the contract of July | 


State of Michigan and officers of the ap- 
plicant in exactly the form contained in 
the statute. The contract provides that 
the State will acquire for the applicant 
a new right of way, 100 feet wide, for 





double-track railroad, and additional land 
for new station grounds in the vicinity 
of Birmingham, whereupon the applicant 
is to proceed at once with the construc- 
tion of a single-track railroad in accord- 


Following completion of this track, 
the applicant is to remove all tracks and 
appurtenances from the present right 
of way and to convey to the State such 
lands and parts of lands, owned by the 
applicant, as may be necessary to be 
acquired by the State in owder to accom- 
plish the contemplated widening of 
Woodward Avenue. When the applicant 
has completed the work to be done by 
it under the contract, the Governor is 
authorized to execute and deliver deeds 
conveying to the applicant the title to 
lands comprising the new right of way 
and the new station site. 

_ The entire cost of acquiring the new 
right of way and of constructing a sin- 
gle-track railroad thereon is to be paid 
in the first instance, by the State, but 
the aggregate amount so advanced is to 
be repaid to the State by the applicant 
in 15 equal annual installments, begin- 
ning with December 31 of the year in 
which the State acquires control of the 
new right of way. No interest on the 
sums advanced is to be charged or ac- 
cepted by the State except on past due 


cee eenenn  ES a 


rate is to be 5 per cent pr annum. 
When the State has been repaid in full 


tract, the applicant is forthwith to sur- 
render its special charter, reincorporate 
under general laws of the State provid- 
ing for the incorporation of railroad com- 
taxes, without discrimination, under ap- 
panies, and thereafter be assessed for 
plicable general tax laws. The obliga- 
tions created by the contract are to be 
binding upon successors and assigns of 
the parties. 

The applicant is not to obtain an ex- 
tension of the time for the surrender of 
its charter nor to be longer exempted 
from taxation under general laws by 
reason of any default in performance or 
payment on its part. 

The cost of the entire project, includ- 


| broom and mop’ handles from Bogalusa, 


| in straight carloads or in mixed car- 


ing the second track, less the salvage 
value of materials in the segment to be 
abandoned, is estimated at $3,071,350. 
The cost of the second track will be paid 
by the applicant, Weather permitting, 
the applicant expects to begin construc- 
tion on June 1, 1928, and to complete 
the relocated line by December 31, 1929. 

The applicant’s investment in the 9.1 
miles of line proposed to be abandoned 
is stated to be $429,835.81. Since mort- 
gages securing outstanding bonds cover 
after-acquired property, and the line to 
be abandoned is to be replaced by a more 
valuable line of railroad, the security 
for the applicant’s bonded debt will not 
be adversely affected by the proposed 
abondonment. 


Change to Expedite 
Handling of Traffic 


The applicant states that, while pri- 
marily for: the benefit of the State, and 
for the benefit of the public in the 
widening and improving of United States 
Road No. 10, the proposed relocation of 
its line will enable more expeditious and 
economical handling of the applicant’s 
traffic. 

It appears that no other steam rail- 
road serves localities along the existing 
segment or operates in the vicinity of 
the route to be followed by the proposed 
relocation. In general, the territory tra- 
versed by both routes is largely a high- 
class residential section. As relocated 
the line will continue to pass through 
Bloomfield Hills, but will pass about 0.5 
mile east of the eastern limits of Bir- 
mingham. The applicant’s Birmingham 
station will be moved eastward about | 
0.85 of a mile. 

Birmingham had about 9,500 people 
in 1927. This community is nine miles 
from the Michigan Central Railroad and 
11.5 miles from the Pere Marquette Rail- 
road, but is directly served for passen- 
ger traffic, along with Royal Oak and 
Bloomfield Hills, by a line of the De- 
troit United Railway, an electric inter- 
urban carrier. The applicant states that 
by means of the relocated line it will 
be able to render convenient service to 
shippers of Birmingham as good as or 
better than the~service now performed. 

Upon the facts presented, we find that 
the present and future public conven- 
ience and necessity (a) require the con- 
struction by the applicant of a line of 
railroad in Oakland County, Mich., and 
(b) permit the abandonment by the ap- 
plicant of part of a line of railroad in 
Oakland County, Mich., all as set forth 
and described in the application. 

An appropriate certificate 
issued. 


| e . 
| Decisions on Rates 


By the 
Interstate Commerce 
Commission 


will be 


— 


Decisions in rate cases made public 
March 24, by the Interstate Commerce 
Commission are summarized as follows: 


No. 17436. Long Bell Lumber Company 
v. Abilene & Southern Railway Com- 
pany et al. Decided March 14, 1928. 
Rates on posts, poles and piling, creo- 

soted or uncrepsoted, not the products 
of saw mills, in carloads, from points 
in Western Louisiana to points in Texas 
found unreasonable and unduly prejudi- 
cial. Reasonable and _nonprejudicial 
rates prescribed for the future. 

No. 17824. Lumberton Broom & Mop 
Handle Factory, Inc., et al. v. Akron, 
Canton & Youngstown Railway Com- 
pany et al. Decided March 16, 1928. 
Rates on broom and mop _ handles, 

dowels, and curtain poles, as described, 

in strainght or mixed carloads, from 

Lumberton, Miss., to numerous named 

interstate destinations found not un- 

justly discriminatory or unduly pre- 
judicial. 
Rates on the same commodities from 

Lumberton, and on the same kind of | 
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La., in straight or mixed carloads, found 
not unreasonable to some and unreason- 
able to other of said destinations. 
Rates on broom and mop handles, 
painted, varnished, shallacked, or waxed, 


loads with the said described broom and 
mop handles, from Bogalusa to the same 
destinations, found unreasonable. 
Reasonable rates or bases of rates 
prescribed, and reparation awarded. 


Seaboard Railway Asks 
To Acquire Virginia Line 


The Seaboard Air Line Railway has 
applied to the Interstate Commerce Com- 
mission for authority to acquire control 
by acquisition of stock and by lease of 
the Prince George & Chesterfield Rail- 
way, which has pending before the Com- 
mission an application for authcrity to 
build a line of 14 miles frum Chester to 
Hopewell, Va. It is proposed to pay 
$5,000 cash for its capita! stock. The 
Prince George & Chesterfield also ap- 
plied to the Commission for authority to 
issue and deliver to the Seaboard $5,000 
of capital stock and $1,C00,000 of 25- 
year first mortgage 6 per cent gold bonds 
i. be secured by first mortgage on the 
ine, 


Pennsylvania Road Asks 
'  'To Acquire Line in Ohio 


The Pennsylvania Railroad has applied 
to the Interstate Commerce Commission 
for authority to acquire control of the 
Columbus & Xenia Railroad, extending 
from Columbus to Xenia, Ohio, 52.22 
miles, by acquiring as much as possible 
of its outstanding 35,724 shares of stock 
at $115 per share. The application states 
that holders of 14,761 shares have indi- 
cated their willingness to accept the pro- 
posed purchase price. The line is now 
operated by the Pennsylvania under 
lease but it is proposed to amalgamate it 
more closely. 
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Spokane Road Proposes 
To Abandon Branch Line 


The Spokane, Coeur d’Alene & Palouse 
Railway has applied to the Interstate | 
Commerce Commission for authority to 
abandon 2.2 miles of its line in Spokane 
County, Wash. 


Rate Complaints 


Filed with the 


Interstate Commerce 
Commission 


Rate complaints made public March 
24 by the Interstate Commerce Commis- 
sion are summarized as follows: 


No. 20787. Industrial Rayon Corpo- 
ration, of Cleveland y. Pere Marquette 
Railway et al. Claims reparation of 
$717.38 on nine cars of carbon bisulphide 
from Midland, Mich., to Cleveland, Ohio. 

No. 20788. Abel Construction Co., of 
Lincoln, Nebr., v. Chicago, Burlington & 
Quincy Railroad et al. Seeks reason- 
able rates and reparation on brick from 
Buffalo, Kans., to Wilber and Friend, 
Nebr. 

No. 20789. Star Drilling Machine Co., 
of Portland, Oreg. v. Southern Pacific 
Company et al. Requests Commission 
to prescribe reasonable rates and award 
reparation on steel billets shipped from 
Akron, Ohio, to Portland, Oreg. 

No. 20790. National Knitted Outer- 
wear Association, of New York City v. 
Akron, Canton & Youngstown Railway 
et al. Asks Commission to order estab- 
lishment of reasonable rate on knit goods, 
when packed in fibreboard containers, 
from and to various points throughout 
the United States, 

No. 20792. E. A. Boyce Company, 
Inc., of Donna, Texas, et al v. St, Louis, 
Brownsville & Mexico Railway et al. 
Ask Commission to prescribe reason- 
able rates, weights and charges on vege- 
tables from the Lower Rio Grande Valley 
of Texas to destinations in the United 
States and Canada, Claim reparation of 
$50,000. 
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Shake hands 
with Mr.— 


Many great 
friendships have 
been started 
with a few 
words of intro- 
duction. 


The United 
States Daily is 
new. Itusesall 
forms of adver- 
tising, yet it is 
helped by a 
Personal intro- 
duction. — 


You talk with 
many people, of 
varied interests, 
every week. 
When the time 
or the conver- 
sation seems op- 
portune, and 
you think you 
can be doing 
your acquaint- 
ances and us a 
favor by an in- 
troduction, say 
that you are 
now reading a 
new national 
service, The 
United States 
Daily, which is 
helpful to you 
and might be 
to them. 


x 





Autuonizen STATEMENTS OnLy Ant Presenten Herem, Brine 


PUBLISHED WitHout COMMENT BY 


Documents Studied 
By Commission in | 


THe Uniren States Dairy 


THE UNITED STATES DAILY: 


a ct a 


Debits 


Record of Securities Held by Mr. Sinclair 
Is Withheld at Investigation of Oil Concern 


Utility Investigation Employe Summoned by Senate Committee Is Refused 


Permission to Present Papers. 


Public Hearings to Be Started 
As Soon as Available 
Evidence Is 
Digested. 


[Continued from Page 1.] 
to answering innumerable inquiries re- 
ceived by the Commission in the last few 
days, authorized the following public 
statement: 

“I am anxious to begin the public hear- 
ings in the utilities investigation at the | 
earliest possible moment but so far we 
have not reached the stage where we are 
ready to proceed. 

“We are engaged at present in a pre- 
liminary inquiry; assembljng our evi- 
dence, planning our line of attack, and 
laying out our case. Until this process 
is completed to our satisfaction we will 
not be ready to disclose the evidence 
being collected. When the time comes 
for such disclosures it will be carried out 
through the medium of the public ‘hear- | 
ing. 

Work Is Summarized. 

“TI realize there is some tension, per- 
haps some impatience, on the part of 
those who want to know what is going | 
one here. All I can say at present is 
that we are running down every clue, in- 
vestigating every possible source of in- 
formation, taking due cognizance of all 
newspaper reports, rumors, speeches of 
public officials, and general current lit- 
erature concerning public utilities, with a ; 
view to missing nothing that would be 
apropos to the subject as outlined to us |! 
in Senate Resolution No. 83. It is our | 
present task to assimilate this vast, mis- 
cellaneous data, to separate the valuable 
and the pertinent from the ephemeral | 
and the inconsequential and to prepare 
it all for introduction into the record. 
And the public may be assured that all 
of it will be thoroughly aired in the hear- 
ings, most of which will be in the form 
of oral testimony. 

“Among the voluminous pieces of 
documentary evidence now being di- | 
gested, catalogued and indexed are the ; 
data turned over to us by individual 
Senators, not to mention the great mass | 
of books and papers entered in the rec- 
ord by the National Electric Light As- 
sociation and the American Gas Asso- 
ciation at the first preliminary hearing 
held three weeks ago. 

Examiners Gather Information 


“We have a number of examiners in 
the field running down this and that clue | 
and reporting daily to our offices as well | 
as receiving instructions in return. | 
Every fact turned in by these men will 
be brought out in public in the form | 
of evidence. | 

“Before we can begin our public hear- | 
ings on the financial aspects of the in- | 
quiry it will be necessary to have an- | 
swers to a considerable proportion of ! 
the questionnaires that have been sent 
to all electric light, power, and gas com- 
panies of the country, to ascertain which | 
ones are doing business in interstate 
commerce. While answers to the ques- 
tionnaire are not due until April, hun- ; 
dreds of returns have been already re- | 
ceived. After receipt of the answers to 
the first questionnaire a more detailed 








questionnaire will be sent to them and ! 


a questionnaire will also be sent to hold- 
ing companies. 
Have Power to Subpoena. 
“My interpretation of the Senate reso- 


lution is, that while the Senate prescribed. | 


an investigation of a public nature, it | 
fully intended that we make premin- 
inary inquiry and collect facts upon 
which to base our evidence for introduc- 
tion at the hearings. While we rely to 
a certain extent on the questionnaire 





and personal interview for obtaining nec- 
essary information we are at liberty at 
any time to subpoena those who we be- 
lieve can contribute valuable testimony. 


Thus, the whole inquiry falls naturally ; 
under two headings, general investiga- | 


tion and public hearings, 

“The preliminary inquiry now 
process has generally to do with busi- 
nes sand financial facts on the one side 


in | 


[Continued from Page 1.] 


the Republican National Committee at 
various times but that none of his con- 
tributions came during the period in 
which he was credited with the $5,000 
donation. He aiso said that he had no 
knowledge of a contribution of $1,000 
credited to Mrs. Lasker in the Repub- 


' lican Committee records, but that he 


would not be surprised to learn that she 
had made such a contribution. 

When the Committee met, Senator 
Nye (Rep.), of North Dakota, its Chair- 
man, had inserted in the record a copy 
of his telegram to Albert B. Fall and 
Mr. Fall’s telegram in reply, both under 
date of March 21, 1928. The first tele- 


| gram asked if Mr. Fall would be willing 


to testify before a subcommittee if it 
were sent to El Paso for that purpose. 
Mr. Fall’s reply expressed a preference 
to wait until disposal of the Fall-Sin- 
clair criminal proceedings now pending 


| in the Supreme Court of the District of 


Columbia. 

These telegrams were printed in full 
text in the United States Daily in the 
issues of March 22 and March 23 
respectiveiy. 

Senator Nye also had inserted in the 
record affidavits made by John W. Scott 


| and Stanley Field, of Chicago, bearing 


on their knowledge of-transactions which 


| the Committee is investigating. 


Mr. Lasker was then called to the 
stand. He testified under questioning by 
Senator Walsh (Dem.), of Montana, that 
his total contribution to the Republican 
National Committee since 1920 were: 
$25,000 in October, 1920; $1,000 in Sep- 
tember, 1920, and another $1,000 at a 


; later date. 


Senator Walsh called attention to the 
omission of any reference to the $25,- 
000 contribution in the records of the 
national committee submitted at a prev- 
ious hearing by William V. Hodges, of 
Denver, the present treasurer of the 
Repubiican National Committee. Mr. 
Lasker insisted that it had been made 
to Fred W. Upham, then treasurer of 
the committee, but said he had a 
vogue recollection that Mr. Upham 


had said he wanted the money for dis- 
! tribution among various State commit- 
| tees and that that course of procedure 
| might be responsible for the fact that 
| the party records do not show the $25,- | 
| 000 contribution. 


Senator Walsh asked about a contri- 


| bution of $5,000 by Mr. Lasker some time 


between 1921 and 1923 shown on the 
records filed by Mr. Hodges. Mr. Lasker 
said he had no recollection of making 
any such contribution. 

Mr. Lasker said he had not been ap- 
proached to help make up the deficit of 
the Republican National Committee in 
1923. He said he thought perhaps he 


| had not been approached because he had 
| given enough before that | 


time. 
“But we find that Mr. Sinclair gave 
a much larger sum,” Senator Walsh said. 


“But there was no consideration even | 


implied in my contribution,” Mr. Lasker 
replied. 


He added that he did not wish to imply ! 


that there had been a consideration in 
the case of the Sinclair contribution but 





that in view of the wide discussion of 
the Sinclair case he did not wish to 
have his contribution linked with the 
latter’s. 

The $25,000 contribution in 1920 was 
made in cash to Mr. Upham, Mr. Lasker 
said, explaining that “politicians seem 
to prefer to get it that way.” 

He showed the Committee the check 
he said he had cashed to obtain the 
money he gave to Mr. Upham. Mr. Las- 
ker said he had not discussed the rais- 
ing of the money to meet the Republican 
deficit in 1923 with Will H. Hays, John 
W. Weeks, Harry M. Daugherty, or any 
one else connected with the Republican 
National Committee. 

Answering a question by Senator Nye, 
Mr. Lasker said he had never given any 
bonds to Thomas W. Miller, former alien 
property custodian, for use in making 
up the Republican deficit. 

“You would say it was not true if 
some one said that you had given $150,- 
000 in bonds to Mr. Miller for that pur- | 
pose?” Senator Nye asked. 

“T would thank him for the compliment 
but I would say it was not true,” the 
witness replied. 

Mr. Lasker denied any knowledge of 
the affairs of the Continental Trading 
Company and declared that he had never 
received any of the Liberty bonds of 
that company. 

Mr. Lasker was then excused and 
Harold Kenwell, treasurer of the Hyva 
Corporation, was called. 

He told the Committee that he had 
been directed by subpoena to bring the 
records showing the personal security 
holdings of Harry F. Sinclair, but had 
not done so because he had no right to 
do so without Mr. Sinclair’s permission. 

“I asked permission of Mr. Sinclair to 
bring them and he refused to give me 
permission to do so,” Mr. Kenwel said. 

He declared that there was no record 
kept showing the actual amount of 
securities held by Mr. Sinclair at any 
particular time, except as to transac- 
tions involving the common stock of the 
Sinclair Consolidated Oil Company. 

_ There were some Liberty Bonds listed 
in the ledger account, Mr. Kenwell said, | 
but he declared that he could not give 
any information as to amounts and dates 
of particular holdings. He said he re- 
called that there were some 31% per cent 
First Liberty Bonds listed in the ledger 
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Trade Practices 


but could not recall the amount of such 
holdings. He did not recall seeing any 
bonds listed as coming from the Con- 
tinental Trading Company, nor could he 
give the Committee any information as 
to the source of the $190,000 in bonds 
g.ven by Mr. Sinclair to M. T. Everhart, 
son-in-law of Albert B. Fall. This trans- 
action was related to the Committee by 
Mr. Everhart at an earlier hearing. 
There is no record of this transaction on 
the books, Mr. Kenwel! said. He also 
said there was no record of $260,000 in 
bonds having been turned over by Mr. 
Sinclair to Will H. Hays in November, 
1923, as testified to by Mr. Hays. 


Does Not Know Source 
Of Additional Bonds 


Mr. Kenwell said that so far as he 
knew Mr. Sinclair has not kept securi- 
ties in any other place except in a vault 
in the Empire Trust Company. He 


| added, however, that on some occasions 


“when bonds have been sold for the 
Hyva account, he has brought bonds to 
me; he must have kept them somewhere.” 

Senator Bratton (Dem.), of New Mex- 
ico, asked if, in the regular course of 
business, the Everhart and Hays trans- 
actions took place as mentioned in testi- 


| mony of other witnesses, there would 


have been a record made in the books. 
Mr. Kenwell said a record was made of 
all transactions as soon as the informa- 
tion was available. 

He said that there have been cases in 
which Mr. Sinclair has made transac- 
tions and has not informed his office of 
them for some time. He has never had 
any information on the Everhart or Hays 
transactions, he said. 

Senator Bratton asked if the fact that 
Mr. Sinclair has never informed his office 
of transactions which took place five 
years ago would not indicate that these 
transactions were unsuual. 

“If the testimony is true and he de- 
livered the bonds, it is unusual for us 
not to have a record of it,” Mr. Kenwell 
said. 

He declared he knew of no record and 
had no knowledge of any bonds ever hav- 
ing come into Mr. Sinclair’s possession 
from the Continental Trading Company 
or anyone connected with that company. 

If bonds came into Mr. Sinclair’s pos- 
session in the ordinary course of busi- 
ness and were taken out without a record 
the books would be out of balance, Mr. 
Kenwell said, but added that he has 
never had an opportunity to check the 


| securities on hand with the records in 


the office and consequently has no knowl- 
edge whether or not the books actually 
check with the securities. 

“Then the books are not very accurate, 
are they?” Senator Bratton said. 

“They are satisfactory to Mr. Sinclair,” 
Mr. Kenwell answered. 

Senator Bratton remarked that if the 
bonds given to Mr. Hays and Mr. Ever- 


| Foreign Exchange | 


New York, March 24.—The Federal Re- 
serve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 

Country 
Europe: 

Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound sterling) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
greece (drachma).. 
Holland (guilder) . 
Hungary (pengo) : 
Italy (lira) 

Norway (krone) . 
Poland (zloty) .... 
Portugal (escudo) 
Rumania (leu) 

Spain (pescta) 
Sweden (kron:.) 
Switzerland (franc) 
Yugoslavia (dinar) 

Asia: 

China (Chefoo tael) 
China (Hankow tael) 
China (Shanghai tael) 
China (Tientsin tael) 
China (Hong Kong dollar) 
China (Mexican dollar) 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar) 

India (rupee) 

Japan (yen) 

Singapore (S. S.) dollar 
North America: 

Canada (dollar) 

Cuba (peso) 

Mexico (peso) 
Newfoundland (dollar) 
South America: 
Argentina (peso) (gold) , 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 

Colombia (peso) . 


.140734 
139388 
007234 
029623 
.268012 
24882130 
.025180 
039364 
239120 


112038 
040115 
006217 
167980 
-268455 
192650 
.017599 


455000 
.365358 
472969 
-562500 


| 
| 
646666 | 
| 
| 


972760 
120255 
122139 
1.038910 
-981600 


Ed 
hart were ever entered on the books and | 
no record made of their withdrawal the 
books have been out of balance more | 
than a quarter of a million dolars for 
four or five years. 

After the Committee had adjourned 
for the day Senator Walsh expressed the 
opinion that It would be impossible for 
the Committee to obtain possession of ; 
the records of Mr. Sinclair’s security | 
holdings by issuing a subpoena for these | 
records, 
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Finance 


Increase Shown in Debits 
To Individual Accounts 


Debits to individual accounts, as re- 
ported to the Federal Reserve Board 
by banks in leading cities for the week 
ending March 21, and announced by the 
Board March 24, aggregated $18,051,- 


000,000, or 20 per cent above the total | 


of $15,033,000,000 reported for the 
preceding week, and 31.2 per cent above 
the total for the week ending March 23, 
1927, 

Aggregate debits for 141 centers for 
which figures have been _ published 


weekly since January, 1919, amounted | 


to $17,252,334,000, as compared with 


$14,308,711,000 for the preceding week | 


and $13,019,816,000 for the week end- 
ing March 23, 1927. 


Statement of Disbursements 


For Veterans’ Compensation 


The United States Veterans’ Bureau 


announced on March 24 the following |; 


statement of expenditures from Military 
and Naval Compensation and Insurance 
for the month of February, 1928: 

Death Compensation, 
Disability Compensation, $12,740,736; to- 
tal, $15,832,226.29. 

United States Government Life Insur- 
ance, $9,765,071.11; Military and Naval 
Insurance, $9,976,624.57. 


President Discusses 
Naval Construction 


Conference on Pro gram 
Held With Senators 
Hale and Oddie. 


The administration naval building pro- 
gram was discussed by President Cool- 
idge at the White House on March 24 
at separate conferences with Senators 
Frederick Hale, of Maine, and Tasker L. 
Oddie, of Nevada, chairman, and rank- 
ing Republican member, respectively, of 
the Senate Committee on Naval Affairs. 

Chairman Hale stated orally after his 
conference with the President that he 
outlined to Mr. Coolidge the prospects 
of the naval building program as he sees 
it in the Senate. 


Senator Oddie said he took occasion ! 


to inform the President that he person- 
ally favored a larger building program 
than that provided for in the naval ap- 
propriation bill as passed recently by 
the House. He favors, he stated, more 


Republic of Colombia 


6% External Sinking Fund Gold Bonds of 1928 


To be dated April 1, 1928 


tions of $1,000 and $500, registerable as to principal only. Redeemable on any interest date at 


COLOMBIA: The Republic of Colombia adjoins the Isthmus of 
—————_ Panama and has a coast line both on the Caribbean 
It has an area of over 475,000 square 
miles (more than that of all the States on the Atlantic Seaboard 
from Maine to Florida) and a present estimated population of over 
7,800,000. The country is rich in natural resources, both agricul- 
American companies have large investments 
in the mining, oil, fruit and live stock industries, total Ameri- 
can investments in Colombia being estimated at approximately 
$220,000,000. 


OBLIGATION: 


Sea and the Pacific Ocean. 


tural and mineral. 


faith and credit. 


Interest payable April 1 and October 1, 


$2,591,490.29; | 
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U. S. Treasury 


Statement 


| March 22. 
Made Public March 24, 1928, 


Receipts. 


Customs receipts.....++ 
Internal-revenue receipts 
Income tax....ssee 
Miscellaneous Inter- 

nal revenue,..o+. 
Miscellaneous receipts.. 


36,674,396.53 
1,390,879.87 
Total ordinary receipts 


Public debt receipts..... - 
Balance previous day... 


36,610,233.24 
1,000. 

421,466,739.42 

458,077,972.66 


Expenditures. 


General expenditures... 

; Interest on public debt.. 
Refunds of receipts,...+ 
Panama Canal......0++ 
Operations in special ac- 
COUNTS cecccccece 
Adjusted service certifi- 
cate fund........ 

Civil service retirement 
fund ceccccccsere 
Investment of trust funds 


$3,921,743.44 
2,886,381.79 
1,082,487.05 
20,821.37 


149,474.82 


18,460.83 
281,463.78 


Total ordinary expendi- 
tures 
Other public debt ex- 
penditures 
Balance today. ssessovre 


8,435,782.24 


13,875,844.85 
435,766,845.57 


seceee 458,077,972.66 

The cumulative figures, With the com- 

parative analysis of receipts and expen- 

ditures for the month and for the year, 
are published each Monday. 


airplane carriers and more 10,000 ton 
cruisers than is provided for in the House 
bill. 

Senator Oddie expressed the opinion 
that there is a growing sentiment in the 
Senate for an increase in the naval con- 
struction program over that embodied 
in the House measure, 


She United States Baily 
in New York 

Tue UNITED Srates DAILY fs de- | 

livered to any of the leading New 

York Hotels, upon request, by The 

Longacre Newspaper Delivery. 

Give your order to the mail clerk 

of your hotel or telephone 
Longacre 4649. 


To mature October 1, 196% 


Cumulative Sinking Fund Calculated to Retire the Whole Issue At or Before Maturity 
A substantial amount of these bonds has been placed in Canada and Europe 


Principal and interest payable in New York City, at the office of either of the Fiscal Agents, Hallgarten & Co. and Kissel, Kinnicutt & Co., in United States gold cold 
of the present standard of weight and fineness, or at the option of the holder, in London, at the head office of Westminster Bank Limited, SuB-Fiscal Agent, in 
sterling at the exchange rate of $4.8665 to the Pound, without deduction for any Colombian taxes, —— or future. Coupon bonds in denomina- 

‘ace amount on not less than 20 days’ notice. 


A cumulative Sinking Fund of 1% per annum is provided for, to operate semi-annually through 
bonds at or below face amount, or if not so obtainable then by call of bonds by lot at face amount. 


ase of 
e Republie 


reserves the right to increase the amount of any sinking fund payment, and to tender bonds in lieu ef cash. 


HALLGARTEN & CO. and KISSEL, KINNICUTT & CO., Fiscal Agents. 
NATIONAL BANK OF COMMERCE IN NEW YORK, Registrar. 


The following information has been furnished by His Excellency, Dr. Esteban Jaramillo, Minister of Finance and Public Credit of the Republic of Cotombiay 


These Bonds will constitute the direct obligation 
of the Republic of Colombia, secured by its full 
The Republic agrees, among other things, that 
if while any Bonds of the present loan are outstanding, it shall 
secure any loan by a lien or charge upon any national income or 
revenues, the Bonds of this loan shall be secured in like form, 


During the same period, the Republic, in addition to the ordinary, 
expenditures, decreased its national debt by more than $23,500,000, 
invested $6,000,000 initial capital in the Bank of the Republic and 
the Agricultural Mortgage Bank, and spent over $57,000,000 upon 
railroad construction and other public works. 


While, as above shown, there was in 1927 a balance of ordinary, 
revenues over ordinary expenditures, the outlay in that year for, 
railroads and other public works was over $32,000,000, and exceeded 
by approximately $3,000,000 such balance of ordinary revenues and 


the proceeds of the $25,000,000 loan of 1927 applicable to such 


DEBT: 


purposes during that year, 


Colombia’s national debt, both internal and external 
upon completion of this financing wilt approximate 
$80,440,000. ‘This is equivalent to less than $11 per capita, which 
is among the lowest for any of the countries of the world, and come 
pares with estimated figures for Argentina of $109 and for Uruguay, 


_ $2,025,447.59 


519,509.25 


74,949.16 


' 
‘ 
« 


| 


equally and ratably with such loan. 
PURPOSE: 


Law 102 of 
issue. 


and the question of propaganda and in- 
fluencing of elections on the othér. | 
Doubtless the public hearings will be 
occupied in large part with investiga- 
tion of the propaganda phase of the en- 
terprise. 

“Our next monthly report to the Sen- 
ate will be submitted April 15.” 


Senate Passes Radio Bill; 
Effort to Recommit Fails | 


of $125. 
The proceeds of this issue will be devoted to railroad 
and highway construction purposes, pursuant to FOREIGN TRADE: 


1922 and Laws 12 and 106 of 1927, authorizing this 


The foreign trade of the country has shown 
a steady increase, the figures for recent 
years having been as follows: 


Alone in a strange 
city—for an even- 
ing or a week-end— 
and you can enjoy 
the radio without 
leaving your Statler 
room. Choice of 
two carefully se- 
lected programs 
always available 
with perfect recep- 
tion. There’s no 
charge. 


Imports 
19BZB.cccccccccccssccccccce § 42,969,272 
59,475,343 
50,950,225 
83,538,054 


Exports 
$ Sh ees 0e7 
58,648,305 


109,729,749 109,043,863 
121,817,550 124,324,088 


The Bank of the Republic, organized 
along the lines of the Federal Reserve 
System, is the sole bank of issue. On March 1, 1928,.its gold re« 
In the period 1922 to 1926 the Republic also received treaty pay- serves were 106.95% of its notes in circulation. The Colombiag 
ments from the United States in the total amount of $25,000,000. peso, with a gold parity of $.9733, is now quoted at a slight premium, 


All conversions of pesos into.dollars in the foregoing have been made at parity of exchange. 
The Republic has agreed to make application to list these Bonds on the New York Stock Exchange. 


These Bonds are offered when, as and if issued and accepted by us and subject to the approval of counsel, Messrs. Sullivan & Cromwell of 
New York City, who as to questions of Colombian law will consult with Dr. Pedro M. Carreno, Bogota, Colombia. We reserve the right to 
reject subscriptions in whole or in part, to allot less than the amount applied for and to close the subscription books at any time without notice. 
Temporary Bonds or Interim Receipts deliverable in the first instance at the office of Hallgarten & Co., 44 Pine Street, New York City, 


REVENUES: Ordinary revenues and ordinary expenditures in 
recent years have been as follows: 


Ordinary 

Revenues 
DORR. 0cin ec visine vcs cneeceece) MR UeReeE 
1924. ..c00- 32,576,680 
45,005,038 
54,163,088 46,372,006 
60,639,694 48,923,664 


Ordinary 
Expenditures 
$21,440,345 
23,179,928 
29,874,067 
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MONETARY SYSTEM: 


[Continued from Page 1.] 


year. Broadcasting station licenses, un- 
der the bill, are to be issued for no longer 
than three months, and all other _li- 
censes for no more than one year. 

Senator Dill (Dem.), of Washington, 
criticised Commissioner 0. H. Caldwell, 
of New York, for stating that the re- j 
distribution clause of the radio bill was 
unworkable. ! 

The Washington Senator declared that | oe 
stations affiliated with the Radio Cor- 
poration of America had obtained the 
“lion’s share” of the station power and 
hence, the equalization plan was needed. 

Negotiations reported to be under way 
for a merger of the Victor Talking Ma- 
chine Company with the Radio Corpora- 
tion were brought into the debate on the 
bill. .Senator. King (Dem.), Utah, 
charged the Radio Corporation with be- 
ing part of a “trust” seeking to control 
the radio field, asserting that the acqui- 
sition of the Victor Company was for the 
purpose of assuring the other broad- 
casting stations the -use of Victor artists 
hitherto denied. 


There are Statler Hotels in: 


_ BOSTON 
BUFFALO (Hotel Statier 
and Hotel Buffalo) 
CLEVELAND 
DETROIT ¢ ST. LOUIS 
NEW YORK (Hotel Pennsylvania, 
Statler-Opersted) 
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Price 95 and interest, to yield over 6.35% to maturity 
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William R. Compton Company The Northern Trust Company 
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Chicago 


The Equitable Trust Company Graham, Parsons & Co. 
of New York 


Illinois Merchants Trust Company 


Tennessee Central Would 
Pledge Bonds as Security 


7,700 Rooms with bath and 
radio reception, Fixed, un- 
changing rates posted in all 


The Tennessee Central Railway has ap- rooms. 


plied to the Interstate Commerce Com- 
mission for authority to pledge and re- 
pledge, as security for borrowed money, 
$410,000 of its first mortgage 6 per cent 
gold bonds, Series B, to the American 
Trust Company, Nashville, Tenn, 


Ames, Emerich & Co. 


Incorporated 
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The statements contained in this advertisement were obtained partly by cable. We regard them as reliable but in no event are they to be construed as representations by us, 
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Labor 


Relations of Bethlehem Company 
With Employes Cited As Example 


Mr. Schwab Says Harmony Prevails at Steel 
Plant Because All Difficulties Are 
Settled by Direct Contact. 
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like him, and the result iss that every- | then, if our information is correct, your 
body hass been educated to fairness, and | company was one of the first companies 
we have had enthusiasm amd happiness. | to abrogate that agreement. Upon what 
Now I thank you for your patience in | theory, Mr. Schwab, would a coal opera- 
listening tor violate a solemn agreement which 
Mr. Eaton: That is perfectly all right. | was, in ny judgment, both legally and 
We want to get your idea. morally binding to Keep? Upon what 
Senator Gooding. Let we ask you,j theory, would you tell me, that they 
Mr. Schwvab, what other gerat corpora- | should abrogate it? 
tions follow your line of policy in treat- Mr. Schwab. In the first place, Sen- 
ing With its men? ator, I think I shall never admit for a 


Consolédations Vierwwed } moment that our company broke that 


— . agreement. The policies of the Bethle- 
As Pal€iative Remedies hem Steel Company in all—I do not 
Mr. Schwab. Well, I thimk a number 


a 


Reorganizations 


——- _— 


plan which we have now been working 
for 10 or 12 years, that the most im- 
portant stockholder by long odds of the 
Bethlehem Steel Company is its work- 
men. One-third ox one-fourth—over 
one-fourth of all the preferred stock of 
the Bethlehem Steel Company is owned 
by its workmen. And that is true even 
in Our mines. 

Now we have not niade the same prog- 
ress with this development in our mines 
as we have in our steel work, because | 
the difficulties have been more difficult | 
to surmount. And secondly, because we | 


have acquired mines within recent years about it, but I will say 


know anythin 
this, that in 


mony Before Senate Committee. 


Charles M. Schwab, chairman of the 
Bethlehem Steel Company; John D. 
Rockefellet, jr., of New York, and R. B. 
Mellon, director of the Pittsburgh Coal 
Company, appeared on March 23 before 
the Senate Committee investigating the 
conditions in the coal fields of Pennsyl- 
vania, West Virginia and Ohio. The wit- 
nesses appeared as representatives of 
capital and testified as to what they 
believe should be done to conserve the 
industry. An outline of their testimony 
was published in the issue of March 24. 
The transcript is published herewith in 
full text. 

The Committee met at 10:15 o'clock 
a, ™., pursuant to adjournment, in 
Room 212, Senate Office Building, Sen- 
ator James E. Watson, presiding. 

Present: Senators Watson (Chairman), 
Gooding, Couzens, Fess, Pine, Sacketit, 
Metealf, and Wheeler. 

The Chairman: The Committee will be 
in order—and the audience. Is Mr. 
Charles M. Schwab present? ts 

Mr. Schwab: Yes. 

The Chairman: Mr. Schwab, will you 
kindly take a chair right across here. 

Tell the Committee your name and 
where you live. 

Mr. Schwab: Charles M. Schwab. Res- 
idence, New York City. ; 

The Chairman: What is your business, 
Mr. Schwab? . 

Mr. Schwab: Well, Mr. Chairman, I 
have a good many, but I suppose—today 
I am Chairman of the Bethlehem Steel 
Company, 

The Chairmant How long have you 
been connected with that institution? 

Mr. Schwab: Since its inception 25 
years ago. 

The Chairman: Now these attorneys 
desire to ask you some questions, Mr. 
Schwab, 


Mr. Schwab Examined 


By Counsel for Miners 

Direct examination by Mr. Oscar K. 
Eaton, of Counsel for the United Mine 
Workers of America. 

Mr. Eaton: Mr. Schwab, I believe that 
the Bethlehem Mines Corporation is a 
subsidiary of the Bethlehem Steel Cor- 
poration? oa 

Mr. Schwab: I am not just—it is a part 
of the Bethlehem Steel Company in some 
manner. As to whether it is a subsidiary 
direct of the Betnienem Company or of 
some other company which is in turn 
a part of the Bethichem I am not able 
to tell you. 

Mr. Eaton: But in any event, whether 
the stock is owned directly by the Steel 


Company, the Steel Company does in | ; ) 
. - ‘ most of our works the plan of having all 


some way control— 

Mr. Schwab: It does. 

Mr. Eaton: (Continuing)—the Bethle- 
hem Mines Company to the full extent 
perhaps of 100 per cent? 

Mr. Schwab. It does. 

Mr. Eaton. The purpose of that busi- 


| gates to confer with the management | 


in terms it was to run for a_ period of 
three years, from April 1, 1924 to— 
Mr. Schwab. I did not concern me, 
Mr. Eaton. Well, when you say it 
did not concern you— 


Mr. Schwab: Well, TI had my own! 


policies with reference to the best man- 
ner of conducting our wage conditions, 
and I always strove to reach as_ nearly 


that condition as I could, regardless of | 


any other agreements or views. 


Labor and Wage 
Policy Is Outlined 


Mr. Eaton. Well, what were 
policies which you say you 
which made it unnecessary for you to 
consider the Jacksonville wage contract? 

Mr. Schwab. Well, Mr. Chairman, if 
you will— s 

Mr. Eaton. Will you permit 
finish my question, please? 

Mr. Schwab. Certainly I will. 

Mr. Eaton. What were the wage pol- 


those 


icies which you say you had which made | 


it unnecessary for you to consider this 
Jacksonville wage scale contract ? 

Mr. Schwab. If you will give 
time— 

The Chairman. 
Schwab. 

Mr. Eaton. 
Mr. Schwab. 

Mr. Schwab (Continuing). To go into 
it in detail, I will tell you very frankly 
what my idea with reference to wage 
policies and labor conditions ought to 
be, that have been the result of 40 years 
management of labor, during which 40 
years I can say boastfully that I have 
never had a serious labor difficulty with 
my men in my lifetime. And the result 
has been not only for the benefit of the 
working people, but for the benefit of 
the people who conduct their business, 
and if you would like me to tell you 
what policy that is I should be very 
happy to do so, but you must give me 
a little time in which to do it. 

The Chairman. 
your statement, 
own way. 

Mr. Eaton. Yes, we are very much 
interested. Just take your own time, Mr. 
Schwab, in in your own way. 

Mr. Schwab. My belief is that all 
these great economic questions of labor 


me 
Take your time, Mr. 


All the time in the world, 


Mr. Schwab, 


are but the old theory of supply and de- | 


mand. The creation of any artificial 
condition, either with reference to labor 
or industry, can not be sound and last- 
ing. I believe the true 


a complete and thorough understanding 
with each other directly, As a result of 
this I have adopted—we have adopted in 


of our laborers elect their own dele- 


of our various concerns, sometimes 


' called a modification of the collective 


ness relationship. I presume, is to get | 


coal from the Bethlehem Mines Company 


i s Ss = 
for the use of the Bethlehem Steel Com | sentative. They meet every month. And | 


| then when occasion arrives, or at stated 
| intervals, they meet with the manage- | 


pany? 

Mr. Schwab. Quite so. 

Mr. Eaton. And am I correct in as- 
suming that the Bethlehem Mines Com- 
pany turns over its entire production of 
coal to the Bethlehem Steel? 


Mr. Schwab. Not entire—I should not | 


say its entire production, but the greater | By Direct Contact 


part of its production, 


Mr. Eaton. Would you be good enough, ; 


sir, to inform the Committee what per- 
centage of the output, if you know? 

Mr. Schwab. I could not tell you that. 

Mr. Eaton. Well, approximately, would 
it be 80 or 90 per cent? 

Mr. Schwab. Yes, or more. Ninety 
per cent, Guessing. I do not want to 
say that is an accurate figure. 

Mr. Eaton. So the great majority of 
the coal production of the Mines Com- 
pany really goes for the use of the Steel 
Company? 

Mr. Schwab, Quite so. 

Mr. Eaton. Now, Mr. Schwab, in 
terms of coal parlance then the Bethle- 
hem Mines are what are called “‘captive” 
mines? That is to say, you use your 
coal for the Steel Company and the cost 
of your coal is absorbed in the cost of 
making your steel? 

Mr. Schwab, That is true. 

Mr. Eaton. Yes. Are you familiar 
with the company in Pennsylvania known 
as the Ellsworth Colliery Company? 
Says Present Position 
Is Largely Honorary One 

Mr. Schwab. I may at this point state 
to you and the gentlemen, that for these 
last five years, after nearly fifty years 
in industry, my present connection with 
the Bethlehem Steel Company as its 
chairman is largely an honorary posi- 
tion, and one in which I am only used 
in an advisory capacity in important 
matters. It has grown to such propor- 
tions in its business and I have grown 
to such an age in years that I do not 
feel myself either competent or called | 
upon to be actively engaged in the con- 
duction of that business, | 

Mr. Eaton. Well, may we assume it | 
to be correct that your general labor 
policy would be an important matter | 
about which you would be consulted? 
_Mr. Schwab. It would be, very, yes, | 
sir. 

Mr. Eaton. Yes. And in using the ! 
term “labor policy”? would that both have | 
in mind the question of whether or not 
it was to be a so-called open shop or 
the so-called union methods? Would | 
that be one of the questions that you 
would consider? 3 

Mr. Schwab. ‘The question of open | 
shop or union methods is not generally | 
discussed with us, but all questions as 
to the broad labor policy is very fully 
discussed with me. It is something in 
which I am very much interested, 

Mr. Eaton. Then I take it that you ! 
know something of what we have been } 
referring to as the Jacksonville Wage } 
Agreement? 

Mr. Schwab. TI know nothing about 
that. That does not concern me. 

Mr. Eaton. Did you know of— 

Mr. Schwab. I know of it from read- 
ing of it in the newspapers and hearing 
it discussed with my own people. 

Mr. Eaton. Well, did you hear it dis- 
cussed with your own people after it was 
made in February of ’24? 

Mr. Schwab. No. 

Mr. Eaton. Well, did you know that ' 


| them has even gone to arbitration. 


} panies—of the 


| gineer, 


| part of it. 


bargaining, by which all conditions of | 
| b 


labor and working conditions are thor- 
oughly discussed and settled. 

Now in our plan each 300 workmen 
in the works or shop elect their repre- 


ment of the company, and we have the 
freest and fullest discussion of every- 
thing pertaining to their conditions. 


Difficulties Settled 


that we have not been able yet to bring 
into this same line of working as we 
have our other industries, But I have 
every hope and I have every belief that 
the best condition fos the miners in the 
mines is to work under the same condi- 


of our industries. 

I do not mind saying at this point 
that if it were possible for us to run 
the steel industry so as to secure our 
supplies regularly and of the qualities 
that we want, that nobody would be 


-| happier to be out of the mining business 


had and | 


me to 


Go right on and make | 
in your | 


condition be- | 
tween labor and its employers should be | 


| 
| 
| 


| ploye. 


If a question arises that cannot be | 
settled between these two bodies, it is | 
| specified that we leave it to arbitration. 


It is but fair to say that in 10,000 or 
more cases that have arisen not one of 


have all been settled by direct contact 
with these men and the sympathetic 


| their conditions. 


They | 


feeling that ought to exist between em- | 
|; up a great industry that I should leave 


ployers and employes. But if such a con- 
dition did arise it was left to arbitra- 
tion to decide, and that arbitrator is the 


i Secretary of Labor of the United States. 


Now the result of that is that we take | 


our employes completely into our con- 


fidence in everything. When we meet | 


with them semi-annually or annually we 
give them all the information with ref- 


' erence to the business of our company, its 
| earnings, its costs, their earnings, our 


difficulties, our volumes. The same re- 


| port is made to the laboring men of the! nese n _ str | 1 
a i | mines or individual things, individual de- | to deal swith the Secretary ? 


partments, or labor conditions will occur. | 


Bethlehem Steel Company as is made to 


| the stockholders of the Bethlehem Steel 


Company at their annual meeting. 
We have had reductions of wages in 


| the Bethlehem Steel Company, and when 


the workmen understood these reduc- 
tions, understood the necessity for these 
reductions they were made without the 
slightest difficulty. On the other hand, 
we have had advances. 
many more advances than we have had 
reductions, because we have had very 
prosperous times. - 

But the company has freely made 
these advances when the business and 
conditions justified it, and each year has 


; as this does not help the working con- 


, altogether than the Bethlehem Steel 
: Company would be. It has been the 
most troublesome, it has been the most 
difficult and it has been the most unsat- 
isfactory branch of our great business. 


Now I believe, and I am pressing con- | 


stantly in every direction, minesand else- 
| where, to have the workmen select their 
representatives. When we started 10 
years ago we had great difficulty getting 
the workmen to take the slightest in- 
; terest in it. They would not even vote 
for a delegate. It was not a matter 
that interested them. They had not 
learned about it. I am glad to tell you 
that last year, unsolicited, except in a 


| clerical way to help the workmen vote— | 
we supplied the machinery for doing it— | 


> 


but in the year 1927 98 per cent of all 

the men employed in the Bethlehem Steel 

Company voted for a representative that 

should take care of their interests in the 
| company. 

Now I think that is very significant, 
because the 7 or 8 per cent that did not 
vote were probably workmen of foreign 
extraction that had not learned much 
about our methods of doing these things. 
And each year has seen an increase in 

| the number of men who actually take 
{an interest in it and vote. 


| Declares He Has Never Made 
| Dollar from Bethlehem Steel 


Now I go to their meetings once a 
year. Our president, Mr. Grace, and our 
vice presidents go more frequently. 
I am not able to do so. But when I do 
; £0 IT do not mind saying to you that I 
| have never attended a meeting in which 
| I have seen such a complete harmony, 


such complete happiness, such complete | 


| understanding, as I have seen in ours. 
And I do say to you that some of the 
| newspapers reported that I have gone 
over this country 
| situation. I have. And I shall never 
lose an opportunity of talking about it, 


mind, and after my 40 years’ manage- 
ment of men, has convinced me is so 
| good for the benefit of the working 
| people of the United States and the in- 


dustry of the United States as this di- | 


rect contact with common human under- 
standing between the workmen and the 
people who employ them. And I reit- 
| erate that I shall always preach that be- 
cause it is the truth, sir. 
Now those are the methods that I 
elieve in. 

I believe, if the good Chairman will 
permit me to say it—and I speak bluntly 
about these things—that agitation such 


dition of the people of this country. If | 


people would devote themselves to that | 


| 


|between the two, I see no reason why 


common understanding with their peo- 
ple as to conditions and ability to do 
things you will do far more than you 
will do by the bringing up of sensa- 
tional charges against employer and em- 
Let us be together, I have been 
a working man myself the greater part 
of my life, and I know and understand 


_ I do not need money. I am not work 
ing for money. And you will be sur- 


prised if I tell you that I have never | 


made one dollar out of the Bethlehem 
~— Company. It has been a work of 
ove. 


as a monument to my industrial career 
in this country, and I have never made 
one dollar out of it, and I never hope 
to make one dollar out of it. But the 
one thing I do hope to do is to leave it 
a peg forward in the treatment of its 
employes. 


Says Collective Bargaining 
Is Mutual Bargaining 


Now these questions of strikes at 


You have difficulties in this great Sen- 


| ate of yours and you are not working 


We have had | 


| striking people in the Bethlehem 


} seen an increase in the hourly earnings | 


of our employes, until in the year just | 


ended the average earnings of the 60 or 


| build. 


70 odd thousand employes of my com- | 


Bethlehem 
pany, have been about 62 cents an hour. 
That is the average of everybody in the 
company. I am very proud of that av- 


consider the great number of men, un- 
skilled and otherwise, in the industry, 
Would Be Happy to Be Out 
Of Mining Business 


Now I am a firm believer in the fact 
that the only way to have happy and ef- 


| ficient results is by understanding and 


direct contact with the men. I do know 


that in the employment of labor, ag in | 


almost every other, walk of life, every 
other business in life, this situation has 


been taken advantage of to the detri- | 


ment of men. But as President of the 
American Society of Mechanical En- 
gineers last year I selected as the basis 
of my presidential address “Human En- 
gineering” as being a much more in- 
portant factor than the mechanical en- 
That with all of our devices for 
labor saving and improvement of quality, 
it was of small importance to the de- 
velopment of industry as compared with 
having the heart of the men who op- 
erated these machines in the business. 
Now you can not have the heart of 
men in the business unless they are a 
And _ it will probably sur- 
prise you if I tell you that under this 


Steel Con- | 


| erage because it is very high when you | 


| bargaining. 





| 


always together, and you are intelligent 


| people, tut you have differences of opin- 
| ion. 
| all the time. 


And these little things will occur 
But suffice it for me to 
say that today, upon inquiry yesterday— 
TI just returned from Europe and I have 
had no chance to post myself about these 
things, but I did ask: “Are there any 
Steel 
Company?” and my management tell me 
decidedly not in their mines, workships 
or anywhere else. And it does seem 


to me that it is an exemplification a 
the | 


these times of the soundness of 
theory on which we are endeavoring to 
Thank you, Mr. Chairman. 
The Chairman: You believe then gen- 
erally in the policy of collective bargain- 
ing? ; 
Mr. Schwab: Well, I do not call it en- 
tirely collective bargaining. 


The Chairman: Well, you said a mo: | 


ment ago “modified.” 

Mr. Schwab: Yes, modified. 

The Chairman: ‘What do you mean by 
that, Mr. Schwab ? 

Mr. Schwab: Well, I think “collective 
bargaining” is a dead term. It is not 
It is understanding each 
It is knowing the conditions of 
each other. That the management of 
works in years gone by have never 
known some of the conditions. The great 
autocrat in industry in the days gone by 
has been what I call the subforeman 
hte man who was immediately in contact 
with the workman—Mr. Lewis, you un- 
derstand—and those fellows were auto- 
crats of the worst kind in the days gone 
by, and they would discharge a man be- 
cause they did not like his family or 
did not like his looks, or some other 
reason, and the workman was afraid to 
complain because he would surely be 
discharged, 

Now by this method of mutual under- 
standing any workman, no matter what 
his position or what the conditions are, 
can come forward with his grievances 
and -his difficulties, and have them aired 
without any fear upon his part of losing 
his job because the subforeman does not 


other. 


tions as we work in our other branches 
' 


But | 


and talked about this | 


because I know of nothing that to my | 


| 
| 


. | ac 


It has been the work of building | 


| 


| 
| 
| gt 


of them are endeavoring to do so and 
are doinge so, but I showld not like to 
enumerate them, I think the Pennsyl- 
vania Reailxoad in part has. I think 
many others have in a smaller way, but 
of that I would not be sure. 

Senatox Gooding. You feel that you 
are & piOneer in this line? 

Mr. Schwab. We are largely the pio- 
' neers in this line, yes. EI would like to 

also explain to you that while we are 
| doing this now, my first experience in 
; this matter was during the great Home- 

stead strike in 1892, I was manager of 
| Homestead at that time, but I went to 
| settle the results of that most disastrous 
| strike o£ modern times, and_ became 
| manager of that works, 
| that the only way that peace and happi- 
ness Would prevail there would be to 
have & mutual understanding between 
the workmen and ourselves—nmyself as 

manager. And I devoted my time to that, 
| and 1 think if you read the history of 


| 
| 
| 


| down. 


And I decided | 


| industry you will find that from that day | 


on Homestead, with its great works, has 
been exceedingly prosperous and happy, 
and they have never had a strike. 
Now that is the beginning of this. 
felt the importance of it at the begin- 
ning. Azad I have developed it and prac- 
| ticed it &nd gone on and Om and on, and 
I do not mean to say that we are by 


| 


| not know of myself. 


1 | 


| you entered into this agreement and you 


any meams perfect yet, but it is the only } 


hopeful Solution that I see to this. 

You can apply palliative 
this by consolidations, and that will help 
{from an economic point of view. The 
| bigger usiness is done the more 
| economically it is done, ancl therefore if 


remedies for ; 


road theory the policies 
of the Bethlehem Steel Company are to 
keep any agreement it makes, 

Senator Wheeler. Yes. 

Mr. Schwab. Now, if under that 
agreement they were not able to oper- 
ate their mines they probably shut them 
I do not know. There are a 
number of things that could occur there. 

Senator Wheeler. Of caurse. 


Will Not Admit Company 
Broke Wage Agreement 


Mr. Schwab. I would say this to you—— 
do not take what I say as exact facts 
with reference to the details of this 
agreement, but I will say that if you 
want to have them with accuracy and 
detail, we will gladly have our vice 
president, or anybody who has that in 
charge, come and give you all the facts. 

Senator Wheeler. But what I want— 


Mr. Schwab. But do not ask me to 
commit myself to a situation that I do 

Senator Wheeler. I am not going to, 
Mr. Schwab. 

Mr, Schwab. That is right. 

Senator Wheeler. But assuming that 


were a party to it, you would, of course, 
have a right to close down your mines— 
Mr, Schwab. That is right. 
Senator Wheeler (continuing)—in the 
event that you could not make money. 


| 


| There would be no obligation under the 


| you make consolidations of these mines | 


and cut Gown their overhead, managerial 
and other expenses, of Course it is to 
the good of industry, and L am in fayor 
of it. 
Ido mot even say that I am not in 
favor Of anything that will 
‘these Operators, of which there is such 
}a great 
say that I am against that. But at the 
| same tinae to my way of thinking it is 
| not fundamental, 


| Believes Surplus of Men 


| Exists ire Coal Industry 
Now the truth is that we have too 


permit | 


number, to work better to- | 
gether amd get a better price. I do not | 


| had no chance to confer with them—Mr. 


, sense I will say to you that the policy 


| many men employed in the coal mining | 


' industry, as I see it, as a big general 

whole. TOo many men, and mot enough— 
Senator Gooding. Mr- Schwab, you 

| can hardly compare the coal industry 

with the steel industry? 

Mr. Schwab. Why not? 

| - Senator Gooding. Well. it is scat- 

ltered ower nearly every State in the 

| Union. 


| that. But I can only say to you in turn 


; people who can give you the detailed in- 


| Mr. Schwab. So is the steel industry. | 


Senator Gooding. Well, hardly to the 
extent that the coal industary is. 
Mr. Schwab. Well, I think— 


ganized. 
” My. Schwab. Well, you know that the 
steel industries, as a rule, have been 
| plaeed where there is coal. 

Senator 


| not as naany of them. They are larger 


| in proportion. 


Mr. Schwab. They are larger now be- 
cause We have consolidated them, yes, 
that is true. Now with reference to the 
steel industry, I see no great difference 


th two ought not to be Managed exactly 
alike. ASnd as far as we are concerned, 
the Bethlehem, that is the way that we 
have Managed it. 
| Senator Wheeler. Mr. Schwab, you 
| said thaté you had the Secretary of Labor 
tas your arbiter. 
Mr. Schwab. He has never been called 
| upon to act. 

Senator Wheeler: No, no, but in the 
event that there was a dispute it was 


| 


should act ? 

Mr. Schwab: Yes. 

Senator Wheeler: Now 
' standing of the situation 
| Secretary of Labor in ‘this instance 
| asked the representatives of the various 
| coal Companies of the United States to 
| meet with him here in Washington with 
the repxesentatives of labor for a con- 
ference to try to work out a solution of 
this problem, or the strike situation. Do 
you know whether or Mot your people 
agreed Or answered and Came down here 


af my under-- 
is correct the 


Mr. Schwab: Senator, E can only say 


agreement to work. 

Mr. Schwab. No. ° 

Senator Wheeler. But as I view it at 
least there was a moral, if not a legal 
obligation, on the part of the operators 
to keep the agreement in the event that 
they worked the mines. 

Mr. Schwab. I do not want to em- 
barrass any of my officers who may fol- 
low with this matter with reference to 
any expressions regarding it myself. I 
can only say to you, Senator, in a broad 
way, that Ido not believe—now I have 


Grace is in the South and Mr. Buck is | 
away, and I am only home—in a broad 
of our company was to keep its agree- 
ment. 
_ Senator Wheeler. Well, I assume that 
Is true, 

Mr. Schwab. Now there may be some 
modifications here, some reasons—I do 
not know. Iam not prepared to answer 


that we will secure and give you the 


formation. 

Senator Wheeler. Well, Mr. Schwab, 
you would not feel that the fact that you 
could not make money under the terms 
of the agreement would be a justification | 


f , tor breaking the agreement, would you? 
Senator Gooding. They are better or- | s & s 
| it down. 


Gooding. Yes, but there are 


| 
| 
| 


| 


provided that the Secretary of Labor | 


Mr. Schwab, No, sir; we would shut 
Senator Wheeler. You would shut it 
down. 

Mr. Schwab. Yes. 

Senator Wheeler. 
feel— 

Mr. Schwab, But TI could imagine, 
without knowing the facts, of conditions 
that might make it advisable to start 
that mine up again. For example—I do 
not say that this is the fact, but I could 
imagine conditions that it might be so. 


W ould Prefer Officers 
To Answer Technical 


Senator Wheeler (interposing): Well, 
Mr. Schwab,— 

Mr. Schwab (continuing): Here are 
500 workmen in that very community, ! 
With their homes and families. The | 
mines had to be shut down. Those peo- | 
ple were then faced with the question 
of whether they will give up their homes, 


And you would not 


; and move away, and go to another dis- 


| this. I returned from a two months’ ab- | 


sence tO Europe, yesterday. Now I do 


not knowv anything about what has tran- } 


spired ~vith reference to these things. 


fore that. 

Mr. Schwab: Well, 
know that they have. If they have I 
have not heerd of it. 


Did Not Know Company 
Was Unwited to Conference 


that the Secretary of Labor called upon 
your coal company as_ well as all the 


‘jn Washington for a conference, 
| that practically all of the coal operators, 
with a few exceptions, refused to accede 





‘to meet here to confer upon the coal sit- 
uation. Do yon know why it was? 

Mr. Schwab. I do not know that we 
were even called upon, Senator. I will 
get yout the information, or better still, 
you cam call on some of my officers if 
you Wish, who would know. I hope I 


| made mayself clear, Senator, when I said | 


| that as a rule these details do not come 

to me. 

| Senator Wheeler. I appreciate that. 

' 

| mer playing golf and TE do not— 
Senator Wheeler, 

fortunate than some of them. But Mr. 

| Schwab, there is one question that I 

would like to ask you, amd that is this: 

The susggestion has beere made to you 
| with reference to the comtract that was 
| entered into. 
| Mr. Schwab. 

ville? 
| Senator Wheeler, Yes, the Jackson- 
ville agreement. 

Mr. Schwab. Yes. 

Senator Wheeler. We have had copies 
of the Agreement here in the record, and 
jt was signed, as I understand it, by 
representatives of the coal operators 
erally, and your companies were in- 
| cluded among those represented there. 
And they sigied up an agreement for a 

cevtaim definite period of - time. 


The so-called Jackson- 


And 


Senator Wheeler: No, but this was be- | 


trict, because there are no mines run- 
ning there, or continue to run more or 
less steadily under changed conditions 
at that place. Now, I do not say that 
that is true of the situation, that that 
is the true reason, for I do not know, 
but I can imagine that that would be 
the condition, and that under the circum- 
stances It would be a benefit and an ad- 
vantage to the working people as well 
as to their employers. 
Senator Wheeler: But assuming— 


Mr. Schwab (continuing): But if you | 


are going to make a technical question 
of that, then I would not answer it. 
Senator Wheeler: But I am not going 
to make a technical question of it. As- 
suming that you represent one group of 
individuals, and that I represent another 


| group of individuals, and we entered into 


then, I do not j; 


Senator Wheeler: Well, I understand } 


yest of the coal companies to meet 7 
and | 


to the request of the Secretary of Labor | 


Mr. Scinwab: I have been busy all sum- | 


Well, you are more | 


an agreement which was to bind our 

groups for a certain specified time. 
Mr. Schwab: All right, I follow you. 
Senator Wheeler: And that later 

found the agreement was to my disad- 


| vantage, you would not feel that I would 


be justified in breaking that agreement, 
would you? 

Mr. Schwab: Senator, in my business 
career I have made thousands of agree- 
ments, for varying periods of time, and 
that for good and sound business rea- 
sons some of them ought to be changed 
in order to fit the needs, perhaps of 
both people— 

Ex- 


Senator Wheeler 
actly, and now— 

Mr. Schwab (continuing). So that I 
can imagine, without knowing the facts, 
and I want you to keep that squarely 
in your mind all the time, that if you 
want the exact facts, the details, of 
these matters, you must call upon upon 
some of our officers. But Ican imagine 
conditions, just as has been the case in 
thousands of contracts that I have made, 
over a period of years, that it was for 
the benefit of all interested to modify, 
at least some of them, to a greater or 
less extent, as time went on. 


(interposing). 


Anxious to Coo porate, 
Mr. Schwab Says 


_ Senator Wheeler. But assuming that 
it was for the benefit of both groups to 
modify that agreement, then you would 
not consider it the thing to do for one 
side to change it, but would you not 
consider the thing to do would be for 
= groups to get together and modify 
i 


Mr. Schwab. Probably, but you must 
understand— 
__ Senator Wheeler (continuing). And 
if they did not get together and modify 
it by mutual understanding, you would 
not feel, I take it, that either party had, 


; am. 


I | 


either a legal or a moral right to violate 
that agreement. 

Mr, Schwab. Well, Senator, you are 
putting a hypothetical question to me, 
now, you understand, and an answer to 
a hypothetical question cannot properly 
be used as an answer to a concrete case, 

Senator Wheeler. I am putting to you 
a question based upon facts as given to 
this Committee. 

Mr. Schwab. But you must realize that 
it is a hypothetical question after all. 

Senator Wheeler. Yes, but— 


Mr. Schwab (continuing). And I am | 


not a clever lawyer like you are. 


Senator Wheeler. I thank you for the 
compliment, but— 

Mr. Schwab (continuing). I am just 
a plain blunt steelmaker out of Pitts- 
burgh, and I do not know the fine points 
about this thing, and therefore I would 
have to decline to answer a hypothetical 
question or a question dealing with de- 
tails as to which I am not informed, but 
as to which some of our people will will- 
ingly give you any information you want. 

Senator Wheeler. But, Mr. Schwab, 
let us understand— 

Mr. Schwab (interposing). Now, Sen- 
ator Wheeler, believe me truly and sin- 
cerely, and I am going to look you right 
in the eye when I say it: There is no 
man more anxious at this late time in 
life, with my fortune made, and with 
nothing to gain in the way of reputation 
or standing in a business sense, as I 
think you will appreciate? . 
ee Wheeler. Yes; I appreciate 
that. 

Mr. Schwab. TI say, in view of that 
situation, which I have called to your at- 
tention and which you say you appre- 
ciate, there is no man here more anxious 
than I am to find a way to help out this 
whole situation. But do not let us do it 
by trying to put me in a hole or any- 
thing of that sort. That is not my way 
of doing it. Just let us look each other 
squarely in the eye and talk right out 
freely and frankly. Ay 

Senator Gooding. And that is just 
what we want to do. 
on the table. ; 

Mr. Schwab. That is right. 

Senator Wheeler. I want to say, Mr. 
Schwab, there is not the slightest desire 
on my part, as I am sure there is not 
the slightest desire on the part of any 
other member of this Committee, to put 
you ina hole or do anything else than 
to bring about— ; 

Mr. Schwab (interposing). Oh, I am 
quite sure of “that, 


Does Not Believe Company 
Deliberately Broke Agreement 


Senator Wheeler (continuing). Than 
to bring about what is good for the 
country as a whole in this situation. 

Mr. Schwab. All right, and I am go- 
ing to give you the benefit of my years 
of experience—— ae 

Senator Wheeler (continuing). The 
reason I, for one at least, wanted you to 
come here, Mr. Schwab, was because of 
the fact that I do feel that from your 
experience and your long knowledge of 
these things, that when you knew the 
facts you would be anxious to work with 
the Committee—— ; 

Mr. Schwab (interposing). And so I 

And 


Senator Wheeler (continuing). 


' try to solve the problem. 


Mr. Schwab. Now, may I just say 


| something right there? 


Senator Wheeler. Certainly. 
Mr. Schwab. Now, Senator Wheeler, 


| as to the facts of the matter, and it is 
with reference to details that you are } 


asking me, with reference to our break- 


| ing this agreement, as you say, I must 


say to you with all frankness and candor, 
I can give you no intelligent answers. 
But, on the other hand, I also wish to 
say that I will gladly have whoever you 
may want and who can give you answers 
to come here and give them to you. J 
will say also in regara to that matter—— 


i could probaly best do that. 


Senator Gooding (interposing). Weil, 
Mr. Schwab, the feeling was that you 

Mr. Schwab. Well, I could rot I 
will say om the other hand <hat the poli- 
cies which my concerns have ordered, 
and impressea upon the executives to 
follow ouc, are to pursue a course of 
the highest moral and business integrity 
| possible, zd I cannot believe even now, 
in spite ¢f the statements niacc here, 
that our yeople deliberately fvoke this 
agreement. 

Senator Wheeler. Some of us felt 
that way, too, Mr. Schwab, but—— 

Mr. Schwab (interposing). Yes, I 
hope so. - 

Senator Wheeler (continuing). But we 
feel in this particular instance that pos- 
‘sibly you were not advised as to the 
details of the situation. 

Mr. Schwab. No; I was not. 

Senator Wheeler. Or you would not 
have permitted it to be done. 

Mr. Schwab. And if I had had the 
time to post myself before coming here 
before the Committee, I would have 
known about some of these matters, but 
I did not have time. I only arrived from 
Europe on yesterday and came down here 
last night. 


Willing to Cooperate 
In Working Out Legislation 


Senator Wheeler. Mr. Schwab, let me 
ask you this question: Would you be 
willing after these hearings are over to 
meet with the Committee, in company 
with other coal operators, and with mem- 
bers of the United Mine Workers of 
America, and sit around a table and try 
to work out if possible some legislation 
looking to a solution of these problems? 

Mr. Schwab. Senator Wheeler, I will 


say to you that personally I shall be glad 


| todo anything of that sort that will give 


promise of helping the situation. With 
reference to the United Mine Workers 
of America, I say to you that I have 
known Mr. Lewis for some years, and I 
have complimented him this morning on 
the broad views he has taken with refer- 
ence to many of these questions. I have 
no complaint to make about those things 
But I will not attend any meeting 
that will in any manner embarrass me or 
bind me to do something that I may have 
set out to do with reference to my own 


at all. 


views in my own establishment, 
Senator Wheeler. 


| 
| 
: 
| 
| 
| 


' 


Lay everything | 


| 
! 
| 
! 
' 
| 
{ 
{ 
1 
i 
| 


But it would not be 
binding upon you unless you consented io 


be bound when the meeting took place, 
in event you wanted to be bund. 

Mr. Schwab. Yes, but you must re- 
member— 

Senator Wheeler (continuing). 
this Committee is striving to do— 

Mr. Schwab (continuing). You may 
count on me to help in any way I can, 


_ Senator Wheeler. What we are striv- 
ing to do is to try to work out some 
plan that will not only help the coal op- 
erators but will help the public and will 
help the miners as well, 


Mr. Schwab: And of course I am ex- 
ceedingly anxious to help do that, and 
therefore I say I will help in any way 
Ican. That is fair, is it not? 

Senator Wheeler: Yes, indeed, that is 
very fair. 

Senator Gooding: Mr. Schwab, do you 
realize that there is and has been a 
serious condition in the coal industry in 
this country? 

Mr. Schwab: Not in my coal industry. 
I am not in the general coal industry, 
of course, and you quite realize that: 
but I live in summer in the central Penn- 
sylvania coal fields, and I see the situa- 
tion there every day during that time. 
And I have been called upon by the 
most important coal operators up there 
to consult with them as to means of 
helping this situation, locally I mean. 

Senator Gooding: I want to send out 
to you, or the Committee at least will 
send to you, the evidence that was taken 
as to conditions that now exist in your 
town. 

‘ Mr. Schwab: What town do you refer 
0 


What 


.. Senator Wheeler: No; I do not think 
it was Mr. Schwab’s town, 
Senator Couzens: But in the State of 
Pennsylvania, in which you live. 
Senator Gooding: You have 2 mine 
being operated at Ellsworth, Pennsyl- 
vania, have you not? 


Promise to Investigate 


Conditions at Ellsworth 

Mr. Schwab: Yes; but I have never been 
to Ellsworth. But I have been to the 
Heilwood mines in Indiana County that 
belongs to us, and I want to say to 
you that I am proud of the conditions 
there. If your Committee went there 
and saw the situation and yet stated 
that those conditions are not good, I 
want to challenge the statement, and do 
it very seriously, gentlemen of the Com- 
mittee, because I know the conditions 
there are good. I have seen them my- 
self, and I say that they could not be 
better, 

Senator Wheeler: What plaee is that? 

Mr. Schwab: That is Heilwood, Indi- 
ana County, one of the Bethlehem mines, 
near my home. 

Senator Wheeler. We did not visit 
that mine property. 

Mr. Schwab. Well, you did not see 
the ideal mining country, then. 

Senator Gooding. We had a report on 
conditions at Ellsworth, where I under- 
stand you have an operation. 

Mr. Schwab. But that is a newly ac- 
quired mine, and I want to say to you 
about that— 

Senator Gooding (interposing.) The 
Committee will send you a report on 
conditions there, statements by ministers 
of the —_ and others. 

Mr. Schwab. I know that we have 
nae lots of difficulties at Ellsworth, 

u — 

Senator Gooding (interposing). I 
' want to say that the conditions are very 
; serious up there in Pennsylvania, and 
| at Ellsworth, and I think the report we 
| will send you will startle you. 

Mr. Schwab. Well, Senator Gooding, 
IT say to you now that I shall visit those 
| mines to see the conditions for myself, 
; and I promise you that the conditions 
| of our miners shall be made right. There 
| is no question about that. Now, is my 
| secretary here? He has some papers 
| that I wished to uses 
; A voice. He is not here at this mo- 
| ment. He will be here in a few mo- 
ments and then I will tell him so he will 
give you what you desire. 

Mr. Schwab. All right. I thank you. 

Mr. Chairman, I was going to submit 
| to you a list of miners in our country 
| who have subscribed for our stock, and 

who are members and stockholders of 
| the Bethlehem Steel Company. I think 
| you will be surprised at the number. As 

I remember the figures they show that— 

The Chairman (interposing). Did you 
say miners? 


Asked for Solution 
| Of Industry’s Problems 


Mr. Schwab. Yes, sir; miners, al- 
though they arg in much less proportion 
; than other employes. But as I have here- 
tofore stated more than one-fourth of 
the entire preferred capital stock of the 
Bethlehem Steel Company is held by our 
workmen. [I think it is something like, 
without being accurate, $87,000,000 
worth of Bethlehem Steel Company 
stock that is held by its workmen. And 
I think, without being accurate, that $3,- 
| 000,000 of that preferred stock is held 
by our miners, 

Senator Fess. Mr. Schwab, is that 
general with other companies, or do you, 
know? 

Mr. Schwab. Well, the United States 
Steel Corporation, I think, are doing 
the same thiing. 

Senator Fess. ‘'!.c United States Steel 
Corporation and various electric corpo- 
rations. 

Mr. Schwab. Yes; and some others. 

Senator Fess. But what I meant to 
ask about, the coal companies. 

Mr. Schwab. As to that I do not 
know. Indeed, as a matter of fact, I 
do not think that any coal company, in 
the present situation even if it had the « 
opportunity to do so, would like to have 
its employes take any of their stock, 
Business has been too bad. If we were 
in a coal company marketing coal I 
would not advise any of my employes 
to buy a share of stock—and yet, for- 
tunately, along with the rest of our busi- 
ueee we have been able to make it profit- 
able. 

Senator Fess. The problem here, as 
we have listened to the testimony given 
us by the witnesses, is a serious one, ig 
a great problem, is it not? 

Mr. Schwab. A very great problem. 

Senator Fess. I wondered if you as a 


| 


| 
| 
| 
| 
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business man have a solution to offer 
to us, 

Mr. Schwab, I gave my views before, 
you came in, perhaps. 

Senator Fess. No, I heard them, but 
I wanted to know— 

Mr. Schwab (interposing). Well, that 
is my view of it. I think it is the only 
practical solution. I think it is the only 
permanent solution to this thing. I think 
anything else you would do might tem- 
porarily help but it would not be per- 
manent. I think we have got to get 
down to the basis of it; I claim that the 
old law of supply of supply and demand 
has not been changed with the passage 
of the years, and that the real basis of 
a solution of it is mutual understanding 
between employers and employes, and a 
mutual understanding of existing con- 
ditions. 

Senator Fess. 
statement that 
came in, 

Mr. Schwab. Yes, sir. 

Senator Fess. But we have 500,000 
coal miners in this country—_ 

Mr. Schwab (interposing). Yes; 200,- 
000 too many. 7 

Senator Fess. (Continuing) Who are 
doing the work of 300,000 miners. 

Mr. Schwab. That is right. 

Senator Fess. Is it your solution that 
we have to reduce the number of mines, 
the number of miners or what? _ 

Mr. Schwab. Here is the situation as 
I see it in the coal industry. There are 
a lot of what we call foreign elements 
in our coal mines, a great majority of 
them are what we call foreign-born, are 
they not, Mr. Lewis? te 

Mr. John L. Lewis. Not a majority of 
them, Mr. Schwab. 

Mr. Schwab. Well, maybe not a ma- 
jority, but a very great number just the 
same. r 

Mr. Lewis. 
now because of 
tion. 


Change of Employment 
To Reduce Surplus Suggested | 


That was the first 
your made when I 


It is a smaller percentage 
restrictions on immigra- 


Mr. Schwab: A very great number of 
ours are of that type, and that is the rea- ; 
son of our trouble in meeting the situa- 
tion, because— 

Mr. Lewis (interposing). That may be 
in your case because you have been em- 
ploying them in increasing numbers. 

Mr. Schwab: When they get to work- 
ing at one thing they keep it up, and 
when you get them at work in mining 
coal you get a greater supply than in 
the steel industry or mechanical indus- | 
tries or other industries. Therefore in 
the coal mining industry, it is over- 
crowded. I think the greatest good that | 
can be brought about in the way of tem- | 
porary relief of this situation at least, | 
is to get some of these men into other | 
employment. 

Senator Fess: And how may that be 
done? 

Mr. Schwab: You must induce the men 
themselves to get out and seek other em- 
ployment, not to stick to the coal fields. 


_T£ some highly benevolent man wanted 


to spend his money in helping working 
men in that direction, he could do noth- 
ing better than to loan them money 
whereby they could get into other fields 
of employment, where industry is bet- 
ter stabilized. i 

Senator Gooding: If the labor of this 
country must depend upon the law of 
supply and demand, do I understand 
from that statement that you mean the 
price of labor must be based upon that 
law? 

Mr, Schwab: Not at all. But it will be 
more or less in spite of any legislation 
or anything else that we may ever do. 

Senator Gooding: In spite of collec- 
tive bargainging or anything of that 
kind? 

Mr. Schwab: Yes, when there is collec- 
tive bargaining, for the workingmen in 
that industry are faced with the situa- 
tion of not having the work to do, or the 
necessity for meeting competitive con- | 
ditions. But fortunately in this great 
country of ours, and ‘ am _ optimist 
enough to believe that, in the years to 
come We are going to find ample work 
for all our workingmen, 

Senator Gooding: Is it not a fact that 
the steel industry is overdeveloped? 

Mr. Schwab. No, sir; that is not a 
fact. } | 

Senator Gooding. Is it not a fact | 

at— 
tate Schwab (interposing). Let ~ 
finish that statement: ‘Just at the 
moment we have a greater capacity than 
the amount of steel we are delivering, | 
but not overdeveloped. ; 

Senator Gooding. Is not the coal in- 
dustry overdeveloped? 

Mr. Schwab. Yes, sir. _ ‘ 

Senator Gooding. And is not agricul- | 
iure overdeveloped? _ 

Mr. Schwab. Yes, sir. 

Senator Gooding. And is not the boot 
and shoe industry overdeyeloped? 

Mr. Schwab. Well, let me say— —j 

Senator Gooding (continuing). And if 
the Department of Labor is correct, prac- 
tically every industry along a mechan- 
ical line is overdeveloped in this coun- 
try, and— : : 

Mr. Schwab (interposing). 
me say to you— ; 
gym Aas Gooding (continuing). This is 
no longer a new country. All of our 
public domain is gone, and it is no longer 
possible for the cities to relieve their 
congested condition by their people find- 
ing places upon the public domain. In 
my life I have seen practically all of the 
country west of the Missouri River set- 
tled, and we see the great change in con- 
ditions in that expanse of territory, and 
still we have something like two million 


Well, let 


* people coming in every year and adding 


to the population of this country. 


Saturation Point in Industry 
Still Far Off, He Thinks | 
| 


Mr. Schwab. Of course, Senator Good- 
ing, you must remember in that connec- 
tion— 

Senator Gooding (continuing). I do 
not believe that at the present time, un- 
less we develop new industries, or some 
of our present industries, that there is 
or will be enough work for all of the 
people now in America to do. 


Mr. Schwab. Senator Gooding, I want 


+ conviction 


| for our labor? 


| that so? Because you people here 


view of the matter. And I will tell you 
the reasons for my view: Fifty years 
ago, I started in the steel industry when 
this country was believed to have reached 
its zenith with 1,000,000 tons production 
per year. Every year in the succeeding 
50 years I have advocated spending 
money for the enlargement of our in- 
dustry. Today the steel industry is pro- 
ducing 50,000,000 tons a year, We think 
we are near the saturation point, but 
as a matter of fact, I think that we are 
only just beginning. And so strong am 
I in that conviction and there is no 
conviction so strong as that which means 
that a man is willing to back it with 
his money—I say so strong am I in that 
that the Bethlehem Steel 
Company is spending from $30,000,000 
to $40,000,000 every year for the ex- 
tension of its business. 

We are not running in full now. But 
during the war a lot of concerns grew up 
without capacity, which have not been 
full and which have not been modernized. 
But I am as firmly convinced now as ever 
that we will have just as great an ad- 
vancement for the industry in this coun- 


; try in the next 50 years as we have 
; enjoyed in the past 50 years. 
| though the United States has only 5 


And even 


G per cent of the population of the 
world, yet we are doing one-half of the 
manufacturing of the world. 

Senator Gooding. Don’t you see that 
this law of supply and demand if put 
in force as you would put it in effect, 
in time would bring this country into 
the same condition as far as labor is 
concerned as Europe is? 

Mr. Schwab. Senator, I cannot look 
that far ahead. I do not believe that 
it ever would. 

Senator Gooding. Every country passes 
through the days of birth, manhood and 
old age. We have passed through the 
days of our birth a good long time ago. 

Mr. Schwab. I think, Senator Good- 


| ing, that we are just starting. 


Senator Gooding. And we are now in 
the full bloom of manhood. You say 
you think we are just starting? 

Mr, Schwab. Yes, Senator Gooding, I 
think we are still in our swaddling 
clothes. 


High Wages Mean Prosperity, 
Mr. Schwab Points Out 


Senator Gooding. The use of im- 
proved machinery and various labor sav- 


ing devices is making inroads in the | 


demand for labor, and with new inven- 
tions ever in prospect, cannot you see 
the time, Mr. Schwab, when there is not 
going to be industry enough— 

—_ Schwab (interposing). No, I can- 
ot. 

Senator Gooding. (Continuing) And 
therefore that we have to look forward 
to laying the foundation of developing 
the country in order to find employment 
I cannot see it in any 
other light. I have occupied a pretty 
full life, and have had more or less to 


do with employing men, and have been ! 


trying to study the economic conditions 
of the country. 

Mr. Schwab. Now, Senator Gooding, 
will you just let me tell you? 

Senator Gooding. That is what I want 
you to do. 

Mr. Schwab. The average American 
employer today is not only willing but 
anxious and glad to see his workmen 
make big wages. With big wages in the 
United States prosperity will go on 
faster than ever, because there is more 
money to spend— 

Senator Gooding (interposing). I 
_ agree with you on that proposi- 
ion. 

, The Chairman. Undoubtedly that ds 
rue. 

Senator Gooding. The higher the 
wages the more money there is to spend 
and the more prosperity there is gen- 
erally in the country. 

_ Mr. Schwab. Now, I have had my 
figures handed to me and can show 


; you: Our labor has increased year by 


year, the average earnings of our em- 
ployes in the last 25 years have in- 
creased year by year until last year the 
average earnings of our employes was 
the highest we have ever had. 

Senator Wheeler. Outside of the coal 
mines. . 


Same Laws for Conduct 
Of Business Recommended 


Mr. Schwab: I am taking it as a whole. 

I am taking the whole staff of employes, 
miners and all— 

Mr. 


Senator Couzens (interposing). 


| Schwab, might I interrupt you just at 


that point to ask— 

Mr. Schwab (interposing). Senator 
Couzens, will you give me a moment to 
make this statement? 

Senator Couzens: All right. 

Mr. Schwab: Now, you know that the 
one thing that would give a profit to the 
manufacturer that he does not have to 


; make out of labor would be the things 


that Washington has prevented the man- 
ufacturers from doing. For example, the 
Bethlehem Steel Company will ship steel 
to Chicago, and it will ship is everywhere 
else where there are steel works; and 
Chicago will through the United States 
Steel Company ship steel to New York 
and places in the East where we have 
steel works, and that is economically 
wasteful. 

Senator Wheeler: It is economically 
unsound, 

Mr. Schwab: Certainly. And why is 
in 
Washington say to us that we can have 
no understanding with each other as to 
where we will sell our steel. It is con- 
trary to the law of the land, you tell us, 
for you fellows to get together to tell 
where and how you are going to conduct 
your business. I say to you that you can 
make a great deal more money for the 
workingmen of this country if you will 
pass sane laws permitting business men 
to conduct their business in the most 
economical manner that is possible. And 
let me cite you an illustration there: 
When the Government took over the rail- 
roads, what did it do? The first thing you 
did was to run all trains into one sta- 
tion, to save expense. Economically cor- 
rect. Now let us do some such thing in 
our business and we will earn a return 


on our capital, In the steel industry for | 


SS ES CS ASS <n . 


or | 


. 
! me that you were going to give me the 
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Anti-Trust Laws 


invested, it did not earn more than 5 per 
cent on the m¢@ ey invested. 

The Chair an: ‘Of course those laws 
were not pay ed with the idea— 

Mr. Schwab (interposing). I am not 
criticizing the laws but the conditions. 

Senator Wheeler. You will be sur- 
prised to have me say to you that I 
believe in your theory, but I believe in 
doing it the public has to be protected, 


to the end that the ordinary selfishness ! 


which we all have in us— 


Mr, Schwab (interposing). Not 
steel, 

Senator Wheeler. Well, I will just 
eliminate steel and only include the rest 
of us. 

Senator Gooding. Just eliminate the 
Bethlehem ‘Steel Company and not the 
rest of the industry. 

Mr. Schwab. No, we are all alike, 
Senator Gooding. 

Senator Gooding. Not as to the United 
States Steel Company if I know anything 
about their earnings. 

Mr. Schwab. I said I would take the 


in 


—e - 


a remedy. The object of all these hear- 


through legislation if possible, to cor- 
rect the manifest evils in the coal fn- 
dustry. 

Mr. Schwab. Yes, I understand that 
that is the object. 

The Chairman. And, of course, it is 
always a matter of doubt as to how far 
an economic question can be settled by 
legislation, but as far as is possible we 


want to go in that direction. Now, do 


} you think that the Sherman Anti-Trust 


whole steel industry. «Let us see if you | 


are right: I think the United States Steel 
Company, with all the money they have 
invested in their businses, did not earn 
6 per cent on their capital stock last 
year, did not earn 6 per cent on their 
investment last year, I will say. I should 
like to have that confirmed. (A pause, 
while looking around the room, but with- 
out response). 
that that is correct. 


Says Fundamental Policy 
Should Be Direct Contact 
Senator Wheeler. 


I am quite well satisfied 


Law should be repealed so as permit the 
coal operators to fix prices, such prices 
as will enable them to pay a good wage 
to their laboring people and make a fair 
profit for themselves? And if so, how 
is the public to, be protected in circum- | 
stances of that kind? 


Does Not Think Repeal 
Of Anti-Trust Law Is Remedy 


Mr. Schwab. Senator Watson, per- | 
sonally I do not think that is the rem- 
edy. It is a palliative and it may help 
for the time being, but fundamentally it | 
will not change the situation. That is 
honestly my opinion. Now, you will un- 
derstand that I am past the time of life | 
when a man may be speaking from a | 
selfish viewpoint or a personal interest 
viewpoint. It is a different thing with 
me; but I do not think that will be the 
remedy. 

Senator Fess. Mr. Schwab, to carry 
that on— 

Mr. Schwab 


ings is to find a solution if we can 
| 
| 


© 


Cinterposing). ‘Senator 


| Fess, please pardon me, but I interrupted 
| Senator Couzens a while ago as I wanted 


I do not want to | 


theorize with you, Mr. Schwab, but if | 


the Congress is goihg to let down the 


laws and let the business men just run | 


as they see fit, and let you get together 
and work out your business plans. per- 


mit you to bring about consolidations and | 


to protect the public, to see that they 
will not be overcharged for the various 
things that they buy and consume. 

Mr. Schwab. I will say that the Gov- 


its supervision of business. 

Senator Wheeler. Well, I am perfectly 
willing to agree with you on that point, 
that it has not been, but I think it is a 
| reflection upon the people of the United 
States and the Government that it has 
not been successful. It ought to -be 
successful. 

Mr. Schwab. 
Wheeler— 

Senator Wheeler (interposing). 
me say this— 

Mr. Schwab (continuing). Well, go 
! ahead. I am too impatient perhaps. 

Senator Wheeler. What I wanted to 
say to you was that one of the reasons 
why this Committee called you was for 
the purpose of seeing whether or not it 
was necessary to do the very thing with 
reference to the coal industry that you 
| have suggested ought to be done— 

Mr. Schwab (interposing). And with 
which I am in hearty sympathy, yes, in 
hearty sympathy. 

Senator Wheeler. Now, we want to 
| have the cooperation of the coal opera- 
tors with reference to that, and we want 
to have the cooperation likewise of the 


Senator 


Let 


You know, 





dustry, because in order to get any legis- 
lagtion of that kind I am quite sure it 
would be necessary to have the coopera- 
tion of all parties concerned. 

Mr. Schwab. Yes; and that is fair. 
ing: His 
Bethlehem Steel Company— 

Senator Gooding (interposing). Oh, 
no. I think you have done a great work 
theré, and if all men who employ labor 
would treat them as you have in the 
past, we would not have this problem 
before us. 

Mr. Schwab. All right; I thank you. 


Mr. Schwab. Well, I can put my finger 
| on a great deal smaller concerns than 
ours that have sore sopts, and I am _ not 
defending any little small instance here 
or there. But I will say this: After 50 
years in business and 45 years_in the 
management of workingmen, I have 
| never had a strike in my life of any 
moment at all. I do not call a little 
| flurry like that at Ellsworth a serious 
| thing, like where, say, 100,000 employes 
| may be concerned. Today we have no 
| strike in coal or anywhere else, and I 
think that that proves that the funda- 
mental policy which I am giving you is 
correct, and that is, that there must 
| be direct contact. 
| Introduction of Economy 
| In Industry Advocated 





And, Senator Wheeler, right on that 
point, let me say: When I came down 
here I was afraid of you. They had told 


very devil. Now, after I look in your 
face, and sit down across the table and 
talk with you, I am not a bit afraid of 


ou. 

Senator Wheeler. Well, you have been 
talking to some of these coal operators 
I am sure. 

Mr. Schwab. Well, that was the way I 

| felt. , 
| Senator Gooding. I do not think that 
Mr. Schwab was ever afraid of anybody. 
I believe that he is a man who will look 
squarely at another man without fear. 

Mr. Schwab. And, Senator Gooding, I 
think we are very much alike in that 
respect. E 
' The Chairman. When the Sherman 
antitrust law was enacted, was it not 
because of the great aggregations of 
capital and of wealth? — 
| Mr, Schwab. Yes, I think so. 
i The Chairman. And it was not so much 
because they were afraid of the business 
men, or big returns on capital invested, 
or high wages to workingmen, but be- 
cause of a fear that the public might be 
| plundered by some men impelled by their 
own selfish interests. ‘ ; 

Mr. Schwab. You are quite right about 
| that, Mr. Chairman, I have no doubt. 

The Chairman. Does not that reason 
still obtain? , 
Mr, Schwab. No, I do not think so. 
Here is my opinion about the situation: 
That the real good for the country, for 
the workingmen of the countrv. is to 
come about in great measure through the 
introduction of economy in the industry, 
the introduction into industry of every 
economy that we can possibly and prop- 
erly put in operation. While as I say in 
business today we can do little in a 
mechanical or a chemical or an engineer- 
ing way any more, at least as things are 
at the present, yet in the matter of the 
distribution of our product, it costs about 
as much to distribute an automobile as 
to make it. Is not that right, Senator 
Couzens? 

Senator Couzens. 
right. 

Mr. Schwab. Anyone will tell you that 
that is uneconomic. 


I think that is about 


to tell you that I have just the opposite ' the last year, with $8,000,000 of capital! The Chairman. We are secking here 


Senator Wheeler. Except at Ellsworth. 
; common stock. 


combinations, how would you feel about | 


the necessity of the Government trying | ; 
| an hour—no, I see here on this statement 


to make an answer, and may I give him 
a chance now? 

Senator Fess. Certainly, 

Senator Couzens. Some time ago you 
stated that with considerable pride you 
would say that your average wage was, 
what? 

Mr. Schwab. Sixty-two and a half cents 


| it is 63.8 cents per hour. 


ernment has not been very successful in 


| should like to know what your minimum 





May I say something to Senator Good- | 
remark a little while ago | 
rather indicated that he did not like the | 
| than to reduce it; and there is no thought 
| among the steel people or other people 
| even who are making poor returns today 


| 

| 

i 
; want to be definite about that. | 
| that is about right. | 
| 

| 

| 

| 

| 

| 





| 


| 
| 


| 


Senator Couzens. Thaf, of course, | 


' makes quite a difference in the purchas- 


ing power of the individual, what it may 


e. 
Mr. Schwab. Yes; and the average 
wage of every employe that we had in 
the Bethlehem Steel Company last year 
was 63.8 cents an hour. Miners and 
everybody else were included, boys and 
girls, too, but not the salaries nor the 
executives, 
.. Senator Couzens. In that connection is 
it not a fact that the minimum wage is 
perhaps most important of all? 

Mr. Schwab. How was that? 

Senator Couzens. In other words, the 
man getting the high rate does not repre- 
sent the man getting the low rate. I 
have always objected to the contention 
that the average wage meant anything. 
In oher words, we all have to live sepa- 
rately, cannot live with each other. 

Mr. Schwab. Well, Senator Couzens— 

Senator Couzens (interposing). I 





wage was in these periods. 


Says Lowest Wage Paid 
Is $4.50 Per Day 
Mr. Schwab. Well, now, I cannot tell 


L : she | you exactly, but I think the minimum 
workingmen that are engaged in the in- | 


rate is $4.50 a day or 45 cents an hour. 
I think that is the minimum but I do not 
I think 


Senator Couzens, And it is your view- 
point that that is a very high wage? 

_Mr. Schwab. I do not think it is too 
high. We have no thought of changing 


it. And we would rather advance it 


to reduce it. 
The Chairman, What were your re- 


| turns? 


Mr. Schwab. Of the Bethlehem Steel? 
The Chairman. Yes. 

Mr. Schwab. About 5 per cent on its 
. But the common stock 
represents an investment of.about $150 


| @ share, so that it would be 31 per cent | 


on the actual money invested. My recol- 
lection is, and maybe Mr. Rockefeller | 
knows better than I do about it, but | 
my recollection is that the United States 
Steel Corporation earned between 8 per 


; cent and 10 per cent on its common 


stock last year. On the other hand, | 
the book value of that common stock | 
is something over $200 a share, so that | 
it would not have carned 6 per cent on | 
its investment. 

Senator Couzens. I should like to fol- | 
low my question up a moment. In my | 
own experience in industry we deter- | 
mined that a minimum wage was the 
ideal condition. So we established a 
minimum of $5 per day. 

Mr. Schwab. Yes, I understand that. 
Senator Couzens. Feeling that that 
was the least that a man could live on | 
and decently raise a family. So I want 
to emphasize the fact that I am not at | 
all impressed with your average wage. 
‘ Mr. Schwab. All right, but let me tell | 

you— 

Senator Couzens (continuing). What 
I am impressed with is the minimum 
wage. 

Mr. Schwab. Well, as a matter of fact | 
we do not have what we call a minimum 
wage, but the lowest rate that we have | 
is the common everyday labor, the man 
that you put to work on just any job, 
and his rate is about $4.50 a day. 

Senator Couzens. And how many days 
a week or a month or a year is he em- 
ployed ? 

_ Mr. Schwab. That depends upon the 
industry. In the steel indsutry he is | 
working practically full time. 

Senator Couzens. But that condition 
does not exist anywhere near that in the 
coal industry, does ot? ' 

Mr. Schwab. Oh, no. The coal indus- | 
try is the worst industry we have in some 
respects, 

Senator Couzens. So that the point 
finally comes down to, how much does 
the miner get per annum to live on, | 
and not how huch is he paid per hour or 
per day, is that right? 


Income of Workers 


Discussed by Mr. Schwab 


Mr. Schwab. That is right. 

Senator Couzens. He has to live the | 
whole year round and so it is not a mat- 
ter of the hourly rate or the daily rate. 

Mr, Schwab, That is right. 

Senator Couzens. So that it is the | 
matter of the annual income that is im- 
portant with these workingmen, | 

Mr. Schwab. I entirely agree with | 
you on that. | 

Senator Couzens. I wanted to empha- 
size that, because I noticed that you 
mentioned with some pride what your 
average wage was. 

Mr. Schwab. With me it is a little 
more than pride, because we have neither 
a very excessive nor a very low rate. 

Senator Wheeler. Is this 63.8 cents 
the yearly wage or the hourly wage? 

Mr. Schwab. That is what they have | 


| a lot of them do, I will say. 


| contract when I see it. 


= —— 


Industrial Relations 


ee ene ne 


earned on an average per hour during 
the year. 

Senator Couzens. 
working every hour, 

Mr. Scwab. Not for every working 
hour, no, but for the hours that they 
actually worked. 

Senator Wheeler. And how many hours 
did they work during the year? 


But they are not 


States Employes 
Have Purchased Stock 


Mr. Schwab. I cannot tell you, be- 
cause that changes with the demands of 
business. But last year it was pretty 


low. 

Senator Wheeler. The thing that 
counts is not that. Lots of people say 
with reference to coal miners: * “They 
make a big hourly rate, or daily wage.” 
But when you consider that many times 
they only work a couple of days a week, 
or a few weeks in the year at some 
mines, it does not mean what it would 
seem to the general public. 

Mr. Schwab. As indicative of the pros- 
perity of these workmen and of the busi- 
ness, I will point out that although the 
preferred stock of the Bethlehem Steel 
Company was offered to the workmen 
this year at $120 a share, which was 
what we paid to get it in order to offer 
it to them, and which is a high price 
for stock paying a 7 per cent dividend, 
yet 71,000 shares were subscribed for 
this year by the workmen of the com- 
pany. They must be pretty prosperous 
to be able to pay for that stock as they 
go along and have it taken out of their 
wages. ; 

Senator Gooding. Do they own their 
own homes? 

Mr. Schwab. The most of them do, or 
I have no 
data about that, but a good many of them 
do own their own homes. Now, this year 
we allotted 7,431,000 shares of stock to 
our coal miners, that they purchased. 

Senator Couzens. At what price? 

Mr. Schwab. At $120 a share. 

Senator Couzens. That was preferred 
stock? 

Mr. Schwab. Oh, yes. We do not sell 
them any common stock. It is too specu- 
lative. In other words, I can show to 
you that we had a larger subscription to 
the stock of the Bethlehem Steel Com- 
pany this year than we ever had in any 
previous year. 

The Chairman. 
ing when? 

Mr. Schwab, January 1. 


Wages in Mines - 
Of Steel Company Discussed 
Senator Wheeler. In your coal mines, 
Mr. Murray just informs me that you are 
paying as low as $3.50 a day for day 
labor, and for skilled men inside the 
mines $5 a day. There was not any par- 
ticular reason why the Bethlehem Steel 
Company should reduce wages in their 


You mean year end- 


| coal mines, particularly in view of the 


fact that the coal mines of the Bethle- 


| hem Steel Company are all captive 


mines, are they not? In other words, 
the product is all consumed by the Beth- 
lehem Steel Company. 

Mr. Schwab. Yes, practically all. 

Senator Wheeler. And it is taken into 
and considered as a part of the costs of 
your steel, is it not? 

Mr. Schwab. Yes. 

Senator Wheeler. So there was not 
any particular reason why the Steel 
Company should be forced to reduce the 
cost of its labor in the mines any more 
than it should the other items in the 
production of the steel. 

Mr. Schwab. No; nor it would not 
have done so. We could have gone out 
and bought coal just as cheap as we are 
producing it. 

Senator -Wheeler. Or 
properties cheaper. 

Mr. Schwab. Or bought our properties 
cheaper; but I have no doubt that all our 
people felt that we ought to run even 
though it cost us a little something to 
do it. I know that in the automobile in- 
dustry Mr. Ford told me that many 
things he made cost more than he could 
buy them for, but, he said, “I do it be- 
cause I am always assured of a regular 
supply and having things running along 
as they ought to.” It is the same thing 
with the steel. 


bought your 


| 
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Management 


Laws to Permit Combinations 


Of Coal Units Are Recommended 


by any such charges against anybody. 
t is a conciliatory spirit, a get-to- 
gether spirit, that you want. 
Senator Gooding. But we must have 
the facts at the same time. 
Mr. Schwab. I remember Mr. Car- 
negie telling me when I became president 
of the Carnegie Company, “Charlie, you 
will see and hear many things that you 
must not see and hear.” 
Senator Wheeler. I suppose the Com- 
mittee ought to close its eyes to all these 
things? | 
Mr. Schwab. Not at all, but I do say | 
to you, Senator, that if you and I are go- 
ing to help the situation we would never 
reach it by making me feel badly or | 
making Mr. Lewis and his people feel | 
badly ly charges that are unpleasant, | 
Senator Wheeler, I agree with you ab- | 
solutely that there is only one way, but | 
I am simply saying that there have been 
conditions there, Mr. Schwab, that I feel 
you would not have permitted if you had | 
known about them. I do not believe that | 
you would permit some of these things j; 
to happen. alee St 
Mr. Schwab. No; and I do not think | 
my people who are in direct charge of | 
the business would do it. ; 
Senator Wheeler. Unfortunately, Mr. | 
Schwab, the great trouble is with many 
of the industries that the same condi- 


| tions exist that you pointed out when 
| you first sat down here, that these un- 


derstrappers many times never tell the 
man at the head just what the true 
conditions are, 

Mr. Schwab. That is true. . 

Senator Wheeler. And that, in my, 
judgment, is the worst feature many 
times in these industrial conditions. 

Mr. Schwab. F am sure of one great 
fundamental principle, and that is that 
the way to get these things adjusted is 
by close personal contact with the peo- 
ple concerned, by mutual agreement and 


} understanding with them. 


With reference to the $3.50 a day, I | 
have not the slightest doubt that he is | 
better informed than I am on the sub- | 


ject. I do not know. 
Senator Couzens. 
wage of that kind? 


Mr. Schwab Denies 
That Contract Was Broken 
Mr. Schwab. Well, I think that is 


Hos paras, \ D ; 
on 8 | the past have not warranted, in many in- 


I am not criticizing Mr. Lewis or the 
labor unions or anything of that sort at 
all—I will not do that—they have done 
a great good—but I do say that I can 
not sit down, or my management can 
not, with the working men in the Beth- 
lehem Steel Company and negotiate their 
conditions with some man from Kam- 
chatka. There must be a man that works 
in the works with them and knows their 
goul and conditions. That is what I 
stand for. 

Senator Wheeler. Mr. Schwab, I am 
interested, although I have not been able 
to understand just what your idea is 
with reference to the settlement of the 
conditions. eae 

Mr. Schwab. In this coal situation” 

Senator Wheeler. Yes, sir. 


Thinks Miners Must Find 


| 
- ' 
Different Employment } 
Mr. Schwab. I think it has got to | 
settle itself, and I think it has got to 
settle itself in a natural way as far as 
the machinery now existing will permit; 
and that is that the men in the coal in- 
dustry today must seek employment in 
other directions, many of the men in the 
coal industry. Certainly, I am heartily 
in favor of any temporary or palliative 
help, such as combinations. I am 
strongly in favor of the combination of 
these units for economy’s sake. Mt 
Senator Wheeler. I am inclined to 
agree with you in that idea, but I feel 
that the general public has got to be 
protected in some way when that is done. 
I know it is hard for a captain of indus- 
try to say that he wants to have the 
Government protect the public, because 
they generally feel that they themselves 
are going to protect the public. 

Mr. Schwab. Naturaly, we feel that 
way. 1 
Senator Wheeler. But you never can 
convince the great mass of the Ameri- 
can people that that is correct. i 
Mr. Schwab. Maybe not. ; a 
Senator Wheeler. Their experiences in 


stances, that sort of an idea. ; 
Mr. Schwab. Senator, this I will say, 


| that any steps that can be taken by the 


pretty low, and I doubt very much if it | 


applies to many people. I do not think 
it is very low for certain types and cer- 
tain people. 

Senator Couzens. I think it i« - 
haps high enough for a Senator, but not 
for a laboring man. 

Senator Wheeler. If you have plenty 
of money you do not need any, but Sen- 
ator Watson and I and a few others of 
us are not in that position. 

Mr. Schwab. 
very properly send his salary back. 


Senator Wheeler. But some of us have | 


so many children that we have to have a 
salary to live on. 

Mr. Schwab. I understand that. 

Senator Gooding. Mr. Schwab, do you 
know when your company broke the con- 
tract— 

Mr. Schwab. Please do not say that. 
I do not know it. 

Senator Gooding. Well, I will tell you, 
then. % 

Mr. Schwab. Well, I do not believe it 
even if you do tell me. 

Senator Gooding. That you broke the 
contract? 


Mr. Schwab. No, sit; I do not admit 


| it 


Senator Gooding. The Committee has 
seen the contract, and the Committee 
believes that your company did it. 

Mr. Schwab. The Committee may be- 
lieve it, but I do not. 

Senator Gooding. I will speak for my- 


| Self in that connection. 


Mr. Schwab. You are quite-entitled to 
your opinion upon that matter, but I do 
not believe we did. 


Declares Miners 
Were Evicted 


Senator Gooding. I know a written 
When that con- 
tract was abrogated 90 per cent of the 
miners that were employed at that time 
went out, and you evicted them from 
their homes. I am wondering if you 
know that. 

Mr. Schwab. No; I do not. 

Senator Wheeler. Not only evicted 
on but they were evicted by whole- 
Sale, ‘ 

Mr. Schwab. Gentlemen, let me tell 
you something: When you have seen as 
much of this life as I have you will find 


Government that will result in industrial 


to be taken, and then if safeguards ought 
to be thrown about it, safeguard it; but 
if you can take any steps that will add 


' to the industrial economy of the coun- 


I thought he ought to |! 
, am when I say to you that the Com- | 
| 


| 
| 


try, they ought to be taken. 

I tell you personally that I do not 
see where modifications of the law that 
will permit manufacturers to arrange 
economically to do things is a real and | 
a wise law for the country, | 

Senator Wheeler. You are looking at 
it from a practical standpoint, and I | 


| 
and national industrial economy | 


mittee is anxious to work out something 
of that kind for the benefit of the coal | 


practical proposition, unless, likewise, | 
the miners of the country are taken into | 
consideration and into conference. \ 

Mr. Schwab. I think that is probably | 
true, 


Senator Wheeler. That seems to be 


| the stumbling block, because, apparently, i 


the operators do not look at the prac- } 


| tical side of it, at least from a legislative 


standpoint, any more than they think | 
that we do not look at it from a prac- 
tical standpoint from a business point 
of view. ! 

Mr. Schwab. We have not any trouble | 
with our coal miners at this moment that 
I know of. If we can work out the plans 
which I have always had in mind, I feel | 
reasonably confident that we will not 
have any trouble in the future. 

Senator Gooding. Mr. Schwab, we 
only know about the troubles in your 
plants from the ministers who have come 
here. 

Mr. Schwab. I know that Father. I 
do not know whether I gave him a con- 
tribution or not. 


Charges Company 


| Cut Off Church Lights 


that you are not going to make progress 


Senator Gooding. Your company shut | 
off his water and lights down there. 

Mr. Schwab. I do not know that. — 

Senator Gooding. He came before this | 
Committee and made that statement, and 
he impressed me as being an honest man. 

Mr. Schwab. I do not know that he 
is not. 9 

Senator Gooding. There is no feeling 
on my part towards you in this matter. 

Mr. Schawb. You talk a little cross 
to me and I feel that there is. 

Senator Gooding. I am telling you the | 


Mr. Schwab Tells Com mittee He Does Not Be- 
’ lieve His Company A brogated Agreement; 
Recites Labor Experiences. 


facts that have been presented to the 
Committee; that is all; and I am sure 
that when you get the facts they will 
— because I believe you have a kindly 
eart. 

Mr, Schwab, You just talk kindly to 
me and you may have my shirt. 

Senator Gooding. I will not talk any 
other way. 

Mr. Schwab. You might as well ask 

me if I forgot to turr off the water in 
my bath room when I left New York 
last night as to ask me whether I knew 
that the water was turned off in this 
church. 
_ Senator Gooding. No; but we are call- 
ing it to your attention because I do 
a believe you have approved of it at 
all. 

Mr. Schwab. 
would. 

Senator Gooding. And you ought to 
know it if it has occurred? 

Mr, Schwab. No; I would not possibly 
know of it. : 

Senator Gooding. You would like to 
know of it? 

Mr. Schwab. Yes. In your little 
household of, say, eight or ten people—— 

Senator Gooding. But this is a great 
coal mine down there, 

Mr. Schwab. But you cannot make 
even the people in your household do the 
things you want them to, can you? 

Senator Gooding. I understond that, 
Mr. Schwab. I do not try. ‘ 
re Mr. Schwab, Well, that is the situa- 
ion. 

Senator Gooding. When it comes to a 
great problem like we have in the coal 
industry today where a contract, as far 
as we are able to judge, has been broken 
and 90 per cent of the families have 
been evicted from their homes, you ought 
to know something about it. 

Mr. Schwab. Well, I will know some 
thing about it. 


Mr. Schwab Says Desire 
Is to Build Up Industry 


Senator Gooding. I believe you will. 

Mr. Schwab. You bet I will. 

Senator Gooding. I believe you have 
done a great service as far as your steel 
business is concerned, and I am sorry 
that I cannot feel that you have done 
that with your coal mines, 

_Mr. Schwab. I want to reiterate, that 
with no heirs, no sons, no daughters, no- 
body coming after me, with enough to 
live on, my chief desire in life is to build 
up industry in a pure, honest and suc- 
cessful way. 

Senator Fess. You spoke a while ago 
about the Government’s legislation in- 
terfering with the orderly economic 
processes of business. The Committee 
has to take the view of the middle 
ground. Industry wants profit. Na- 
turally, it is selfish. So, I think, so far 
as you are personally concerned, work- 
ing in the steel business without profit 
is rather an unusual example. 

_ Mr. Schwab. That is true of the whole 
industry, the steel corporation and 
everybody else. 

Senator Fess, I am willing to con- 
cede, knowing you as I do, that that 
is your idea, 

Mr. Schwab. That is a published fact. 

Senator Fess. But I hardly thought 
that was true of industry generally. 

Mr. Schwab. No, not industry gen- 
erally. I am speaking of the steel in- 
dustry. The automobile industry, as 
one of the distinguished members of the 
Committee may know, has made very 
much more profit than that; but the 
steel industry, as a whole, has about 
eight billion dollars invested in it and 
has made only 5 per cent on the money 
last year, 

Senator Fess. As we sit around the table 
here as members of the Senate we are 
trying to see the side of industry. We 
do not want to do anything that is 
economically unsound. We want indus- 
try to have a reasonable profit, We are 
equally concerned with labor. 

Mr. Schwab. That is right. 

Senator Fess. We want to see labor 
not only steadily employed but em- 
ployed at a reasonably high rate of wage, 
because we believe that is enoneminaliy 
sound, not simply for the sake of labor 
but from the standpoint of the public. We 
do also believe that it is a real, economie 
soundness in indusry to look into the 
welfare of labor. 

Mr. Schwab. Has it occurred to you 
that labor throughout the United States 
in the steel and other industries is very 
happily prosperous today, excepting only 
the coal industry? Is not that so? 


Sees Labor as Prosperous 
Except in Coal Industry 
Senator Fess. I think so. Now, if you 


I do not know that I 


| operators, but it cannot be done as a. will permit, the dominant thing in our 


minds is the public. We want industry to 
be reasonably profitable; otherwise, there 
is no investment, and without any in- 
vestment there is no employment of 
labor. But when we legislate the third 
party is the dominant factor in the legis- 
lation. That is the reason we have not 
been free to repeal some of the laws 
that if all people were operating as you 
might operate, we would not need pro- 
tection; but it seems to me that the whole 
trend in industry is concentration, but, at 
the same time, we have got to have regu- 
lation, otherwise the public will be taken 
advantage of. 


Senator Wheeler Criticizes 


Stand of Some Operators 


Mr. Schwab. That is right. 

Senator Fess. And seeing this situa- 
tion in the coal business we are wonder- 
ing what we can do in the way of legis- 
lation and if we can do anything that 
will help. 

Mr. Schwab. That is right. Now. 
Senator, there is one more thing that I 
want to make clear before I go. Here 
are big coal mines being shut down 
with men there owning their homes. 
Supposing you were the man or com- 
pany that owned that mine. What would 
-you do? 

Senator Wheeler. Are you addressing 
your question to me? 

Mr. Schwab. Yes. Would you tell 
those fellows to go out and shift for 
themselves and get a job wherever they 
could, or would you ‘endeavor to run 
that mine as other mines are run? — 

Senator Wheeler. First of all, I will 
say this to you: If I had entered .into 


[Continued on Page 12, Column 1.] 
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THE UNITED STATES DAILY: MONDAY, 


Prohibition 


Supreme Court, During Present Recess, 
Has Fifty-five Cases Under Advisement 


> 


Several Suits Arise 
Under Revenue Acts 


Applicability of State Income 
Tax on Patent Royalties 
In Question. 


The Supreme Court of the. United 
States has under advisement 55 cases 
from the lower courts. The court will 
reconvene on April 9, following a re- 
cess of three weeks, having adjourned 
on March 19. 

The question whether royalties re- 
ceived by a taxpayer from United States 
patents are taxable under State income 
tax laws is before the court for deter- 
mination in the cases numbered 201 and 
202. 


The case of Holland Furniture Com- | 


pany against Perkins Glue Company in- 
volves the question of infringement of 
the Perkins patent for a wood veneering 
glue. The Weiss patent relating to vul- 
canization of rubber is involved in the 
case of Corona Cord Tire Co. against 
Dovan Chemical Corporation. 


several cases arising under the revenue 
acts. In the cases numbered 190 and 
191 there is involved the contention that 
the doctrine of the Frick case should be 
extended to intangible personal prop- 
erty of a deceased resident that is per- 
manently located outside the jurisdiction 
of a State and exempt it from State 
inheritance taxes. 

The cases numbered 493, 532 and 533 
involve the question of whether the se- 
curing of evidence by tapping a tele- 
phone wire outside of the house of the 
accused is an unlawful search and 
seizure and compelling the accused to 
give evidence against himself. 


Case Involves Validity 


Of Prohibition Padlock 


The Grosfield and Caplis case, on cer- 
tificate from the Circuit Court of Ap- 
peals for the Sixth Circuit, involves the 





| Index Page 2741, Volume II.) December 
The court also has for adjudication | 12, 


| to Kansas Supreme Court. Whether Un- 


certificate from Circuit Court of Ap- | 
peals, Ninth Circuit. Duty of applicant | 
for life insurance to notify insurance 
company of a change in physical condie 
tion between time. that application is ; 
made and policy is issued. For Mrs. | 
Stipcich: Chester I. Long, George E. 
Chamberlain, Peter Q. Nyce, G. C. Ful- | 
ton. For Life Insurance Company: F. | 
Eldred Boland, Samuel Knight. Argued 
November 30, 1927. (The United States 
Daily, Yearly Index Page 2806, Volume 
II.) December 12, 1927: Restored a | 
reargument and set for January 16, | 
1928. January 3, 1928: Motion to bring 
up entire record submitted. Reargued 
March 6, 1928. (The United States 
Daily, Yearly Index Page 60, Vol- 
ume ITI.) ; 
No. 110. John P. Donnelley v. United | 
States. On certificate from Circuit | 
Court of Appeals, Ninth Circuit. Ques- 
tion of criminal liability of an officer of 
the Government charged with enforce- 
ment of the National Prohibition Act for 
the failure to report violations of that 
Act. Argued November 22, 1927 for the 
United States and submitted for Don- 
nelley. (The United States Daily, Yearly 


| 
| 
1927. Restored to docket for rear- | 
gument and assigned for January 16, | 
1928. reargued, January 19, 1928. (The | 
United States Daily, Yearly Index Page ; 
3292, Volume II). For Donnelley, Henry 
M. Hoyt, Frank H. Norcross. For the | 
United States: Attorney General. | 

No. 131. Andrew W. Mellon, Director 
General, et., v. Edward Goodyear, as , 
Administrator, etc. On writ of certiorari | 
der Federal Employers’ Liability Act a | 
settlement made during the lifetime of 
the employe is a bar to an action by a 
personal representative for the benefit 
of dependents of decedent. For petitioner: 
A. L. Bell, W. F. Dickinson, T. P. Little- 


| page, Luther Burns, J. E. DuMars, W. 


1D 


Vance, Sidney F. Andrews. For re- 


| spondent: Edwin C. Brandenburg, John 


construction and validity of the padlock 


National 


John 


‘provision of the 
Act. 
of 


The P. Donnelley 


case 


Prohibition | 


against the United States involves the | 
question of the criminal liability of an | 
officer of the Government charged with | 


the enforcement of the National Pro- 
hibition Act for the failure to report vio- 
lations of that Act. 


: error: 


In the case of Thomas J. Casey against | 


the United States the question is whether 
under the Harrison 
possession of unstamped drugs can raise 
in addition to the presumption of unlaw- 
ful purchase the presumption that the 
place of purchase was in the district 
where the unstamped drugs are found 
for the purpose of venue. 


The constitutionality of a Mississippi | 
statute levying a tax on the distribution | 
of gasoline as applied to a transaction | 


where the purchaser is the United States | Val ‘ 
; Which corporate taxicab operators are ' 


Coast Guard and the United States Vet- 
erans’ Bureau Hospital is involved in the 
case of Panhandle Oil Co. against the 
State of Mississippi. 


Several cases which arose under the | 
Federal Employers’ Liability Act are be- | 


fore the court. There are also several 
cases under the Federal Bankruptcy Act. 
Various other constitutional questions 
are presented in many of the cases which 
the court now has under advisement. 


Summary of Cases 


Now Under Advisement 


The following is a summary of the 
cases under advisement, giving in each 
the number of the case, title, manner 


Narcotic Act the | 


F. McClure. Argued December 8, 1927. 
(The United States Daily, Yearly Index | 
Page 2904, Volume II). 


Question of Title to Land 
Under Indian Trust Patent 


No. 187. Jay A. Larkin v. E. H. Pugh 
et al. In error to Nebraska Supreme 
Court. Questions as to title to lands al- 
lotted by United States under Indian 
Trust Patent. For plaintiff in error: Jay 
A. Larkin, P. P. For the defendants in 
Karl J. Knoepfler. December 9, 
1927, argued on writ of error by counsel 
for plaintiff in error. The Court de- 
clined to hear further argument on the 
writ of error on December 9, 1927, but 
after consideration granted a writ of ! 


| certiorari and the case was argued on 
| the merits by both sides. (The United | 





| Court of Apeals, Ninth Circuit. 


States Daily, Yearly Index Page 2925, | 
Volume II). 

No. 139. Quaker City Cab Company 
v. Commonwealth of Pennsylvania. In : 
error to Pennsylvania Supreme Court. 
Validity of Pennsylvania statute under 


taxed according to gross revenues and 


| non corporate operators are not so taxed. 


For plaintiff in error: Douglas D. Story, 
Owen J. Roberts. For defendant in er- 
ror: George W. Woodruff, John Robert ; 
Jones, Argued April 20, 1927. (The 
United States Daily, Yearly Index Page 
556, Volume II). 

No. 146. Henry Wilson, et al., Peti- | 
tioners, v. Pacific Mail S. S. Co., et al., 
ete. On writ of certiorari to Circuit 
Ques- ; 
tion of liability of vessel for negligence | 


| of subordinate officer which results in | 


| petitioners: 


in which brought before the Supreme | 
| Argued January 6, 1928, with No. 173, 


Court, question involved, the names of 
counsel, and the date presented, as well 
as the reference to the previous issues 
of The United States Daily in which a 
report of the case appears: 

No. 43. 
York, ex rel. Bryant, v. 
Chief of Police of Buffalo, N. Y., et al. 
In error to New York Supreme Court. 
Constitutionality of Walker Law of New 
York. Right to habeas corpus. For 
plaintiff in error: John H. Cannaughton, 
W. F. Zummbrunn. 
error: Walter F. Hofheims, Albert Ot- 
tinger, Guy B. Moore. Submitted Octo- 
ber 11, 1927. 


ard Caplis v. United States. On certifi- 


People of the State of New | 
Zimmerman, | 


For defendants in | 





cate from Circuit Court of Appeals, | 


Sixth Circuit. 
ity of padlock provision of National Pro- 
hibition Act. 
Caplis: Harold Goodman, Edwin R. 
Monnig. For United States: Attorney 
General. Argued October 21, 1927. 
(The United States Duily, Yearly Index 
Page 2387, Volume II.) October 24: 
Entire record ordered up and cause set 
for hearing for January 4, 1928. Jan- 


Construction and valid- | 


For Mr. Grosfield and Mr. | 


} 


uary 4, 1928: Argued for United States | 


and submitted for Grosfield et al. 


(The | 


United States Daily Yearly Index Page | 


3141, Volume II.) 

No. 64. Kinney-Coastal Oil Co. & 
Texas Production Co. v. Michael F. Kief- 
fer, et al., etc., et al. On writ of certi- 
orari to Circuit Court of Appeals, Eighth 
Circuit. Controversy as to use of sur- 
face of two 40-acre tracts of land sit- 
uated in the Salt Creek Oil Field, Na- 
trona County, Wyoming. Involves in- 
terpretation of Act of July 17, 1914. 
For petitioners: Paul P. Prosser, Edward 
M. Freeman. For respondents: R. H. 
Nichols. Argued October 1927, 
(The United States Daily Yearly Index 
Page 2445, Volume II.) 

Duty of Applicant 
To Insurance Firm 

No. 70. Louisville Gas & Electric Co. 
v. W. H. Shanks, as Auditor, ete. In 
error to Kentucky Court of Appeals. 
Involves validity of Kentucky statute 
which imposes a tax of 20 cents upon 
each $100 or fraction thereof of in- 
debtedness secured by mortgages made 
to building and loan associations. For 
plaintiff in error: Matthew O’Dougherty, 
Alexander P. Humphrey. For defend- 
ant in error: Clifford E. Smith, Swager 
Sherley, Charles F. Creal, F. E. Daugh- 
erty. Argued October 26, 1927, for 
plaintiff in error and submitted for de- 
fendant in error. (The United States 
Daily Yearly Index Page 2468, Volume 
II.) Restored for reargument before a 
full bench and set for February 27, 
1928. Reargued February 29, 1928. 
(The United States Daily Yearly Index 


25, 


| Daily, 
No. 62. John A. Grossfield and Rich- 


collision of one vessel with another. For 

Louis T.\Hengstler. _ For | 
respondents: Edward J. McCutchen, War- | 
ren Olney, jr., Franham P. Griffiths. | 


infra. (The United States Daily, Yearly 
Index Page 3151, Volume II.) 

No. 163. Arthur H. Lamborn et al., 
petitioners, v. National Bank of Com- 
merce of Norfolk, Va. On writ of cer- 
tiorari to Circuit Court of Appeals, 
Fourth Circuit. Action to recover from 
bank amount of a draft drawn by plain- 
tiffs, and for refusal to honor a letter 
of credit. For petitioners: Louis O. Van 
Doren, Edward R. Baird, jr., H. G. Con- 
nor, jr., Edward S. Bentley. For re- 
spondent: Tazewell Taylor. Argued Jan- | 
uary 12, 1928. (The United States 
Yearly Index Page 3221, Vol- 


ume IT.) oadiea | 
Arabic | 


' 
| 
| 
| 
| 
| 


No. 168. Ancient Egyptian 
Order Nobles of the Mystic Shrine, etc., 
et al., petitioners, v. D. W. Michaux et ! 
al. On writ of certiorari to Texas Su- 
preme Court. Question whether re- 
spondents are entitled to an injunction 
restraining petitioners from using the 
corporate name of respondent and from 
using the names “Shrine,” “Shriners,” 
and “Nobles” and from using the con- | 
stitution, emblems, etc., of their order. ; 
For petitioners: James E. White, Samuel | 
A. T. Watkins, Moorfield Story, Harold | 
H. Davis. For respondents: Claude Pol- | 
lard, John H. Crooker, DL. A. Simmons. 


i 
| 
| 


| Infra, January 20, 1928. 


' in error, Philip Nichols. 
| in error, F. Delano Putnam. 


; error to Indiana Supreme Court. 


Wire Tapping Cases 


Are Before Tribunal 


Adjudication Awaited as to In- 
fringement of Patents on 
Glue and Vulcanization. 


thur Silberman et al., Executors. On writ 
of certiorari to Connecticut Superior 
Cour of Fairfield County. Question of 
the constitutional power of a State to 
levy an inheritance tax on intangible 
personalty of one of its deceased resi- 


| 
| 
! 


| dent’s estate when the personalty is lo- 


cated in another jurisdiction. 
tioner: Charles E. Hughes, Farwell 
Knapp, Lucius F. Robinson. For re- 
spondents, Abraham L, Gutman, Kenneth | 
Dayton. Argued March 13, 1928. (The | 
United States Daily, Yearly Index Page 
108, Volume III). Argued as one case | 
with No. 191, infra. | 

No. 191. Arthur Silberman, et al., 
Executors, et al., v. William H. Blodgett, 
Tax Commissioner, ete. In error to Con- 
necticut Superior Court. Question the 
same as No. 190, supra. For plaintiffs 
in error, Abraham L. Gutman, Kenneth 
Dayton. For defendant in error, Charles 
E. Hughes, Lucius F. Robinson, Farwell | 
Knapp. Argued March 13, 1928, with 
No. 190, supra, as one case. (The United 
States Daily, Yearly Index Page 108, 
Volume III). 


Taxability of Royalties 
Received from Patents 


_No. 201. Henry F. Long, Commis- 
sioner, etc., Petitioner, v. George I. Rock- 
wood. On writ of certiorari to Massa- 


For peti- 


, chusetts, Superior Court for the County | 


of Worcester. Question whether royal- 
ties received by a taxpayer from United 
States patents are taxable under State 
income tax laws. For petitioner F. De- 
lano Putnam, Alex. Lincoln. For re- 
spondent, Thomas H. Cage, Merrill S. 
June. Argued as one case with No. 202, 
(The United 
States Daily, Yearly Index Page 3285, 
Volume II). 

No. 202. Henry F. Long, Commis- 
sioner, ete., Petitioner, v. George I. Rock- 
wood. On writ of certiorari to Massa- 
chusetts, Superior Court for the County 
of Worcester. Question same as No. 201, 
supra. Argued with No. 201, supra, as 
one case on January 20, 1928. (The 
United States Daily, Yearly Index Page 
3285, Volume II). 

No. 204. United States of America, 
Petitioner, v. Amalia Manzi. On writ of 
certiorari to Circuit Court of Appeals, 
First Circuit. For petitioner, Attorney 
General. For respondent, Michael J. 
Turano. Question whether the widow of 
an. alien under the act of Congress au- 
thorizing her to use the declaration of 
intention to become a citizen her hus- 
band had made is subject to the same 
limitations in respect to time for comple- 
tion as was the declarant. Argued for 
the United States Fezbruary 23, 1928. 
No argument was made for respondent. 
(The United States Daily, Yearly Index 
Page 3628, Volume II). 

No. 205. National Leather Co., Plain- 
tiff in Error, v. Commonwealth of Mas- 
sachusetts. In error to Massachusetts 
Supreme Judicial Court. For plaintiff 
For defendant 
Question 
whether in determining corporate excess 
of foreign corporation for purposes of 
taxation, the whole of stock of other for- 
eign corporations owned by the taxpayer 
can be included. Argued February 23, | 
1928. (The United States Daily, Yearly 
Index Page 3654, Volume IT). \ 


Validity of Tax Levied | 
Of Capital Stock Shares 


No. 207. Montana National Bank of 
Billings, Plaintiff in Error, v. Yellow- 
stone County of the State of Montana, 
et al., etc. In error to Montana Supreme 
Court. Question of validity of a tax 
levied pursuant to laws of Montana upon 
shares of capital stock of a banking cor- 
poration incorporated under National | 
Banking Act and doing business as such | 
in Montana. For plaintiff in error: M. S. | 
Gunn, Horace S. Davis. For defendants | 
in error: L. A. Foot, A. H. Augustman, 
C. N. Davidson. Argued January 20, 
1928. (The United States Daily, Yearly 
Index Page 3304, Volume II.) 

No. 208. Otis Sprout, Plaintiff in Er- 
ror, v. City of South Bend, Indiana. In | 
Ques- 
tion of validity of ordinance of the City 
of South Bend, Indiana, regulating and 
requiring licenses for the operation of 
motor vehicles used in the City of South 
Bend for public hire. For plaintiff in | 
error: Dudley M. Shively. For defendant 
in error: Iden S. Romig. Submitted Jan- 
uary 20, 1928. 

No. 209. V. L. Highland, Petitioner, v. 
Russell Car & Snow Plow Co. On writ 
of certiorari to Pennsylvania Supreme 
Court. For petitioner: Ira Jewell Wil- 
liams. For respondent: A. M. Liveright. 





{a full blood Creek Indian with 


| of certiorari to United States Court of 


; Washington, et al., 


Argued January 12 and 13, 1928. (The 
United States Daily, Yearly Index Page 
3226, Volume II.) 
Liability of Master 
For Negligence of Officer 

No. 173. Pacific Mail Steamship Co., 
Claimant, etc. et al., Petitioners, v. 
Henry Wilson et al. On writ of cer- 
tiorari to Circuit Court of Appeals, Ninth 
Circuit. Question of liability of master 
of a vessel for negligence of subordinate 


vessel with another. Argued January 
6, 1928, with No. 146, Supra. (The 
United States Daily, Yearly Index Page 
3151, Volume IT). 

No. 174. Black & White Taxicab & 
Transfer Co., Petitioner, v. Brown & Yel- 
low Taxicab & Transfer Co. On writ of 
certiorari to Circuit Court of Appeals, 
Sixth Circuit. Question of validity of 
contract and fraud in obtaining jurisdic- 
tion by reincorporation. For petitioner: 
John L. Stout. For respondent: M. M. 
Logan. Argued January 13 and 16, 
1928. (The United States Daily, Yearly 
Index Page 3258, Volume II). 

No. 182. Corona Cord Tire Co., Pe- 
titioner, v. Dovan Chemical Corporation. 
On writ of certiorari to Circuit Court 
of Appeals, Third Circuit. Patent suit, 
involving Weiss patent relating to vul- 
canization of rubber. For petitioner: 
Dean S. Edmonds, Frank E. Barrows, 
William H. Davis. For respondent: John 
W. Davis, James J. Kennedy. Argued 
January 16 and 17, 1928. (The United 
States Daily, Yearly Index Page 3268, 


officer which results in collision of one | 


Involves constitutionality of fixing of 
; maximum price of coal by Congress dur- 
, Ing war time without providing com- 

pensation for those who, except for the 

fixing of the price, might have sold their 
' coal for more. Argued February 24, 
| 1928. (The United States Daily, Yearly 

| Index, Page, 3648, Volume II). 
| No. 221. Fannie E. Untermyer, as 

Executrix, et 

Anderson, as Collector, ete. On writ of 


certiorari to Circuit Court of Appeals, | 
Louis | 
: Marshall. For respondent: Attorney Gen- ; 


Second Circuit. For petitioner: 
eral. Involving the construction of the 
| gift tax of June, 1924 and its constitu- 
| tionality as applied to gifts made in 
| April, 1924. Argued February 27, 1928. 
1 (The United States Daily, Yearly Index 
| Page 3660, Volume IT). 
Rights of Bankrupt 
Following Discharge 

No, 224. M. O. Danciger & Emerich 
Oil Co., Petitioners, v. N. K. Smith. On 
writ of certiorari to Texas, Court of 
Civil Appeals, Fifth Supreme Judicial 
District. For petitioners, W. G. Boat- 
right, I. J. Ringolsky. For respondent: 
Jed C. Adams, W. B. Harrell. Question 
of whether a bankrupt who represents 
to the bankruptcy court that he has no 
property and thereby causes a trustee 
not to be appointed can after obtaining 
his discharge prosecute a suit for his 
own benefit or a favored creditor on a 
chose which was in existence before and 
during the bankruptcy. Argued February 


27, 1928. (The United States Daily, 


| 


| 


c., Petitioner, v. Charles W. ! 


Boilers, ete., On writ of_ certiorari to 
Circuit Court of Appeals, Second Circuit. 
For petitioner: S, B. Axtell. For re- 
spondent: Cletus Keating, Vernon S. 
Jones. Question of what law is to be ap- 
plied to a tort occurring to a Spanish 
national, employed on a British vessel, 
while the ship is in the territorial waters 
of the United States. Argued February 
27, 1928. (The United States Daily, 


i Yearly Index Page 3668, Volume II.) 


No. 231. Texas and New Orleans R. 
R. Co., Petitioner, v. Northside Belt Ry. 
Co, On writ of certiorari to Circuit Court 
of Appeals, Fifth Circuit. For petitioner: 
H. M. Garwood, J. H. Tallichet. For re- 
spondent: John Walsh. Question of the 
right of an intrastate carrier to main- 
tain condemnation proceedings under a 
charter of the State of Texas without ob- 
taining a certificate from the Interstate 
Congmerce Commission, Argued February 
28 "Pos. The United States Daily, Yearly 
Index Page 3672, Volume II). ; 

No. 234. A. S. J. Shaw, State Auditor, 
etc., v. Gibson-Zahniser Oil Corporation 
et al. On certificate from Circuit Court 
of Appeals, Eighth Circuit. For Shaw: 
Edwin Dabney. For the Oil Corporation: 
C. B. Cochran. Question is, has the 
Secretary of Interior power to exempt 
from State taxation land purchased for 
trust 
funds arising from the Indians allot- 
ment? Argued March 1, 1928. 
United States Daily, Yearly Index Page 
3690, Volume II.) 


Validity of Flexible 
Tariff Provisions 


No. 242. J. W. Hampton, Jr., & Co., 
Petitioner, v. The United States. On writ 


Customs Appeals. For petitioner: Wal- 
ter E. Hampton. For respondent: Attor- 
ney General. Involves constitutionality 
of the flexible tariff provisions. Argued 
March 1, 1928. (The United States Daily, 
Yearly Index Page 3677, Volume II.) 

No. 252. Mrs. L. E. Williams, Individu- 
ally and Natural Tutrix of her minor son, 
John Earl Williams, Petitioner, v. Great 
Southern Lumber Co. On writ of _cer- 
tiorari to Circuit Court of Appeals, Fifth 
Circuit. For petitioner: W. J. Wagues- 
pack. For respondent: H. Generes 
Dufour. Involves the proprety of admis- 
sion and exclusion of evidence in the trial 
of the case. Argued March 1, 1928, (The 
United States Daily, Yearly Index Page 
3691, Volume II.) . 

No. 260. City of New Brunswick et 
al., etc., et al. Petitioners, v. United 
States of America and United States 
Housing Corporation. Om writ of_cer- 
tiorari to Circuit Court of Appeals, Third 
Circuit. For petitioners: John W. Davis, 
Edward L. Patterson. For respondents: 
Attorney General. Involves the right of 
a State to tax land which has been sold 
by the United States Housing Corpora- 
tion and upon which the United States 
has alien. Argued March 2, 1928. (The 
United States Daily, Yearly Index Page 
3690, Volume II.) 

No. 263. St. Louis & Southwestern 
Ry. Co., Appellant, v. J. H. Nattin, Tax 
Collector, etc. On appeal from United 
States District Court, Western District 
of Louisiana. For appellant: J. D. Wil- 
kinson, C. Huffman Lewis, J. R. Turney. 
For appellee, Roberts C. Milling. Ques- 
tion is the legality of the assessment of 
taxes against a railroad as included 
within a consolidated road district. Ar- 
gued March 2, 1928. (The United States 
Daily, Yearly Index Page 6, Volume III). 

No. 266. Alaska Packers Association, 
Petitioner, v. Industrial Accident Com- 
mission of the State of California and 
John Peterson. On writ of certiorari to 
California Supreme Court. For peti- 
tioner: ‘Allen L. Chickering. For re- 
spondents: H, W. Hutton, G. C. Faulk- 
ner. Question of whether the employ- 
ment of Mr. Peterson was such as to sub- 
ject him to the admiralty jurisdiction to 
the exclusion of the State Workmens’ 
Compensation Act. Argued March 2, 
1928. (The United States Daily, Yearly 
Index Page 8, Volume III). 

No. 274. Sultan Railway & Timber 
Co., Plaintiff in Error, v. Department 
of Labor and Industries of the State of 
etc. In error to 
Washington Supreme Court. For plain- 
tiff in error: Frederic E. Fuller. For 
defendants in error: John H. Dunbar. 
Question is whether men employed in 
breaking up booms of logs and in mak- 
ing up rafts of logs for tow, while on 
navigable waters are exclusively within 
the admiralty jurisdiction or are subject 
to State workmens’ compensation laws. 
Argued March 5, 1928, with No. 275 
infra, as one case. (The United States 
Daily, Yearly Index Page 28, Volume 


Question of Jurisdiction 
Of Injury to Workman 

No. 275. Eclipse Mill Company, 
Plaintiff in Error, v. Department of 
Labor and Industries of the State of 
Washington et al., ete. In error to Wash- 
ington Supreme Court. For plaintiff in 
error: Frederic E. Fuller. For defend- 
ants in error: John H. Dunbar. Ques- 
tion is same as in No. 274, supra. Ar- 
gued March 5, 1928, with No. 274 Supra, 
as one case. (The United States Daily, 
Yearly Index Page 28, Volume III). 

No. 285. Holland Furniture Company, 
Petitioner, v. Perkins Glue Company. On 
writ of certiorari to Circuit Court of 
Appeals, Sixth Circuit. For petitioner: 
Charles E. Hughes, William H. Davis, 
James A. Watson. For respondent: 
Gorham Crosby. Question of whether 
product claims of a patent for the mak- 
ing of wood working glue are infringed 
by the production of a glue for the same 
purpose by a process not claimed in the 
patent. Argued March 14 and 15, 1928. 
(The United States Daily, Yearly Index 
Page 142, Volume III). 

_ No. 288. Panhandle Oil Co., Plaintiff 
in Error, v. State of Mississippi, on rela- 
tion of R. H. Knox, ete. In error to Mis- 
sissippi Supreme Court. For plaintiff 
in error, George Butler. For defendant 
in error, Rush H. Knox. Involving con- 
stitutionality of Mississippi Statute 
levying a tax on the distribution of gaso- 
jine as applying to a trasaction where 
the purchaser is the United States Coast 
Guard and the United States Veterans’ 
Bureau Hospital. Argued March 5, 1928. 
(The United States Daily, Yearly Index 


| Page 26, Volume III.) 

10. D. B. Heiner, Collector, etc., 
Petitioner, v. James R. Tindle et al., Co- 
kecul On writ of certiorari to 
Circuit Court of Appeals, Third Circuit. 
For 
Question 
whether in computing taxable income 
under a provision of the Revenue Act al- 
lowing a deduction of losses incurred in 
a transaction entered into for profit, 
though not connected with the usual trade 
or business, a taxpayer can deduct a 
loss resulting from the sale of property 
Argued 
| March 7, 1928. (The United States Daily, 


No. 341. 
executors, etc, 


For petitioner, Attorney General. 
respondents, James - Walton. 


acquired for use as a residence. 


Yearly Index Page 49, Volume III.) 


No. 342. Krauss Brothers Lumber Co., 


(The ! 


MARCH 26, 1928 


Patents 


Avutrontzm StTarements ONtY Ane Presenten Trerern, 


Brena 


: ” , " ’ waa > » xrren STATES DAILY 
PUBLISHED WitHout COMMENT By THE UNITED . 


Index and Digest 
Of Latest Federal Court Decisions 


Fo 


RFEITURE: Automobiles: Transportation of Unlicensed Drugs.—Where 
at the time of the seizure of an automobile it was being driven by one who 


had taken it without the knowledge or consent of the owner and a passenger 
therein had in her possession packages of opium, there being nothing in the 
record to show that the automobile was being used as an instrumentality for 
concealment or transportation of the unlicensed drug, held: The opium was con- 
cealed and transported on the person of the passenger and the automobile 
should not be considered as the offender for purposes of forfeiture under sec- 
tions 2061 and 2062 of the Revised Statutes.—United States v. One Chevrolet 
Coach (District Court, District of Oregon).—Yearly Index Page 210, Col. 7 


Patents and Trade Marks 


(Volume III). 


P 


ATENTS: 


Infringement: Jurisdiction: Joining Causes of Action.—In the 
absence of diversity of citizenship between the litigants a patent infringe- 


ment suit or statutory trade mark infringement may not be joined with a 
suit for unfair competition in trade.—Ingrassia v. A. C. W. Mfg. Corp. (Circuit 
Court of Appeals, 2nd Circuit, 1928)—Yearly Index Page 210, Col. 7 (Vol- 


ume III), 


RADE MARKS: Marks Attached to Cleaned, Renovated or Dyed Goods: 
Lack of Trade Mark Use.—Where appellant seeks registration of a mark 


which. is applied to labels attached to goods that have been cleaned or reno- 
vated, when the goods are returned to their owners, such registration refused 
on the ground of lack of trade mark use.—In re Gregg and Son, Inc. 
of Appeals, District of Columbia, 1928).—Yearly Index Page 210, Col. 6 (Vol- 


ume III). 


Circuit. For petitioner, Barton K. Fisk, 
Harry S. Elkins, J. P. Mudd. For re- 
spondent, Alex M. Bull, Sidney P. Smith, 
Sidney F. Andrews. Question of practice 
in respect to proper omission from the 
bill of exceptions. Argued March 7, 
1928. (The United States Daily, Yearly 
Index Page 48, Volume III.) 

No. 343. Claude L. Hemphill, Plaintiff 
in Error, v. Julia Stott Orloff. In error 
to Michigan Supreme Court. For plain- 
tiff in error, Charles A. Wagner, Thomas 
G. Long. For defendant in error, Henry 
M. Butzel, Isadore Levin. Involves the 
right of trustees of a Massachusetts 
trust to do business in Michigan without 


porations into the State. Argued March 
Index Page 59, Volume III). 

No. 344. Hubert Work, as Secretary 
of the Interior, Petitioner, v. Robert L. 
Braffet, administrator, etc. On writ of 
certiorari to District of Columbia Court 
of Appeals. 
General. For respondent, Walter Ed- 
mund Burke, W. W. Ross. Question of 
whether the Secretary of the Interior 
can be compelled to vacate his decision 
rejecting an application for the purchase 
of school lands granted to a State and can 
be made to issue a patent for such lands. 
Argued March 8, 1928. (The United 
States Daily, Yearly 
Volume III). 


Obligation of Carriers 


To Furnish Coal Cars 


No. 375. Midland Valley R. R. Co., 
Petitioner, v. Thomas Barkley, et al. On 
writ of certiorari to Arkansas Supreme 
Court. For petitioner, Thomas B. Pryor, 
Vincent M. Miles, O. E. Swan. For re- 
spondents, Charles I. Evans. Question 
of whether the Transportation Act of 
1920 superseded the statutory obligation 
of carriers to furnish cars to local mines. 
Argued March 9, 1928. (The United 
States Daily, Yearly Index Page 70, 

Jolume III). 

= 376. oe J. Mitchell et al., Exe- 
cutors, Petitioners, v. The United States. 
On writ of certiorari to Court of Claims. 
For petitioners: A. L. Humes, Milward 
W. Martin. For respondent: Attorney 
General. Question whether under the 
estate tax of 1918, which allows a de- 
duction of the amount of all bequests to 
Charity, a bequest to. charity which is 
subject to be defeated by some stibse- 


ard mortality and experience tables. 
Argued March 9, 1928. (The United 
States Daily, Yearly Index Page, Voi- 
ume IIL.) cord 

No. 384. Howard Moore, Petitioner, v. 
City of Nampa. On writ of certiorari to 
Circuit Court of Appeals, Ninth Circuit. 
For petitioner: Myles P. Tallmadge, 
James H. Pershing, George L. Nye. For 
respondent: D. L. Rhodes, Leon M. Fisk. 
Involves the question of whether a city 
is liable in tort for a failure to properly 
levy special assessments to meet im- 
provement bonds. Argued March 9, 
1928. (The United States Daily, Yearly 
Index Page 66, Volume III.) f 

No. 392. John P. King Mfg. Co., Plain- 
tiff in Error, v. City Council of Augusta 
and Raleigh H. Daniel, Mayor, etc. In 
error to Georgia Supreme Court. For 
plaintiff in error, Bryan Cumming. For 
defendant in error: E. H. Galloway. In- 
volving the constitutionality of a city 


first complying with the State statutes | 
relating to the admission of foreign cor- | 


8, 1928. (The United States Daily, Yearly | 





For petitioner, Attorney | 


Index Page 56, 


| Appeals, First Circuit. 


quent event can be deducted if its pres- | 
ent value is determinable from the stand- 


| 
| 
| 
| 
| 
| 


ordinance to increase the charge for the | 


furnishing of water power by a city to a 
manufacturing company claiming a per- 
petual right to receive the water. 
Argued March 13, 1928. 
States Daily, Yearly Index Page 90, Vol- 
ume III). 


Jurisdiction of Suit 
Involving Federal Bank 


No. 456. Federal Intermediate Credit 
Bank of Columbia, S. C., Petitioner, v. 


(The United | 


| 


| District Court, District of South Dakota. 
| For appellants: 


(Court 


stamped grugs are found in the posses- 
sion of the accused. For petitioner: John 
T. Casey. For respondent: Attorney 
General. Argued January 11, 1928. (The | 
United States Daily, Yearly Index Page 
3208, Volume II.) 

No. 501. H. E. Bryan, Mark W. Pot- 
ter & Edward J. Brundage, as Receivers, 
ete., Appellants, v. A. G. Risty et al., 
etc., et al. Appeal from United States 


C. O. Bailey, H. E. 
Judge, J. H. Voohees, H. H. Field, O. W. 
Dynes, R. L. Kennedy, T. W. Farley. For 
appellees: E. O. Jones, Norman B. Bart- 
lett. Involves constitutionality of the 
agricultural land drainage statute of the 
State of South Dakota. Argued February 
23, 1928. (The United States Daily, 


Yearly Index Page 3609, Volume II.) 


Constitutionality of 
State Drainage Law 


No. 532. Charles S. Green, Emory A. 
Kerr et al., Petitioners, v. United States 
of America. On writ of certiorari to Cir- 
cuit Court of Appeals, Ninth Circuit. For 
petitioners: John T. Dore, Frank R. Jef- 
fery. For respondent: Attorney General. 
Same question as in No. 493, supra. | 
Argued February 21, 1928, with No. 403, | 
supra, as one case. (The United States 
Daily, Yearly Index Page 3615, Vol- 
ume II.) 

No. 533. Edward H. McInnis, Peti- 
tioner, v. United States of America. On | 
writ of certiorari to Circuit Court of Ap- 
peals, Ninth Circuit. For petitioner: 
John T. Dore, Frank R. Jeffery. For 
respondent: Attorney General. Question 
same as in Nos. 493 and 532, supra. 
Argued February 21, 1928, with No. 493, 
supra, as one case. (The United States 
= Yearly Index Page 3615, Volume 

I.) 


No. 551. Boston Sand & Gravel Co., 
Petitioner, v. United States of America. 
On writ of certiorari to Circuit Court of 


| Fed. 882; Tyler Co. v. 





For petitioner: | 
Foye M. Murphy, John W. Davis. For | 
respondent: Attorney General. Question 
is whether a private Act of Congress, 
conferring jurisdiction upon the District 
Court to enter judgment against the 
United States for legal damages in a 
proceeding for collision losses as in like 
cases in admiralty between private 
parties, includes an allowance of interest 
upon the items of damages. Argued 
February 29, 1928. (The United States 
me Yearly Index Page 3668, Volume 


Construction of Section 
Of Harrison Narcotic Act 


No. 600. Frank Nigro v. United States 
of America. On certificate from Circuit 
Court of Appeals, Eighth Circuit. In- 
volves construction of Section 2, Har- 
rison Narcotic Act. For Nigro: Frank 
Nigro, p. p., W. L. Lynch, Harvey 
Roney. For United States: Attorney 
General. Argued January 11 and 12, 
1928.. (The United States Daily, Yearly 
Index Page 3212, Volume II.) 

(No. 607. United States of America, In- 
terstate Commerce Commission, et al., 
Appellants, v. Missouri Pacific R. R. Co. 
On appeal from United States District 
Court, Western District of Arkansas. 
For appellants: Attorney General. For 
appellee: H. H. Larimore, Thomas B. 
Pryor. Involves the jurisdiction of the | 
Interstate Commerce Commission to 
compel the Missouri Pacific Railroad | 
Company to allow the use of one of its 
branch lines in the establishment of a | 
new thtough route between termini when | 
it already operates a direct line between 
those points. Argued March 6, 1928. | 
(The United States Daily, Yearly Index | 
Page 28, Volume III.) 


Cleaner and Dyer - 


Denied Trade Mark 


Chas. S. Mitchell et al. On writ of cer- 
tiorari to Circuit Court of Appeals, | ——————— 
Fourth Circuit. For petitioner: D. W. | Concern Found Not to Be En- 
Robinson. For respondent: George L. * * 

Buist, William J. Thomas. Question is gaged in Selling Goods 
whether a Federal Court has jurisdiction 
of an action brought by a Federal Inter- | 
mediate Credit Bank by reason of the | 
| fact that the bank is incorporated under | 
an Act of Congress and the stock is 
owned by the United States. Argued | 
March 13, 1928. (The United States 
mene Yearly Index Page 105, Volume 
III.) 


IN RE GREGG AND Sons, Inc. No. 
1999. CourT OF APPEALS, DISTRICT OF 
COLUMBIA, 

Where ihe applicant sought to register 
the mark which it applied to labels at- 
tached to goods which it cleaned, or 
dyed, registration refused on the ground 
of lack of trade mark use. 

A. M. Wood, W. P. Hahn, of Indianap- 
olis, for the appellant. T. Hostetler, of 
Washington, for the appellee. 

Aupest from the Commissioner of Pat- 
ents. 

Before Martin, Chief Justice; Van Ors- 
del, Associate Justice, and Smith, Judge 
of the United States Court of Customs 
Appeals. The full text of the opinion 
of the court, which opinion was rendered 
by Justice Van Orsdel, is as follows: 

This appeal is from the decision of 
the Commissioner of Patents denying the 
application of appellant for the registra- 
tion of a trade mark on the ground of 
lack of trade mark use. 

It appears that appellant company is 
a service corporation carrying on the 
business of repairing, cleaning, renovat- 
ing and dyeing, fabrics and furs. The 
mark sought to be registered is used by 


No. 493. Roy Olmstead, Jerry L. Finch, 
et al., Petitioners, v. United States of 
America. On writ of certiorari to Cir- 
cuit Court of Appeals, Ninth Circuit. 
For petitioners: John T. Dore, Frank R. 
Jeffery. For respondent: Attorney Gen- 
eral. Question is whether obtaining evi- 
dence to secure an indictment and con- 
viction for a felony by tapping telephone 
wires outside the house of the accused is 
violative of the Fourth and Fifth Amend- 
ments. Argued February 21, 1928. (The 
United States Daily, Yearly Index Page 
3615, Volume II.) 

No. 500. Thomas J. Casey, Petitioner, 
v. United States of America, on writ of 
certiorari to Circuit Court of Appeals, 
Ninth Circuit. Question whether provi- 
sion of Section 1 of Harrison Narcotic 
Act to effect that absence of appro- 
priate tax paid stamps from the drugs 
shall be prima facie evidence of violation 
of the section by the person in whose 
possession the same may have been 
found, should be\construed, not only to 


to goods that have been cleaned or reno- 
vated when the same are returned to the 
owners. Registration was refused on 
the ground that the mark does not indi- 


appellant company on labels attached | 


Trade Marks 


Suit for Infringement 
Dismissed for Defect 


In Bill of Complaint 


Omission of Facts Necessary 
To Case Found to Make 
Cause of Action 
Insufficient. 


LEON INGRASSIA, PLAINTIFF-APPELLANT, 
v. A. C.. W. MANUFACTURING CORPORA- 
TION; Circurir CourT OF APPEALS, 
SECOND CIRCUIT. aoe 
Plaintiff’s bill alleging patent infringe- 

ment and unfair competition was dis- 
missed where the plaitniff’s cause for 
patent infringement was insufficient and 
there was an absence of diversity of 
citizenship between the parties. 

Newell and Spencer, solicitors for the 
appellant; George M. Dowe, of counsel; 
Wilfred B. Stachenfeld, solicitor for the 
appellee; Irving M. Obrieght, of counsel. 

Appeal from the District Court for the 
Southern Distirct of New York. 

Before Manton, Swan, and A. Hand. 
The full text of the opinion of the court 
follows: 

Per curiam: There is no diversity of 
citizenship, for the appellant is a citi- 
zen of New York and the appellee is a 
New York corporation. This bill sets 
forth infringement of patents, utility, 
notice, alleged infringement, threat 
thereof and a prayer for damages. 

Unfair Tactics Charged. 

It also contains allegations, in a sep- 
arate cause of action, for unfair com- 
petition on alleged copying of the size, 
stand and shape of the appellant’s box 
and pads, the color of the label and ad- 
vertising text, all of which is stated to 
be trading upon the good will and good 
name of the appellant with intent to 
deceive the public. Injunction is sought 
for unfair competition as well as for 


| unlawful infringement of the patent. 


The bill of complaint was dismissed 
because the cause of action as to the 
patent infringement was _ insufficiently 
alleged and the cause of action as to 
unfair recompetition, because of lack of 
diversity of citizenship and want of 
jurisdiction. 

This court and the district courts of 
this circuit have consistently held that 
in the absence of diversity of citizenship 
between the litigants, a patent infringe- 
ment suit or a statutory trade mark in- 
fringement may not be joined with a 
suit for unfair competition in trade. 
Gerrard v. Cary, 9 Fed. (2) 949, affd. 9 
Fed. (2) 957; Planten v. Gedney, 224 
Ludlow-Saylor 
Wire Co., 212 Fed. 156; Davids Vo. v. 
Davids, 192' Fed. 915; Natl. Casket Co. 
v. N. Y. & Bklyn. Casket Co., 185 Fed. 
533. The Supreme Court has ruled like- 
wise in Geneva Furniture Co. v. Karpen, 


| 238 U. S. 254; Standard Paint Co. v. 


Trinidad Asphalt Mfg. Co., 220 U. S. 
446; Leachen &c. Co. v. Broderick Bas- 


| com &c. Co., 201 U. S. 166. The cause of 


action as to unfair, competition was 
properly dismissed. 

The cause of action for patent in- 
fringement is insufficient for it does not 
allege that the invention was not owned 
or used in this country before his inven- 
tion or ‘discovery thereof and not 
patented or described in any printed 
publication in this or any foeign country 
before the invention or discovery there- 
of; or that for more than -two years 
prior to his application for a patent 
therefor, it was not in public use or on ” 


: Sale in this country; that no application 
: for a foreign patent for said invention 


was filed for more than 12 months prior 
to the filing of the application in this 
country and that it was not abandoned. 
In other words, that it does not allege 
the conditions for the grant of patents 
provided for in Sec. 4886-7 of the United 
States Revised Statutes. 

These are necessary  allegationss 
of ultimate facts required by Rule XXV 
of the District Court (198 Fed. XXV; 
115 C.C. A. XXV). The inventor’s right 
depends upon his affirmative pleading of 
necessary or ultimate facts to bring him 
within the statute on which his right de- 
pends. Amer. Laundry Machinery Co. 
v. Prosperity Co., 295 Fed. 819; Bayley 
& Sons Inc. v. Braunstein Bros., 237 Fed. 
671; Rubber Tire Wheel Co. v. Davie, 
100 Feb. 85. 

The bill of complaint was insufficient. 
Decree affirmed. 

March, 1928. 


Court Denies Decree 


For Auto Forfeiture 


Drugs Carried by Passenger 
Without Owner’s Knowledge 


UNITED STATES oF AMERICA, LIBELANT, 
v. ONE CHEVROLET COACH, ENGINE No. 
2671570, RESPONDENT. L-10197. Dis- 
TRICT COURT FOR THE DISTRICT oF 
The court herein declined to decree 

the forfeiture of an automobile for the 

concealment and transportation of un- 
licensed drugs where the drugs were con- 
cealed and transported on the person of 

a passenger without the knowledge of 

the owner of the automobile, 

George Neuner, United States Attor- 
ney, Joseph N. Helgerson; Assistant 
United States Attorney, and Richards & 
Richards for Claimant. Roy K. Terry 


| for petitioner. 


The full text. of the memorandum of 
opinion by Judge McNary, follows: 

OREGON. 

This is a libel filed by the United 
States to forfeit a certain Chevrolet car 
under sections 3061 and 3062 of the Re- 
vised Statutes. 

The case was tried upon an agreed 
state of facts, namely, that at the time 

| of its seizure the car was being driven, 
in Portland, Oreg., by George Reed, and 
the remaining occupants were Blanch St. 
Germain and Jimmy Sun; that Reed 
had taken the car from the garage of 
the owner without his knowledge or con- 
sent; that while in the car, Blanch St. 
Germain had in her possession three 
packages of opium, and when the offi- 
cers ordered the car to stop she threw * 
the opium away. 

There is nothing in the record to show 
that the car was being used as an in- 

| strumentality for the concealment or 
transportation of the unlicensed drug. 
The opium was concealed and transported 
on the person of Blanch St. Germain, 
I do not think the statute contem- 
plates that the car shall be considered 
as the offender in cases of this kind, 
i United States v. One Ford Automobile 
Truck, 286 Fed. 204; United States v. 


Page 3686, Volume II.) 


No. 97. Josephine Stipcich v. Metro- 
politan Life Insurance Company. On 


Yearly Index Page 3685, Volume II). 
; No. 225. H. Plamals, Petitioner, 
Steamship “Pinar Del Rio,” Her Engines, 


Petitioner, v. Andrew W. Mellon, Direc- 
tor General, etc., et al. On writ of cer- 
Hiorari to Circuit Court of Appeals, Fifth 


raise a presumption of unlawful pur- 
chase, but also that the place of pur- 
chase was in the district where the un- 


cate either the origin or the ownership | One 1920 Premier Automobile, 297 Fed, 
1007. 
| The libel will be dismissed. 


v. | 


| 


Volume IT). 
No. 190. William H. Blodgett, Peti- 


tioner, Tax Commissioner, ete., v. Ar- 


[Continued on Page 16, Column 7.] 
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| | Taxation 
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Depreciation 


Additional Tax Not Due Under 1921 Act 
Was Barred by Statute of Limitations 


Return Was Filed 
Before Law Passed 


Taxpayer Was Not Notified of 
Any Extra Assessment Sub- 
sequently Made. 


PALMETTO CoAL CoMPANY, PETITIONER, 
y. COMMISSIONER OF INTERNAL REVE- 
NUE. BOARD OF TAX APPEALS. DOCKET 
Nos, 9478, 18272, 20306. 


In addition to determination of proper 
depreciation rates and depletion allow- 
ances, the petitioner sought relief from 
the Board of Tax Appeals from an assess- 
ment levied by the Commissioner which 
was alleged to have been barred by the 
statute of limitations. ; 

The question turned on construction of 
the Revenue Act of 1921 and the Board 
ruled that inasmuch as the taxpayer 
had complied with the law in filing a 
proper return and no notice of additional 
tax was given prior to passage of the 
Act of 1921 which Act did not increase 
ihe tax liability, collection was barred 
tay the statute of limitations. 
umes C. Rogers, James F. Byrnes 
and Nelson T. Hartson, for the Petitioner. 
George G. Witter, for the Commissioner. 

Following is the full text of the find- 
ings of fact and the opinion: | 

In this proceeding the petitioner seeks 
a redetermination of the income and 
profits taxes for the fiscal years ending 
July 31, 1920, July 31, 1921, and July 
31, 1922, and income taxes for the fiscal 
years ending July 31, 1923, and July 31, 
1924, for which the Commissioner has 
determined deficiencies as follows: 1920, 
$10,936.93; 1921, $29,806.10; 1922, _$2,- 
561.66; 1923, $2,393.84; 1924, $3,185.85. 

The petitioner alleges error on the part 
of the Commissioner (1) in determining 
an inadequate allowance for depreciation 
of mine houses, mine equipment, office 
furniture and fixtures, livestock, ve- 
hicles, hotel equipment and other prop- 
erty for the year 1920; (2) in failing to 
allow depletion on coal property based 
on discovery value; (3) in asserting a 
deficiency for the fiscal year ending July 
81, 1921, after the period within which 
4&@ deficiency for that fiscal year could 
by law be determined and assessed had 
expired. , 

The parties have stipulated that the 
depreciation deduction for the fiscal year 
ending July 31, 1921, is $11,049.29. 


Petitioner Organized 
To Exploit Tract of Land 


Findings of Fact: The petitioner is a 
corporation organized in July, 1919, un- 
der the laws of the State of South Caro- 
lina with principal officers at Fountain 
Inn, S. C. 

The petitioner was organized to take 
over and to exploit a certain tract of 
land situated near the town of Cart- 
wright in the State of Tennessee. Previ- 
gy in the year 1918, several compa- 

ies engaged in manufacturing busi- 
nesses in South Carolina were much in 
need of coal, due to the shortage which 
then existed because of the war. They 

vere approached by one Miles, who 

claimed that he was a deputy fuel ad- 
ministrator and in close touch with coal 
mining operators in Tennessee. He as- 
serted that he was in a position to buy 
coal advantageously for cash and could 
be of assistance to those in need of coal. 
Upon the strength of his representations 
several companies cperating in South 
Carolina advanced sums of money to him 
for the purpose of buying coal at the 
mines in Tennessee and shipping it to 
them. No shipments were received and 
Colonel T. D. Wood, an officer of one of 
the companies which had advanced 
money to Miles, went to Tennessee in 
the early summer of 1919 to investigate. 
He found that Miles had spent the money 
advanced to him, approximately thirteen 
thousand dollars ($13,000) in buying and 
leasing Jands on his own account. At 
that time Miles was interested in two 
tracts of land, one of which he owned 
in fee and on the other of which he had a 
50 year lease. These interests he offered 
@ turn over for the benefit of those 
whom he had defrauded. Upon examin- 
ing the property Colonel Wood found 
that it had been prospected for coal but 
that coal had not been found in com- 
mercial quantities. He saw no evidence 
of any possibility of coal development. 
He found, however, that the property 
did contain a very. high grade of lime 
rock, was heavily timbered in portions 
with valuable timber, and offered possi- 
bilities for the development of water 
power. Colonel Wood reported back to 
his company and to the other companies 
interested. Several refused to have any- 

ing further to do with the matter, but 

e others decided to go together and 
take over the property with a view to 
retrieving in any way possible the losses 
which they had suffered. Accordingly, 
the petitioner corporation was organized 
to take over the property. The primary 
purpose of organizing the petitioner cor- 
poration was not to prospect for coal, 
but to develop the property in any man- 
ner that might be commercially profit- 
able.. The name “Palmetto Coal Com- 
pany” was used because the organizers 
were from the State of South Carolina 
and because they had been brought to- 
g@her through previous attempts to pur- 
chase coal, The name was not adopted 
as indicative of the business intended 
to be carried on, although it is not de- 
nied that at the time of organization the 
possibility of prospecting for coal was 
discussed. 

It was found necessary to the pur- 
poses of the petitioner to acquire in fee 
the parcel of land on which Miles held 
the fifty year lease and which adjoined 
the parcel owned by Miles in fee, The 
prior tract, containing 257.2 acres, was 
purchased from J. A. Booher, Miles’ 
lessor, at a cost of five thousand eight 
hundred and twenty dollars and ninety- 
fie cents ($5,820.95). The tract as- 

*signed by Miles in fee contained 75 
acres, making the entire area acquired 
332.2 acres. 


Decided to Abandon 
Mining Operations 

The first effort of the petitioner after 
organization was to develop the water 
power on the land which it had acquired. 
Orders were given for turbines and 
flumes and the building of a dam was 
commenced. However, certain difficulties 
were encountered which made it neces- 
sary to abandon this effort. 

Of the tract of land acquired from 
MB rcr certain coal-mining operations 
4d been carried on both by Booher and 


| 
| 
| 


by Miles, but the coal had given out 
and the coal-mining operations had been | 
abandoned. It was. suggested that 
prospecting in the old, abandoned work- 
ings should be resumed on the possibility 
that coal might be found to exist beyond 
the wall of solid rock at the end of 
the mine tunnel. Blasting operations 
were commenced in October, 1919. After 
considerable work the pencil marks of 
coal completely disappeared and_ there 
was nothing in evidence but solid rock. 
Colonel Wood, who had become president 
of the petitioner corporation, decided to 
abandon the mining operations and or- 
dered the work stopped. However, at 

the urgent insistence of several of the | 
men who were working for the company, 
he permitted them to continue. Some 
days later pencil marks of coal were 
again in evidence. 

Finally, on or about December 15, 
1919, after blasting through rock, a seam 
of coal was encountered of workable 
thickness and quality. At the point of 
discovery the seam was some 7 fect | 
thick. The petitioner proceeded with the 
development of this seam under the su- 
pervision of a competent engineer, and 
established the fact that there was suf- 
ficient merchantable coal to warrant the 
installation of machinery and equip- 
ment for the commercial operation of 
the deposit. 

At the date of discovery, or within 
30 days thereafter, there were developed 
449,000 tons of coal in the property. 
The estimated profit from the operation 
of the deposit was $1 per ton. ; j 

The fair market value of the coal 
property at the date of discovery, De- 
cember 15, 1919, was $215,000. 

On December 15, 1919, and up to and 
including January 15, 1920, coal prices | 
at the mines were under Government con- | 
trol. The prices fixed ranged from $2.55 
to $4.05 a ton. 

\ 


Depreciation Rates 
Set Up by Petitioner 
In the tax returns for the fiscal years | 
ending July 31, 1920, and July. 31, 1921, | 
the petitioner set up depreciation rates | 
as follows: ' 

Mine houses (wood), 7 per cent; mine 
equipment, 10 per cent; office furniture 
& fixtures, 10 per cent; livestock and | 
vehicles, 10 per cent; installation labor, 
10 per cent; hotel equipment, 10 per cent. 

The same rates were set forth in the | 
petitions. 

The Commissioner accepted all of the 
rates as claimed by the petitioner ex- 
cept installation labor, which he reduced 
to 7 per cent. 

Wooden structures were subject to 
unusual deterioration due to the atmos- 
pheric conditions at the mining prop- 
erty. Heavy fogs settled over the val- 


| leys and the resulting dampness caused 


wooden structures to rot or decay more 
rapidly than in drier localities. 
The mine houses were still in use 


| in June, 1927, but all had been subject | 


| $5,000. 


th nt ne eae Asses seen 


to heavy repairs and had been reroofed. 
It was necessary to purchase three low- 
ering drums over a period of six years, 
the average cost of a drum being about 
Car ropes costing $1,000 each 
were serviceable for about two years. | 
The petitioner operates two monitor cars 
which cost about $1,000 each, and has 
purchased eight monitor cars over a pe- 
riod of six years. Eighty per cent of 
the value of a mine car is exhausted | 
in 15 months. Mine mules were replaced 
every two and one-half years. <A truck, 
owing to the rough character of the 
country, was rarely used over a year. 
The petitioners income and profits- 
tax return for the fiscal year ending 
July 31, 1921, was filed with the Col- | 
lector of Internal Revenue for the Dis- 
trict of South Carolina on the thirtieth 
day of September, 1921, and indicated 
a_loss of $49,256.51 for that year. 
Notice of a deficiency of $29,806.10 
for this fiscal period was mailed by the 
Commissioner to the petitioner May 1, 
1926. No waivers extending the time 
for assessment and collection of taxes 
were executed by the petitioner for this 
period and no suit or distraint proceed- 
ings were ever commenced against the 
petitioner for the collection of any part 
of the proposed deficiency. The peti- 
tioner’s return of this fiscal period was 
not false or fraudulent with intent to 
evade tax, nor was any part of the pro- 
posed deficiency attributable to a 
change in a deduction tentatively al- 
lowed under paragraph 9 of subdivision 
(a) of section 214 or paragraph 8 of 
subdivision (a) of section 234 of the |! 
Revenue Act of 1921. 


Additional Amount 
Of Depreciation Claimed 


Opinion: Arundel]: The witness upon 
whom the petitioner relied for evidence | 
as to proper depreciation rates was 
T. D. Wood, president and treasurer of 
the company. He signed the tax re- 
turns for the fiscal years under review 
and also signed the petitions in which 
the depreciation rates of 7 per cent for 
the different items were claimed and 
admitted to be reasonable. Ten days 
before the hearing of this case Wood 
acquired information which led him to 
believe that the petitioner was entitled 
to. depreciation in excess of that 
claimed. His statement was as fol- 
lows: 

I began something like ten days ago, 
after getting information that Jed me to 
believe depreciation is greater than 
even set up by our income tax man, and 
having graduated from the fourth grade 
of a log house, I wasn’t able to pick 
out anything for myself so I employed 
competent bookkeeping ability to go 
into my records and tell me what it had 
cost me over a period of years, by the 
month, and by the year, exactly the re- 
placement values I had paid for, and the 
name of the company, and the invoice 
of the company that furnished this re- 
placement. I wanted to be perfectly 
fair. After I was led to feel that some- | 
thing had gone wrong, I wanted to dig 
out the whole thing, and I dug it up, 
and that is why I have made the varia- 
tion since those depositions were taken.” 

Wood testified that the proper rates 
of depreciation were, wooden houses, 15 
per cent; mine equipment, 33 1-3 per 
cent; livestock, 40 per cent. 

The depreciation on wooden houses was 
apparently based upon the fact that ex- 
tensive repairs were necessary to keep 
the houses in condition. While this in- 
dicates that rotting and deterioration of 
houses may have been unusually rapid, 
it does not necessarily prove that the 
life of a wooden house is shorter for 
that reason, provided that repairs can 
be made to offset the effects of the de- 


| der date of May 7, 1926. 


Rates of Depreciation 


Are Fixed by Decision 


Proper Valuation of Property 
Also Determined by Board 
Of Tax Appeals, 
terioration. Repairs were made and the 


houses are still in use at the present 
time, which is more than seven years 


' 
i 


since their erection, which indicates that | 


the 15 per cent depreciation rate is ex- 
cessive. 

In support of the depreciation rate of 
33 1-3 per cent on equipment the witness 
testified that additional lowering drums, 
car ropes, monitor cars and mine cars 
were purchased every two or three years. 
The first three items cost $5,000, $1,000 
and $2,000 to replace. These are insig- 


nificant amounts as compared with a! 


total mine equipment account of $119,- 
578.49 at July 31, 1922, and less than 
one-third of $26,428.45, representing that 
account July 31, 1921. Eighty per cent 
of the value of mine cars was said to 
have been used up during the first 15 
months of operation, but it has not been 
shown that they could be or have been 
repaired and restored to serviceable con- 
dition. 

The witness testified that mules lasted 
only two and one-half years and trucks 
one year, but he did not inform us as 
to their salvage value at the expiration 
of the term of use. These items seem 
to be carried in one account called “Live 
stock and vehicles.” Even assuming that 
the rate on mules is 40 per cent and on 
trucks 100 per cent, we are unable to 
apply these rates to this account since 
we do not know what items made up the 
balance of the account. 


Rates Originally Claimed 


| Found to Be Reasonable 


After a review of all of the circum- 


stances, we are of the opinion that the j; 


rates originally claimed by the petitioner 


and allowed by the respondent are rea- | 


sonable. 

The petitioner’s return for the fiscal 
year ending July 31, 1921, was filed on 
September 30, 1921, prior to the enact- 
ment of the Revenue Act of 1921. The 
return as filed showed a loss of $49,- 
256.51. 

Treasury decision No. 3310, approved 
March 28, 1922, provided as follows: 

“If any taxpayer has, before Novem- 
ber 28, 1921, filed a return for a fiscal 
year ending in 1921, and paid or be- 
come liable for tax computed under the 
Revenue Act of 1918, and is subjezct to 
an additional tax for the same period 
under the Revenue Act of 1921, a return 
covering such additional tax shall be 
filed at the same time as the returns 
of persons making returns for the fiscal 
year erded February 28, 1922, are due 
under the laws and regulations, and pay- 
ment of such additional tax will be due 
in the same installments and at the same 
time as in the case of payments based 
on returns for the fiscal year ending 
February 28, 1922.” 

This ruling gave notice to taxpayers 
that additional returns were required in 
all cases where additional taxes were 
due under the Revenue Act of 1921. The 
return filed September 30, 1921, under 
the Revenue Act of 1918, was in con- 
formity with all of the requirements of 
the Revenue Act of 1921, and a return 
filed under the latter Act would have 
been an exact duplication of the return 
as filed. 

In the ‘cases of Fred T. Ley & Co., 
B. T. A. 749 (The United States Daily, 
Yearly Index Page 4185, Vol. II), and 
M. Brown and Company, 9 B. T. A. 753 
(The United States Daily, Yearly Index 


9 


uJ 


Page 3090, Vol. II), the Board has held ; 


that in cases of this character where 
no additional tax was due by virtue of 
the Revenue Act of 1921, the return as 
filed was a legal return and started the 
running of the statute. , 

As a matter of fact the Commissioner 
in the instant case accepted the return 
filed by the petitioner under the 1918 
Act as its return under the Revenue Act 
of 1921, and upon an audit of that re- 
turn determined an additional tax, notice 
of which was mailed to petitioner un- 
The deter- 


mination of the Commissioner showed | 


a net income for the fiscal period ending 
July 31, 1921, of $95,977 instead of a 
loss of $49,256.51, as claimed. 


The only provision in the Revenue | 


Act of 1921, which would result in 
greater tax than that provided by the 


| Revenue Act of 1918, in so far as pe- 
! titioner was concerned was the elimina- 


tion of the $2,000 credit in respect to 
net incomes in excess of $25,000 as set 
forth in Section 236(b). The Commis- 
sioner’s position would appear to be that 


if he found that a taxpayer’s net in- | 


come was in excess of $25,000 in the 
above circumstantes, the statute of limi- 
tations would not run, regardless of 
when such discovery was made. 
other hand, had the tax been no greater 
under the Revenue Act of 1921 than un- 
der the Revenue Act of 1918, that is, had 


the net income been less than $25,000, | 


the Board ruling citied would apply. 

.It does not appear to us that the run- 
ning of the statute of limitations can be 
contingent upon whether the net income 
is above or below $25,000 when ascer- 
tained after the four-year period has 
expired. If such were true, th* run- 
ning of the statute in this case would 
depend upon the amount of depletion and 
depreciation allowable. 


Assessment and Collection 
Of Additional Tax Barred 


We are, therefore, of the opinion that 
since on the basis of the return no addi- 
tional tax was apparently due under the 
Revenue Act of 1921 and since the Com- 
missioner did not require an additional 
return for the fiscal period, and did not 


On the | 


} 


ascertain a deficiency until after four | 
ate to the cost, the depletion allowance 


years had expired from the date the re- 
turn was filed, the assessment and col- 
lection of any additional taxes for the 
fiscal year ending July 31, 1921, is barred 
by the statute of limitations. 

The petitioner claims that it is entitled 
to a revaluation of a property due to dis- 
covery thereon of a merchantable body 
of coal not previously known to exist. 

Section 2384(a)(9) of the Revenue Act 
of 1918 provides: 

“(a) That in computing the net in- 
come of a corporation subject to the 
tax imposed by section 230 there shall 
be allowed as deductions: 


“(9) In the case of mines, oil and gas 
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Contracts 


Index and ‘Digest 
Of Tax Decisions and Rulings 


SYLLABI are prinied so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately $3 by 5 inches, usually 
employed in libraries and filed for reference. 


J[NCOME: Defined: Trade Acceptances: Breached Contracts: Novations.— 

Where a contract is breached and a novation follows, all of the rights and 
obligations of the parties to the first agreement are extinguished and such 
consideration as passes under the new agreement must be credited as gross in- 
come in the year in which it is received and not in the year in which the orig- 
inal contract was arranged.—Briggs and Turivas vy. Commissioner of Internal 
Revenue (Board of Tax Appeals).—Yearly Index Page 211, Col. 6 (Vol- 


ume ILL). 


TATUTE OF LIMITATIONS: Lack of Notice of Additional Tax: Art, 219, 
Reg. 45 (1921): 1921 Act—Taxing authorities are barred by the statute 
of limitations from asserting a deficiency when a return was filed prior to the 
passage of the Revenue Act of 1921, for a fiscal year ending July 31, 1921, 
and the provisions of the 1921 Act did not increase the tax liability of the tax- 
payer on the basis of the return filed, and where the taxing authorities failed 
to notify the taxpayer that additional tax was due under the provision of 1921 
Act.—Palmetto Coal Co. vy. Commissioner of Internal Revenue (Board of Tax 
Appeals).—Yearly Index Page 211, Col. 1 (Volume ITI). 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Commissioner of 


Internal Revenue. 


Calendar 
of the 


Board of Tax Appeals 


The United States Daily publishes 
this calendar for the information of 
taxpayers and tax practitioners and 
subject to later change and notifi- 
cation of interested counsel by the 
United States Board of Tax Ap- 
peals. Final notice of hearing, given 
by the Board in pending cases, is 
dependent upon progress made in 
disposing of cases awaiting hearing. 
The following is the calendar of the 


United States Board of Tax Appeals from 
March 26 to April 5, inclusive, the num- 


bers being the docket numbers and the 


names those of the petitioners: 
March 26, 1928. 

13131, Edward H. Angier. 
4725, Atlas Tack Company (motion). 
4800, Bank of Commerce (motion). 
3534, Beaver Lumber Company (motion). 
9400, Beaver Lumber Company. 
12382, Clawson Chemical Company. 
31339, Clawson Chemical Company. 


11527, Cleveland Mortgage Company (or- | 


der to show cause). 
7052, Earle L. Crossman (motion). 
19619, Earle L. Crossman (motion). 
8367, Gustave Dietrich (motion). 
9754, J. Maury Dove Company, Inc. 
19715, J. Maury Dove Company, Inc. 
24867, J. Maury Dove Company, Inc. 
11709, Dubois Iron Works. 
9874, Eaton Rapids Woolen Mills. 
11954, G. Elias and Brother, Inc. (motion). 
12990, Farmers and Merchant National 
Bank (motion). 
10982, Fred L. Fox. 
9865, Fred Frazer (motion). 
11327, Morris Greenspun. 
10827, Chester D. Griesemer (motion. 
9421, Estate of Marie Torrence Madden 
(motion). 
11366, Harlan Gem Coal Company. 
11724, Estate of Elwood Haynes. 
11440, C. M. Herring. 


13194, John E. Hurst. : 
10745, Hamilton F. Kean (motion). 


* $365, Daniel F. Kelly (motion). 
13187, Estate of James W. Kinnear. 
8366, Richard G, Lambrecht (motion). 
13228, Ray D. Lillibridge. 

13735, June N. Lillibridge. 

13425, J. M. Loffland (motion), 

13426, T. S. Loffland (motion). 

9291, J, A. Long Company. 

9292, J. A. Long Company. 

11689, J. A. Long Company. 

8746, J. F. Loughborough (motion). 

12250, Tony Marchesi. 
* 3861. Mathis Brothers Company and New 
York Blower Company (motion). 


7466, McCanley-Ward Motor Supply Come | tan. 


pany (motion). 
11448, Estate of Morris Nathan. 
9709, Nutriline Milling Comnany. 
25469, G. W. Qlinger, Inc. (motion), 
13149, Phoneix National Bank. 


_ 13492, Estate of Jeremiah Roberts Down- 
ng 


5217, Duquesne Foundry Co. 

10639, W. H. Elliott (motion). 
14068, Joseph Neff Ewing. 

14056, Frost Mfr Co, 

14055, Frost Mfg. Co. ’ 

10641, C. Galumbeck (motion). 

6810, Harry S. Graham. 

11807, Bayard Henry. 

11833, Mrs. Sallie H. Henry. 

11832, Samuel F. Houston. 

11311, Iron City Electric Co. 
13087, Iron City Engineering Co. 
13235, Kitchen Brothers Hotel Co. 
27030, Kitchen Brothers Hotel Co. 
$218, Keeler Bass Co., et al. 

24831, Meyer Levy (motion). 

13790, V. T. Lilly. 

5217, William McGrath Co. | 

6808, Arthur J. Marks (motion). 
10032, W. B. Matthews. 

10638, W. D. Miller. 

7704, Maney Milling Co. . 
9228, Nansemond Brick Corp. (motior). 
1038, Owns Bottle Co. (motion). 
8102, Rufus L. Patterson. 

13927, Carl L. Pauli. 

9611, John F. Pickles. 

12734, William W. Porter. 

13510, Sanitary Company of America, 
14067, Maurice Bower Saul. 

18728, A. A. Schlesinger. 

30003, Stafford Mills. 

11140, Adolph Schneier. 

11035, Steuben County Wine Co. 
14040, Estate of William Stockham. 
31374, William H. Tucker (order to show 


| cause) 


14034, J. J. Ulferts. : 

16959, Karl Van Platen (motion). 

6868, Van Zandt, Jacobs and Co. 

11605, Van Zandt, Jacobs and Co. _ 
10514, Estate of John Charles Vaughn 


' (motien). 


i tio 


8085, Washington Post Co. (motion). 

13894, William A. Werner. | 

7955, George Wiedeman Brewing Co. (mo- 
tion). 

11425, George P, Wigginton (motion), 

6754, Charles N. Winship (motion). 

March 28, 1928. 

35377, S. Aboundard (order to 
cause). 

32023, Kate E. Allen (motion). 

12714, T. V. Allen Co. (motion). 

33546, C. S. Barlow and Sons, Inc. (mo- 


show 


n). 

33506, J. Blake Alexander (motion). 
34182, Walter Boyd Co. (motion). 
35426, Sidney W. Allison (order to show 


; cause). 


35205, L. Brockett Bishop (order to show 


| cause). 


: show cause). 


35379, Joseph A. Brown (order to show 
cause). 

29392, William P. Blodget. 

10344, Estate of William Blodget. 

29393, Mrs. Fannie Blodget. 

14127, George Broadhead. 

35207, Burlingame Motor Co. (order to 

14134, Central Hardware and Supply Co. 

34686, Connelly Construction Co, (order 
to show cause). 

33148, Flambeau River Lumber Co. (mo- 


31206, Foregger Co., Inc. (motion). 
28115, Flambeau River Lumber Co. (mo- 


} tion). 


9983, Plains Buying and Selling Associa~ ! 


tion. 
7432, A. E. Potter. 
13363, Charles S. Robinson, Ine. 
13042, Estate of Karl G. Roebling (mo. 
tion). 
11782, Scandinavian Trust Company. 
12836, H. Sheldon Manufacturing Co. 
6187, John Shillito Co. (motion). 
7412, J. W. Thompson (motion). 
5199, Welsh Packing Co. (motion). 
14452, Western American Oil Co. (mo- 


tion). 
March 27, 1928. 
Alliance Milling Co. (motion), 
Estate of L. Bach (motion). 
Arthur Balthaser. 
Beck Brothers (motion). 
13390, Samuel Bohn. 
14243, Calvin Coal Co. (motion) 
7978, City Park Brewing Co. 
7361, M. Cohn and Sons. 
9238, M. Cohn and Sons. 
7681, Crawford Loan and 
(motion). 
10640, W. F. Cummings (motion). 
7099, R. H. Cunningham. 
‘ 8821, Estate of Watson B. Dickerson (mo- 
10n). 
11036, Dowling Brothers, Ltd. 


45649, 
10637, 
13551, 
16954, 


wells, other natural deposits, and timber, 
a reasonable allowance for depletion and 
for depreciation of improvements, ac- 
cording to the peculiar conditions in each 
case, based upon cost including cost of 
development not otherwise deducted: 


‘Provided: That in the case of such prop- 


erties acquired prior to March 1, 1913, 
the fair market value of the property 
(or the taxpayer’s interest therein) on 
that date shall be taken in lieu of cost 
up to that date: Provided further, That 
in the case of mines, oil and gas wells, 
discovered by the taxpayer, on or after 
March 1, 19138, and not acquired as the 
result of purchase of a proven tract or 
lease, where the fair market value of 
the property is materially disproportion- 


shall be based upon the fair market 
value of the property at the date of the 
discovery, or within 30 days thereafter; 
such reasonable allowance in all the 
above cases to be made under rules and 
regulations to be prescribed by the Com- 
missioner with the approval of the Sec- 
retary. In the case of leases the deduc- 
tions allowed by this paragraph shall be 
equitably apportioned between the lessor 
and lessee.” 

Article 29 of Regulations 45 promul- 
gated by the Commissioner regarding 
discovery is as follows: 

To be continued in the issue of 

March 27. 


13152, Harvey N. Gregory. 
13153, John M. Gregory. 
13151, Rhode H. Gregory. 
32321, Walter M. Harvey (motion). 
32893, Vance W. Helm (motion). 
30958, House and Herrman, Inc. 
14090, House and Herrman, Inc. 
14162, Houston Guano Co. 
32951, John A. Howard (motion). 
9834, C. G. Hupfe) Co., Inc. (motion). 
14082, Estate of Andrew Icken. 

. 35274, Irish May Lessing Co. (order to 


"show cause). 


33831, Jacob Kabatznick (motion). 
35378, Keep Klean Auto Products Co, (or- 


} der to show cause). 


35427, 
cause). 
34365, Manufacturers Life Insurance Co. 


Simon Lebow (order to show 


1 (motion). 


24908, McCaroll Lumber Co., Ltd. (mo- 


| tion). 


35380, Moore and Hill Lumber Co. (or- 


| der to show cause), 


Abstract Co. | 


24555, National City Bank of Seattle. 
35276, J. W. Pearce (order to show cause), 
16354, Peavey-Byrnes Lbr. Co. (motion). 
16824, Peavey-Byrnes Lbr. Co. (motion), 
15822, Peavey-Wilson Lbr. Co. 

16356, Peavey-Wilson Lbr. Co. (motion). 
25985, Peavy-Wilson Lbr. Co. (motion), 
34147, Joseph Polin (motion). 

34961, R. E. L, Holding Corp (order to 

show cause), 
30291, Vestal Lumber and Mer, Co. (mo- 


tion). 
W. L. Webber 


35425, (order 
Selby L. 


cause). 
35277, 
cause). 
12604, Lamson Brothers Co, 
13457, Lincoln Gas Coal Co. 
11309, W. W. Martin. 
34866, T. L. Mattox (order to show cause). 
14129, C. J. McRae. ‘ 
34904, Oscar Meltsner 
cause). 
34618, D, E. Meyer Co. (order to show 
cause). 
34957, A. W. Miles (order to show cause). 
11899, Minster Loan and Savings Co. _ 
11181, Pusey Maynes Briesh Co., Inc, 
10222, National Box Co. 
33496, Northern Music Co. (motion), 
33781, Isadore Portnoff (motion). 


34747, Thomas A. Reynolds (order to show 
cause). 

33610, Gross P. Scruggs (motion). 

35100, Service Drug Co. (order to show 
cause). 


12334, Smokeless Fuel Co. 

34688, State Bank (order to show cause). 
_ 35206, State Building and Loan Associa- 
tion (order to show cause). 

34616, John A, Steel, jr. (order to show 
cause). 

11179, J. M. Steverson. 

34306, Louis A. Stirn (motion). 

34307, Edmund A, Stirn (motion). 

34652, N. W. Stowell (motion). 

34687, Henry Wasserman (order to show 
cause). 

31490, J. H. Wakefield. 

34578, Walker and Co., Inc. 


York (order to show 


(order to show 


(motion), 
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| Board of Tax Appeals Finds Novation Did Not Become 
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Receipts on Contract, Later Broken, 
Are Held to Be Deductible Fron Income 


Effective Until Following Taxable Year. 


BRIGGS AND TURIVAS, PETITIONER, V. COM- 
MISSIONER .OF INTERNAL REVENUE} 
Boarp or TAX APPEALS, DOCKET No. 
11672. 

Petitioner herein complained of in- 
clusion by the Commissioner of Internal 
Revenue of certain sums in gross income, 
as amount of income which the peti- 


tioner contended was not received during 
the year in question. The appeal re- 
quires construction of certain agree- 
ments entered into between the peti- 
tioner and another, one of which was 
breached, and determination of the date 
in which a novation became effective and 
under which consideration was passed. 

Albert L, Hopkins and Harry B. Sut- 
ter, for the Petitioner. J, Harry Byrne, 
for the Commissioner. 

Following is the full text of the find- 
ings of fact and the opinion. 

This is a proceeding for the redeter- 
mination of deficiencies in income and 
profits taxes assessed by the respondent 
for the years 1919 and 1920 in the 
amounts of $16,900.95 and $60,854.15 re- 
spectively. The errors alleged are: (1) 
the disallowance of deductions from gross 
income in the amounts of $35,657.26 for 
the year 1919 and $59,387.20 for the year 
1920 claimed on account of commissions 
and other ordinary and necessary busi- 
ness expenses alleged to have been paid 
or incurred in those years; (2) inclusion 
in the petitioner’s income for 1920 of the 
sum $89,100 which was received by it in 
1921 in payment for certain scrap iron 
and steel, 

Findings of fact: The petitioner is an 
Illinois corporatiow with its principal 
office and place of business at Chicago. 
It is and was during the years 1919, 
1920 and 1921, engaged in the business 
of selling scrap iron and stecl. 


Refused to Accept 


Shipments of Scrap Iron 
About the beginning of the year 1920 
the petitioner contracted to sell and de- 


1 liver to the Central Steel Company of 
| Massillon, Ohio, hereinafter called the 


Steel Company, 50,000 tons of scrap for 


; 540 rer ton fora specified quantity of 
one quality and $25 per ton for the bal- 


ance, all f. 0. b. Massillon. The deliy- 
eries were to be made by the petitioner 


| and accepted by the Steel Company dur- 


; been delivered except 14,850 tons. 


ing 1920, By the early part of July, 1920, 
all of the scrap so contracted for had 
The 
Steel Company then requested the peti- 
tioner not to deliver any more scrap until 


| further notice; on July 24 it wrote to the 


petitioner that it would “be unable to 
accept and further shipments.”” On 
August 10 the Ssteel Company tele- 
graphed to the petitioner that it would 
insist on stopping all sbipments of scrap 
and would return any notices received. 
On Augyst 11, the Steel Company re- 
turned invojes covering three cars of 
scrap stating that it was unable to ac- 
cept them and asking the petitioner to 
divert them elsewhere. The price of 
steel had dropped materially bet®een the 
date of the contract and the refusal by 
the Steel Company to accept further de- 
liveries. The petitioner, however, had al- 
ready made commitments to cover the 
entire 50,000 tons called for by its con- 
tract with the Steel Company. No further 
correspondence took place until Decem- 
ber 27, 1920, when representatives of the 
petitioner went to Massillon and held a 
conference with representatives of the 
Steel Company. No definite agreement 
was reached at that conference and it 
ended with the Steel Company’s repre- 
sentatives stating they would submit to 
the board of directors the various matters 
discussed during the conference. 
Among other things, the petitioner 
was asked to make a reduction from the 
contract price for the scrap still unde- 
livered, and the petitioner’s representa- 
tives replied that possibly $2 per ton 
might be allowed. The petitioner Also 
proposed to lease from the Steel Com- 
pany space in its yards where the re- 
maining quantity of scrap might be stored 
until the Steel Company could use it. 
The petitioner demanded a cash pay- 
ment of $6 per ton for the undelivered 


| scrap to cover freight and handling 


to show | 


Co 


charges to Massillon. The petitioné 
was informed that the Steel Company 
could not pay cash but could probably 
give notes and trade acceptances. 
There were no further communications 
until January, 1921, when the petitioner 
received from the Steel Company a letter 
dated December 31, 1920, as follows: 


Trade Acceptances 
Sent by Steel Company 


“Tn accordance with our recent con- 
ference here at Massillon we are en- 
closing four trade acceptances drawn 


at ninety days with six per cent interest, | 


in amounts totalling $89,100, all in ac- 
cordance with credit memo also enclosed, 

“Tt is also understood that in the event 
we are not in a position to take up these 
acceptances when due, we are to have the 
privilege of renewal for at least another 
ninety days. 

“It is hoped, however, that business 


33991, Wollensak Optical Co. (motion), 
March 29, 1928. 

11925, Bromnell and Field Co, 

14182, Campbell-lwald Co. 

14183, Campbell-Ewald Co, 

8367, Gustave Dietrich (motion). 

1133, Durfee Mineral Co. (motion). 

7887, Eljer Co. 

135171, R. M. Erdmans. 

9361, Farmers State Bank. 

12990, Farmers and Merchants National 
Bank of Nocona, Texas. ° 

11822, Fibre Conduit Co, 

14238, Globe Soap Co. 

14269, Lucille Hartz. 

13170, John E. Junkin, sr. 

8365, Daniel Kelly (motion). 

8366, Richard G. Lambrecht. 

14255, Lehigh and Hudson River Railway 


H. R. Fishel and J. D. Marks, 
Merchants Realty Co. 
New Straitsville Co-operative Co, 
Pantlind Hotel Co. (motion). 
Mrs. Helen Pitts Parker, 
Henry V. Poor. 
William A. Rogers, ltd. Cmotion), 
13868, Rosemary Mfg. Co, 
11250, Mary I. B. Russell. 
14193, Ralph H. Watson, 
5199, Walsh Packing Co. (motion). 
April 2, 1928, 
3336, United Motors Corp. 
April 4, 1928. 
33880, Ralph Fulton Realty Corp. 
31084, Jacob Rubin. 
April 5, 1928. 
7812, Cushman Chuck Co, 
11480, Cushman Chuck Co, 
April 7, 1928, 
9505, Niagara Searchlight Co., Ime. (mo- 


13912, 
11237, 
11146, 
19436, 
14186, 
14261, 
12725, 


conditions will be such that it will not be 

necessary for us to ask you for ad- 

ditional time, 

“We are enclosing our purchase orders 
Nos. 3319-A and 3320-A, which the writer 
has signed in the absence of our pur- 
chasing agent, Mr, Adams. 

“With reference to the lease agree- 
ments providing suitable space for stor- 
age of material for your account, these 
will be forwarded to you in a few days 
as our attorney is now preparing them 
and which will not reach wus before Mon- 
day of next week. In the meantime if 
you have to ship material do not hesitate 
to send it along and we will take care of 
it and the lease will be drawn in accord- 
ance with our personal wnderstanding.” 

On the same day the Stgel Company 
informed the petitioner byw telegraph that 
a mistake had been made jn the letter 
and asking that it be returned, together 
with the orders and trade acceptances. 
The petitioner returned only the letter, 

On January 5, 1921, the petitioner re- 

ceived from the Steel Company another 
letter, also dated December 31,1920, as 
follows: is eo. ie 
| “In accordance with our recent con- 
ference here at Massillon we are en- 
closing four trade acceptances drawn at 
ninety days with six per cent interest, in 
amount totalling $89,100, all in accord- 
ance with credit memo enclosed, 

“It is also understood that in the event 
that we are n@ in a position to take up 
these acceptances when due, we are to 
have the privilege of renewal, for at least 
another ninety days. 

“It is hoped, however, that business 
conditions will be such that it will not be 
necessary for us to ask you for ad- 
ditional time, 


| Petitioner Accepts 
| Terms Offered in Letter 


| OnJanuary 6,1921,the petitioner woter 
and mailed to the Steel Company the 
following: letter: 

“We have for acknowledgment your 
letter of December 31, enclosing ninety 
day trade acceptances bearing six per 
cent interest, aggregating $89,100. ¥ 

“We of course, recognize the possi- 
bility of your company being unable to 
liquidate this paper at maturity, and it 
is understood that you will have the 
privilege of renewing the obligations for 
a similar period. It is our hope, how- 
ever, that business conditions will better 
materially and that your: own plant will 
be operating to full capacity. 

“You may rest assured that we are 
glad to cooperate to the fullest extent 
possible at all times amd take this op- 
portunity to extend to you our best 
wishes for a full measure of prosperity 
during the year we are just commenc- 
ing.” 

On January 4, 1921, the parties exe- 
cuted a lease whereby the petitioner was 
given storage space for scrap metal on 
the property of the Steel Company. 

The respondent included in the peti- 
tioner’s income for 1920 the amount of 
of the trade acceptances mentioned and 
disallowed deductions im the amount of 
$35,657.26 for 1919 and $59,387.20 for 
1920, claimed by the petitioner on ac- 
count of commissions and other ordinary 
and necessary business expenses alleged 
to have been paid or imcurred in those 
years. Of the amounts so disallowed 
$13,532.32 are properly deductible in 
computing the petitioner’s net income 
for 1919, and $3,608.30 in computing its 
net income for 1920. 





| 
| 
| 


Original Contract” 
Held to Be Breached 


Opinion: Marquette: Aft@ carefully 

considering the facts of this case we 
reach the conclusion that the original 
contract between the petitioner and the 
Central Steel Company, calling for e 
delivery and acceptance of 50,000 tons 
of metgal scrap, was breached by the Cen- 
tral Steel Company in July, 1920, after 
about 35,000 tons had been delivered. 
| Upon the breach of the contract there 
arose a right of action by the petitioner 
against the Steel Company. It is true 
the petitioner did not choose to avail 
itself of that right, but bent its efforts 
toward inducing the Steel Company fo 
fulfill its obligations umder the contract. 
These efforts, which culminated in the 
conference at Massillom on December 27, 
were unavailing. 

The respondent takes the position that 

a novation took place at the time of 
the conference on December 27, 1920, 
| or at least before the end of that month. 
|We agree that there ‘was a novation 
but not with the contention that it oc- 
curred in 1920. A novation isa new qan- 
tract which substitutes a new obligation 
for the old one, and which, by the in- 
tention of the parties, extinguishes the 
old obligation, and like any other con- 
tract it must be supported by good and 
sufficient consideration. The new con- 
tract, when executed, takes the place of 
the old contract and thereafter it, and 
not the old contract, is controlling upom 
the parties. Morecraft v. Allen, 78 N. Je 
L. 729; 75.Atl. 920; L. R. A, 1915 B. 1. 

In the present appeal the facts show 
that the new contract didnot come inte 
existence until 1921. While the matters 
embodied in it were Goubtless discussed 

'at the conference on December 27, no 
| agreement was then reached, The con- 
| ference ended with nothing decided upon, 
|nothing agreed to, mo offers accepted. 
On January 5, 1921, the petitioner im 
Chicago received a written offer by mail 
and this offer was accepted on January 
6. Then, and not until then, did the new 
contract come into existence, It pro- 
| vided for a price of SS less per ton for 
| the scrap metal then ordered than had 
been the price under the old contract, 
and it carried an advance payment ™m 
the form of tirade acceptances, The 
rights and obligations of the parties 
were fixed by its terms and they became 
effective and binding om January 6,1921, 
and not befor We are therefore of 
the opinion that the respondent was in 
error in including in the petitioner’s in- 
come for 1920 the amount of trade ac- 
ceptances which it received pursuant to 
and by virtue of the mew contract. 

The parties herto have stipulated 
that the petitioner is entitled to deduct 
on account of commissions paid, the 
amount of $13,532.20 in computing its 
net income for 1919, 





and $3,608.30 im 
computing its net income for 1920, and 
adjustment should be made accordingly. 
Reviewed by the Board. as 
Judgment will be emtered on 15 days 
notice, under Rule 50. 
March 20, 1928, 
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All Labor Prosper ous Except 


Miners, Mr.Schwab Believes 








* Settlement of Situation in “Natural Way” Is 
~ Urged; Says Minimum Wage in Bethle- 
hem Mining Subsidiaries Ts $4.50. 








[Continued from Page 9.] 


a contract such as was entered into in 
those instances, I would not violate— 

Mr. Schwab. But one minute. 

Senate Wheeler (Continuing)—I would 
not violate a sacred contract any more 
than I would violate my word. 

Mr. Schwab.’ But you did not answer 
my question. ; 

Senator Wheeler. I will answer your 
question. I am coming to it. Then, 
if I did not have money enough to carry 
out and work those mines, I would close 
the mines down; and if I could not run 
them, of course, I would get together, 
if it was possible for me to do 0, with 
those with whom I had entered into a 
contract. IfI could not agree with them, 
and if I were called into conference with 
the Secretary of Labor of the United 
States, I would most certainly go there 
and confer with him to see if it were 
not possible to reach some agreement. 
I would not take the position that has 
been taken by the operators—and I am 
not saying it for the purpose of being 
antagonistic—but I would not take the 
position that I would not attend a con- 
ference at which organized labor was 
present for the purpose of adjusting this 
situation. ' 

Mr. Schwab. But you have not an- 
swered me yet, Senator. Supposing we 
could not agree. Supposing we did see 
Mr. Lewis and other people and say, 
“We cannot operate and you have to 
reduce.” It is self-evident that he could 
not reduce to us or he would have to 
reduce to every other union mine, Any 
conference with him would be nil, would 


it not? 
Senator Wheeler. I do not know. 
Mr. Schwab. I know and Mr. Lewis 


knows that it would be nil, because he 
could not reduce wages to us without 
reducing them to other mines. There- 
fore, that would be useless; that would 
be nil. 

Senator Wheeler. 
would be useless. : 

Mr. Schwab. You have 500 miners 
there with little houses and cottages 
and without money to live, without any- 
thing. I do not say that that has hap- 
pened, but I can imagine that it would. 
Tell me, what would you say to that? 
What would you do to them? 

Senator Wheeler. I would say to 
them, “I cannot operate these mines, 
and, consequently, I have got to close 
down.” 

Mr. Schwab. Then you would let these 
poor fellows drift? 


Mr. Schwab Reiterates 
Desire to Cooperate 


Senator Wheeler. No; I would say the 
same as in any other industry, that they 
would have to go into some other indus- 
try; but I would not, Mr. Schwab, if I 
had your wealth and the wealth of some 
of these people, permit the suffering to 
go on in my communities such as the 
members of this Committee witnessed. 

I want to say to you, Mr. Schwab, that 
I was in China this last year, and I 
thought I had seen the worst kind of 
degradation and misery that I had ever 
witnessed, but I have never seen it 
equaled in any place in the world unless 
it was up here in some of these hovels, 
where we saw women and children, 10 
and 12 of them, huddled into a little 
miserable shack. 

Mr. Schwab. I agree with you. 

Senator Wheeler. And, on the other 
hand, Mr. .Schwab, we went down 
through Pittsburgh and saw the mag- 
nificent residences and the display of 
wealth on the one hand, and the poverty 
on the other. Now you cannot tell me, 
Mr. Schwab, that that condition of af- 
fairs can prevail in this country of ours 
with all of its wealth without its having 
a very bad effect upon American civil- 
ization. 

Mr. Schwab. Iam in hearty sympathy 
with you. We have no disagreement 
there at all. 

Senator Wheeler. Without being crit- 
ical of what has been done, becauses we 
are here now with a spirit of trying to 
get together, I think it is a thing that the 
big men of this country ought to see to 
it that it does not happen in this coun- 
try of ours. I fear for our civilization 
if it is going to continue. 

Mr. Schwab. I will say to you that no 
man in this country will lend greater ef- 
fort, jointly or otherwise, to helping the 
situation than I will. 

Senator Wheeler. I feel that way, and 
that was one of the reasons that I 
wanted you to come here. 

Mr. Schwab. I am glad of the oppor- 
tunity, and I thank you for insisting 
upon my doing so. It has been a pleas- 
ure to meet you gentlemen. 


I do not believe it 


Economic Waste Seen 
In Excess of Labor 


Senator Gooding. I want tegask Mr. 
Schwab this question: In answe®'to your 
question as to “what would you do?’ 
have not the miners themselves, the peo- 
ple you have employed, answered that 
question, and have not 90 per cent of 
them answered it by not going to work 
and has not your company answered it 
by evicting them from their homes? 

Mr. Schwab. That I do not agree to. 

Senator Gooding. You may furnish 
other evidence along different lines. 

Mr. Schwab. I cannot imagine any 
such condition. I am bound to say that 
the solution is a difficult one. I would 
rather make a prediction on the stock 
market than make a prediction to settle 
this thing. I have not any solution to 
offer beyond the one that I have offered. 
I think it is the only permanent solution. 

Senator Wheeler. You think that in 
the coal industry—and I am willing to 
agree with you—that there has got to be 
either a private monopoly or a public 
monopoly in the sale of coal? 

Mr. Schwab. Well, it is the greatest 
economic waste in the country to have 
500 mimes in the Central Pennsylvania 
District. trying to mine coal when 10 
ought to do it. 

Senator Couzens. Just let me ask a 
question at that point. You have a very 
idealistic plan of cooperation with your 
workmen. Supposing you had a mine 
with 500 or 1,000 workers and you got 
together with your workers just as you 
have in the Bethlehem Steel Company; 
and I, 25 miles away, had a like mine 


of , > < in 
and I got together with my workers in | we speak of is the trouble with the coal 


the same way. Then we both go out 
with our selling agencies to get business, 
and you go to some big industry that is 
buying coal and your agency says, “We 
will offer you coal at $2.25,” and I say, 
“T will offer you coal at $2 a ton.” How 





| 


long will that sort of competition with | 


the individual workers stand? It is per- 
fectly apparent to me that _you have to 
have a revision every once in a while, 


Says Miners Officials 
Also Made Mistakes 


Mr. Schwab. Senator, you might say 
the same of the steel industry, and yet 
we do. 

Senator Wheeler. But your steel in- 
dustry is controlled practically by two or 
three great concerns. 

Mr. Schwab. No; by no means. We 
have 18 or 20 big companies in the 
United States and more than 100 com- 
panies. For example, I showed my own 
directors the other day where we had 
spent $90,000,000 this last three years 
to reduce our cost $6 a ton, and yet we 
were selling our steel at $8 a ton cheaper 
than we were three years ago; but 
despite all that the wages of the work- 
men have gone up year by year. 

Senator Couzens. That does not quite 
cover the ground. It is obvious that 
every one knows that the United States 
Steel Corporation practically dominates 
the market to a great extent. 

Mr. Schwab. I do not know about that. 

Senator Couzens. It is quite obvious 
that the small steel producer cannot 
compete in business with the United 


: States Steel Corporation. 


Mr. Schwab. 
company. 

Senator Couzens. You are divided into 
larger units, but here is the coal indus- 
try divided up into thousands of units 
and, obviously, they cannot make the 
same kind of arrangement with the in- 
dustry divided up in that manner. 

Mr. Schwab. Of course, consolidation 
will help very~ much. 

Senator Couzens. With all of these 
mines working and with competition at 
its zenith, it cannot possibly make those 
individual working agreements stand for 
any definite time. 

Mr. Schwab. Now, Mr. Lewis is a 
very Wise man. He knows infinitely 
more than I do about all of these things. 
But if I had been Mr. Lewis, for the 
good of the working men and the in- 
dustry, I would not have kept wages at 
these high levels with the mines running 
as they are. Most of the operators would 
have been glad to have taken wages less 
than non-union mines and continued on. 


That is true, or any big 


I think hi le hav istakes | 
1s people have made mistakes | whether or not that was the labor policy | 


; Just as all the rest of us. 
| Questioned by Mr. Lewis 


On Wage Reductions 


Mr. Lewis. 
ers had agreed to reduce wages in the 


| people work out legislation that is going 


| questions to be asked of Mr. Schwab? 


Suppose the mine work- | 


organized coal territory, and then sup- | 
pose, as has been done, the operators | 


of the Southern Fields and your own 
company in Northern West Virginia, for 
instance, in order to maintain their mar- 
kets and keep their mines 


operating, | 


would then reduce wages, would you say | 
then that another reduction of wages | 


would be called for? 

Mr. Schwab. No, Ido not, but that 
is an extreme. 
Mr. Lewis. 

situation. 

Mr. Schwab. You must know that no- 
body can rum a mine, let us_ say, at 
$7.50 or $8 a day when every day there 
are many more mines running at $5. 

Mf. Lewis. You admit that the in- 
dustry is overdeveloped at least two- 
fifths? 

Mr. Schwab. That is true. 

Mr. Lewis. And the country will only 
consume a certain amount of coal mined. 
Suppose it reduces to $1 a day, would 
there be any more coal consumed? 

Mr. Schwab. No; 
meet conditions. You understand I am 
not criticizing. You know I like you. 
But this is what they say, if you per- 


That is precisely the 


| 


| sist in the high rate of wages there 


| 
| 
| 
| 
| 


will not be amy union mines. 

Mr, Lewis. 
Ohio operators have adopted as a policy 
a position that any contract that they 
may enter into in the future with mine 
workers of that State must be on what 


Do you know that the |! 


they term a continuous competitive basis | 


with West Virginia. 

Mr. Schwab. I do not. 

Mr. Lewis. Do you know that we have 
evidence before this Committee to show 


that wages have been reduced in some | 
instances as low as $2.50 and $3 in cer- | 


tain mines in West Virginia? Where is 
the bottom ? 

Mr. Schwab. You will not prevent the 
bottom being reached by keeping wages 
so high that the men cannot work? 

Mr. Lewis. Do you approve of a wage 
policy that will permit the most unfor- 
tunate, the most isolated, the most de- 
pendent foreign miner in West Virginia 
to become the yardstick that would 
measure the wages of organized labor 
in America? 

Mr. Schwab. I do not want to get into 
a discussion of this. 

Senator Gooding. Let me ask you, 
Mr. Schwab— 

Mr. Schwab. 
Senator. 

Senator Gooding. Certainly. 


Now good-naturedly, 


I am 


! always good-natured, I may be earnest 


and all that, but I do not mean to be 
offensive at all. 

Mr. Schwab. 
way, 

Senator Gooding. I want to ask you 
in regard to the Interstate Commerce 
Act. Do you believe the establishment 
of the Interstate Commerce Commis- 
sion was a wise act? 

Mr. Schwab. I am no judge. I would 
not venture an opinion; but this is what 
I will say to you, that any act that will 
not permit me to arrange with the steel 
worker in Chicago for him to take his 
steel there amd for me in New York to 
take my steel there and that has a re- 
sultant national wastage, is wrong. 

Senator Gooding. I agree with you on 


I want you to stay that 


but you have to had in this little 
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Senator Gooding. Do you think it has 
been beneficial to the railroads ? 


Mr. Schwab. I do. 


Senator Gooding. You know something 
of the Watson-Parker bill, do you not? 

Mr. Schwab. I do not know it by that 
name, What is it? 

The Chairman. It was for conciliation 
and mediation. 

Mr. Schwab. Senators, I have my own 
theories about the way my own labor 
should be handled. 

The Chairman. It is the theory of con- 
ciliation and mediation that you have ex- 
pressed in the law. It has worked | 
splendidly up to the present time. 

Mr. Schwab: Then, I am with you. 

Senator Gooding: You know this, that 
the question of supply and demand that | 


industry today. Is not that the condi- 
tion that labor must finally be forced to 
if we depend entirely on supply and | 
demand, and there is no organization to | 
protect labor anywhere? Now, if every | 
man at the head of an industry were a 
Mr. Schwab and treated labor as you 
have treated them, that would be differ- 
ent, but that is not true. 

Mr. Schwab: Unfortunately, it is not 
true. i 

Senator Gooding: So we have to deal 
with this question as a whole. 

Mr. Schwab: An answer to your ques- 
tion would take a very long time. 

Senator Gooding: You are very helpful 
here. 

Mr. Schwab: I would not like to enter 
into it because it has no bearing on this 
question now. It seems to me the ques- | 
tion now is, what are we going to do to 
help this unfortunate coal situation ? 

Senator Wheeler: Yes; and what we | 
want is the help of the big men of in- | 
dustry to solve it with the Committee, | 
and we want also to take into consid- | 
eration labor and we want, if it is pos- 
sible, to sit around the table and dis- | 
cuss the matter and try and have you 


to be of benefit to the working man and | 
to the coal industry and to the public. 
The Chairman: Are there any other 





He tells me that he has a very ill wife 
and he is anxious to get away. 


Questioned on Labor Policy 
Of Ellsworth Colliery 


Mr. Eaton. Mr. Schwab, I have in my 
hand, under date of March 31, 1924, an 
agreement in sub-District No. 5, which 
says, “It is hereby agreed’— 

Mr. Schwab. There is no use in your 
reading it. I would not know anything 
about it. 

Mr. Eaton. Will you permit me to 
read it as I want to ask you a question. 
It says: 

“It is hereby agreed between District 
No. 5 United Mine Workers of America 
and the Ellsworth division of the Beth- 
lehem Mines Corporation that we re- 
affirm the wage scale now existing be- 
tween District No. 5 and the above com- 
pany, and hereby extend the same for a 
period of three years from April 1, 1924, | 
to March 31, 1927, in all of its terms, 
provisions and conditions.” 

Now, do you know enough about the | 
labor policy of the Ellsworth Colliery | 
Company, which I understand is a sub- 
Sidiary of your company— 

Mr. Schwab. We bought it recently. 

Mr. Eaton (continuing). To know 


which went into effect on March 3i, | 
1924? 

Mr. Schwab. I do not know. 

Mr. Eaton. Then, you do not know | 
whether or not in March or April of 
1924 the Ellsworth Colliery Company 
Was union or nonunion? 

Mr. Schwab. I do not know. 
not tell you. 

_ Mr: Eaton. Do you know now whether 
it is union or nonunion? 

Mr. Schwab. I could not say but I 
think it is nonunion. ; 

Mr. Eaton. Do you not know, Mr. 
Schwab, or do you not think, that you | 
ought to know what the real conditions | 
are there? 

Mr. Schwab. You must not expect me, 
with 250,000 workmen in industries all 
over the country, to know things that | 
you have dug out from these other | 
people. 

Mr. Eaton. I am not asking you ina 
critical mood at all. What I want to do 
is to see if I cannot interest you in these 
things. 

Mr. Schwab. I am interested. 
do not need to try. \ 

Mr. Eaton. If you knew that as a re- | 
sult of this nonunion condition that you | 
village whites and 
blacks were intermingling— 


Willing to Do Best 


To Correct Conditions 


Mr. Schwab. I will do my best to cor- 
rect it; but one thing, on the other hand, 
I will tell you, and that is, regardless of 
any of the things you have brought up, 
union or nonunion, bad conditions or 
good conditions, the policy which I have | 


I could | 


You | 





| conditions ? 


| men and everybody else, but your ques- 


| of that heart. 


, to correct it. 


| correcting it before I came? 


| been brought to my attention. 


| it with anybody? 


| fairness to these men you ought to in- 
| form yourself; that is to say, assuming | 


| the United States Steel Company and 
| the Bethlehem Steel Corporation are elee- 


| their money ? 


| stockholders ? 


| have not made it. 
| cite the Bethlehem or the Steel Corpora- 





—. 


suppose. you went down into northern 
West Virginia, and let us suppose you 
went into one of those so-called non- 
union counties and you found outside 
of the county government, due to the 
method of running the coal mines, not 
a single incorporated town where the 
citizens could exercise their rights and 
privileges. Would you endeavor to join 
with this Committee in correcting that? 

Mr. Schwab. I will join with them in 
anything that is for the general good; 
but when you bring up specific in- 
stances of that sort, I am got going to | 
be definite in saying what I will or 
will not do; I do not know enough about 
the facts, but let me say to you that as 
a general proposition in anything that 
will tend to a better condition, living or 
otherwise, of our workmen, I and my 
company will cooperate to the fullest ex- 
tent, financially or otherwise. 

Mr. Eaton. Yes; but would you think 
it was absolutely impossible or abhorrent 
to your principles to cooperate with | 
some craft organization to better those | 





Mr Schwab. I came here with a heart 
filled with a desire to help the work- 


tions will not strengthen the conviction 
You must not maké me 
feel that I am doing something that 
is wrong. On the contrary, I am doing 
everything to right it. 

Br, Eaton. Suppose, Mr. Schwab, you 
had listened, as this Committee did, to 
the recital of Father Skrak of Ellsworth? 

Mr. Schwab. I did not hear him. I 
do not know what it was. 

Mr. Eaton. Would you feel that you 
ought to be criticized for discussing 
those conditions ? 

Mr. Schwab. No, excepting that no 
good is to come. I have openly ex- 
pressed to you my conviction and sympa- 
thy with you. I will do everything I can 
Therefore, why tell me 
what a hell of a fellow I am for not 





Mr. Eaton. 
at all. 
Mr. Schwab. That is the way I feel. 


Says He Had Not Considered | 
Abrogation of Contracts 


Mr. Eaton. Is it not a fact that you 
had up with some of the union officials 
the alleged question of the abrogation 
of these wage-scale contracts on the 
part of the coal companies? 

Mr. Schwab. If the question came to ! 
me at any time whether we should break 


That is not the attitude | 


, an agreement, I would unhesitatingly 


sav no, : 

Mr. Eaton. You did not quite under- 
stand my question, Mr. Schwab. Is it 
not a fact that you have heretofore 
promised to look up the facts— 

Mr. Schwab. And I will promise you 
this, that I have never made a promise 
in my life with reference to that that 
I have not fulfilled. 

Mr. Eaton. Did you promise to look 


up— 

Mr. Schwab. No question has ever 
I did not 
know of this situation until I returned 
from Europe. I have just returned from 


| a three months’ trip to Europe. 


Mr. Eaton. I am not talking about 
this investigation. I am asking you 
whether or not you, sir, have not dis- 
cussed with some of the union officials 
the morals— 

Mr. Schwab. I have not. 

Mr. Eaton. Or the facts. 

Mr. Schwab. I have not. 

Mr. Eaton. You have never discussed 


Mr. Schwab. I have not. 
Mr. Eaton. Do you not think that in 





that these witnesses— | 
Mr. Schwab. Of course I will. I have | 
told you that five or six times. | 
Mr. Eaton. You will inform yourself | 
as to the conditions in Pennsylvania and ! 
Northern West Virginia? | 
Mr. Schwab. Absolutely. | 
Senator Wheeler. Mr. Schwab, I do not 
think I quite understand you. You do 
not want to give the impression that | 


just working for their health, do you? 
Mr. Schwab. No. | 
Senator Wheeler. You said they had | 


ad of them made any money out | 
of it. | 


Mr. Schwab. On their investment. 
Senator Wheeler. How have they made 


| 
mosynary institutions, and that they are | 
| 
| 


Mr. Schwab. Thev have not made it. 


Steel Organizations 
Not Making Money, He Says 


Senator Wheeler. Do you mean the 


Mr. Schwab. No; the stockholders 


For example, I will 


tion, either one. The actual amount of 
money invested in the Steel Corporation 
is something like $2,500,000,000. They 
have not made 6 per cent on that last 


outlined to you this morning for my 
| company is going to be followed to the 


end. 
Mr. Eaton. 
a discussion of that with you. 


you? 


I do not want to get into 
I merely 
want to know, Mr. Schwab, how these 
conditions which we found would strike | 


Mr. Schwab. My dear fellow, I will 
work harder than you or any man in this | 
place to correct conditions that are 
wrong. 

Mr. Eaton. Let us assume that you 
went to northern West Virginia where 
you have coal mines, and let us assume | 
that you found in a little village a stock- | 
ade of barbed wire surrounding your em- 
ployes. 

Mr. Schwab. You do not find that at 
our works, 

My. Eaton. Pardon me, Mr. Schwab. 

Mr. Schwab. It has been there but it 
is not there now. 

Mr. Eaton. Where you found that | 
your workers had to have a pass to go in | 


| and go out— | 


that, but taking the act itself and the | 


Commission, do you think it was a mis- 
take to regulate the railroads throught 
the Commission ? 

Mr. Schwab. No;1 do not think it was. 


Mr. Schwab. Mr. Chairman, there is 
nothing to come from this endeavoring 
to make one feel that he is criminally 
negligent, when I have expressly stated | 
to you that I lend every effort, personally 
and otherwise, to correct anything that | 
is not right. 

Mr. Eaton, Then, may I ask of you, if | 





those were the conditions, would you say, | 
not of yourself but of any operators, that | 
that would be criminal negligence ? | 

Mr. Schwab. I will not say that. 

Mr. Eaton. But you have just said— 

Mr. Schwab. I understand that you 
have taken a specific case and you say | 
it is criminal negligence on my _ part. | 
Of course, I will not say that. 


Will Join With Committee 
For General Good 


Mr. Eaton. Not, let me ask you this: 
Let us suppose that you went down— 
now, please do not misunderstand me; 


I am not trying to criticize you—but | 





| during all of these years. The steel in- 


| dustry, that is earning as little money 


| morning. 


| is the thing; nobody seems to be making 
| any money in America, 


| banks, nearly $58,000,000,000. 


year. That is what I am trying to tell 
you. 

Senator Wheeler. They have in the 
past, however. When the United Steel 
Corporation was organized I happened 
to know an attorney that got a tre- 
mendus lot of stock and got rich out of 
the organization. 

Mr. Schwab. But those were days | 
when you permitted us to have pools and 
agreements to get good prices for our 
steel. We cannot do that today. 

Senator Wheeler. So it was necessary 
for the Government to step in to pre- 
vent some of those things? 

Mr. Schwab. I do not think so. You 
have had the cheapest steel in the world 


dustry as a whole has never earned big 
returns on the money invested, and I 
know of no industry today, excepting 
the coal, and that is a part of the in- 


on their actual money invested as is the 
steel industry. . 

Senator Gooding. The railroads tell 
us that they are not making any money. 
I am a farmer. 

Mr. Schwab. So am I a farmer. 

Senator Gooding. I am a dirt farmer. 

Mr. Schwab. So am I, 

Senator Gooding. And I plowed. 

Mr. Schwab. And I worked in the 
I can show you a picture of 
myself running a tractor with an orchid 
in my buttonhole.’ 

Senator Gooding. Mr. Schwab, this | 





Mr. Schwab. That is right. 

Senator Gooding. And yet in 1914 | 
there were $21,000,000,000 in banks of 
all descriptions, as banks count their 
money. On the Ist of January of this 
year, there were $57,000,000,000 in 
Who is 
making all of this money? 

Mr. Schwab.. The steel organizations 
are not.” 


Senator Gooding. And the farmers | 








Contracts 


are not and the railroads say that they 
are not, and yet we have accumulated 
more wealth— 

Mr. Schwab. Steady, Senator. 

Senator Gooding. In 13 short years 
this country accumulated more money 
than it had from the time the Pilgrims 
landed at Plymouth Rock. 

Mr. Schwab. It is all comparative. 

Senator Gooding. It represents wealth. 


Repeats Desire to Cooperate 
With Senate Committee 


Mr. Schwab. Fifty-seven billions is 
not half enough when you consider the 
magnitude of our country, that it has 
as much as the rest of the world put to- 
gether. : 

Senator Gooding. We are pretty big. 

Mr. Schwab. We ought to have $57,- 
000,000,000 and more in bank, 

Senator Gooding. And yet, at the 
same time, we have accumulated more 
wealth since 1914 than England accumu- 
lated in a thousand years of its ex- 
istence. Somebody is getting the money. 

Mr. Schwab. Well, who? 

Senator Gooding. I know the farmer 
is not getting it. 

Mr. Schwab. I know my farm is not 
profitable, Senator. 

Senator Gooding. And we have to 
have legislation to help the farmer as 
well as the coal industry. 

Mr. Schwab. My wife came to me the 
other day and said, “You say our farm 
does not cost money. There is a state- 
ment of our superintendent showing that 
he sold 1,000 tons of hay at $40 and it 
only cost him $25.” I looked at the cost 
sheet that she had and I said, “I do not 
see any labor on this at all.” She said, 
“Of course, you pay that.” That is the 
way with this wealth, Senator. 

Senator Gooding. . If I could operate 
my farm in that way I would be making 
money. 

The Chairman. Are there any other 
questions that any of the members of 





the Committee desire to ask Mr. Schwab. | 


We are very much obliged to you, Mr. 
Schwab. 

Mr. Schwab. Let me say that I have 
been very courteously treated and that 
I will cooperate with you, Mr. Chairman, 
in any way you see fit. It has been a 
delight to me and I was pleasurably 
disappointed in the constructive rather 
than the aggressive methods that you 
pursue. 

Senator Wheeler. I am glad to see 
— you are going away not afraid, at 
east. 

Mr. Schwab. . No; not in theleast. 

The Chairman. The Committee will 
rise to sit at 2:30 p. m. 

(Thereupon, at 12 o’clock neon, the 
Committee took a recess until 2:30 
o’clock p. m.) 





Mr. Rockefeller Questioned 
By Mine Workers Attorney 


The Committee reconvened at 2:30 
Yelock p. m. Friday, March 23, 1928, at 
the expiration of the noon recess. f 

The Chairman. The Committee will 
come to-order. Mr. Rockefeller. Come 
forward, Mr. Rockefeller. (John D. 
Rockefeller, Jx., was duly sworn by the 
Chairman.) 

The Chairman. You may proceed, Mr. 


, i i tion Mr. | ; : | 
Townsend, if you desire to question i first entered into Jacksonville on what | 


Rockefeller. 

(Direct examination by Mr. Townsend, 
attorney for the United Mine Workers of 
America.) , 

Mr. Townsend. Mr. Rockefeller, will 
you tell the Committee the names of the 
coal companies in which you are inter- 
ested in the different States of the 
Union? é 

Mr. Rockefeller. I have an interest in 
the Consolidation Coal Company and in 
the Colorado Fuel & Iron Company. I 


; understood, Mr. Chairman, that the in- 


vestigation, according to the Senate 
Resolution, was confined to the States of 
Ohio and Pennsylvania and West Vir- 
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‘Mr. Rockefeller Suggests Solution 
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not, naturally, being simply an investor 
in the company and not following its 
management. 

Mr. Townsend. Well, owning a large 
block of the stock of the concern amount- 


ing to 27 per cent of the common stock, | 


and 70 per cent of the preferred stock— 
I believe I stated correctly? 

Mr. Rockefeller. Seventy-one—yes, 71. 

Mr. Townsend (continuing). Have you 
not been consulted in any respect with 
reference io the labor policies of the 
concern? 

Not Consulted as 
To Labor Policies 

Mr. Rockefeller. No. 

Mr. Townsend. Well, after writing 
this letter to Mr. Watson did you make 
any further inquiries in regard to the 
repudiation of the contract by the com- 
pany? 

Mr. Rockefeller. On the basis of the 
reply which I got to that letter and 
which brought with it several copies of 
correspondence which Senator Watson, 
the president of the company, had had 
with Mr. Lewis, and also a memo- 
randum, all of which were subsequently 
published in pamphlet form by the Con- 
solidation Coal Company for reference, 
and which I should like to leave a copy 
of with you, Mr. Senator— 

The Chairman. Very well, you may. 

Mr. Rockefeller (Continuing). —the 
facts as presented in this correspond- 
ence made it clear to my mind that the 
charge was without foundation. In a 
word— 

The Chairman. Who is this man Wat- 
son? Now let us not get me mixed up 
with this coal crowd. 

Senator Gooding: Well, he is an ex- 
Senator. 

The Chairman: You mean former Sen- 
ator Clarence W. Watson, of West Vir- 
ginia. 

Mr. Rockefeller: Yes. He is the presi- 
dent of the Consolidation Coal Com- 
pany. 

Mr. Townsend: After the writing of 
the letter did you follow the matter up 
any further except to receive the reply 
from Mr. Watson together with the tele- 
grams and statements to which you re- 
ferred? : 

Mr. Rockefeller: Which I carefully re- 
viewed, and which satisfied me that the 
charges were without foundation. I will 
be glad to state in just a word what the 
facts in the matter are as they appear 


here. The Consolidation Coal Company 


| continued to operate under this contract 


ginia. Of course, I am very glad to an- , 


| swer any questions that may come. 


The Chairman. I understand that. I 


; am assuming that that is the general 


proposition, and that this is preliminary. 
Mr. Townsend. That is true. Just 
leading up to something else. Have you 
any interest in any coal company in the 
State of Maryland—Somerset—any- 
where in the State of Maryland? ? 
Mr. Rockefeller: The two companies 


' that I have mentioned, Mr. Chairman, 


are the only two in which I have an in- 
terest. 

Mr. Townsend: The company you are 
interested in in northern West Virginia 
is the Consolidation Coal Company? 

Mr. Rockefeller: Yes, sir. 

Mr. Townsend: How long have you 
been interested in that company? 

Mr. Rockefeller: Some years. My 
father bought the stock a good many 
years ago, and later gave it to me with 
other securities as a gift from time to 
time. 


Stock Holdings Reported 


In Consolidation Coal Co. 


Mr. Townsend: What is the extent of 
your holdings in that company? 

Mr. Rockefeller: I have 111,185 shares 
of the common stock, which is 27.61 per 


j cent, and I also have 17,701 shares of 
| the preferred stock, which is 71.70 per 
| cent of the preferred stock. 


I do not know whether it interests you 
to know that in addition several of the 
philanthropic boards founded by my 
father have a small interest in both the 
common and preferred stock. Their inter- 
est in the common stock amounts to 17.40 
per cent, and in the preferred stock to 
17.61 per cent. 

Mr. Townsend: Are you an official of 
the company? 

Mr. Rockefeller: I am not. 

Mr. Townsend: Connected in any way 
with its board of directors? 

Mr. Rockefeller: No, sir. I am an in- 
vestor, and I am not and never have 


| been a manager or a director of busi- 


ness enterprises. 

Mr. Townsend. A letter or a telegram 
—I have forgotten which—has been in- 
troduced in evidence here which you ad- 
dressed to Mr. Watson some time I think 
about June 1, 1925, calling attention to 
an interview that you had seen of Mr. 
Lewis’ in a newspaper, in which he 
charged the Consolidation Coal Com- 
pany in northern West Virginia had 
repudiated its contract. 

When I say “its contract,” I refer to 
the contract entered into April 1, 1924, 
and to continue until March 31, 1927, 
between the United Mine Workers and 
the Consolidation Coal Company. In 
that letter you stated that that was a 
serious question, and you desired some 
information in regard to it. Did you, 
prior to the interview to which you re- 
ferred or the statement made by Mr. 
Lewis, have any information that it was 
to be the policy of the company to re- 
pudiate its contract? | 

Mr. Rockefeller. I did not know any- 
thing abott the contract, and 1 would 


for over a year. 
Senator: Wheeler. The contract was 


date? 

Mr. Rockefeller: I do not know about 
Jacksonville. This was called the— 

Mr. Townsend: The Baltimore agree- 
ment. 

Mr. Rockefeller: The Baltimore agree- 
ment. 

Senator Wheeler: Oh, the Baltimore. 
Well, what time did it become effective? 

Mr. Rockefeller: It became effective, 
as I understand it, as of April 1st, ’24. 

Senator Wheeler: April 1st, ’24? 

Mr. Rockefeller: I think that is cor- 
rect, 

Senator Wheeler: And it was for how 
long a period of time? 


Mr. Rockefeller. A period of three 
years, I understand it from this cor- 
respondence. And I may _ say, Mr. 


Chairman, that of course I am not in 


touch at all with the details of the af- | 
fairs of this company or the companies } 


necessarily in which I happen to be an 
investor—they are numerous—but Mr. 
Anderson, the ranking vice president of 
the company, is in the room, and when 
you put him on the stand he will be able 
to give you all of the detail of the 
information which, of course you would 
want in order to get the other side of 
the picture. 


Advice Was Not Sought 
On Baltimore Agreement 
The Chairman. 


about the Baltimore agreement before 
it was made? 
Mr. Rockefeller. 


here. 
The Chairman. 
not sought or your counsel asked? 


Were you consulted by |} 
anybody connected with your company | 


No, I would natur- 
ally not be, being simply an investor | 


And your advice was | 


Mr. Rockefeller. I had no knowledge of 
it, Senator, except as it came to me as 
the result of my inquiry of Senator 
Watson and the correspondence which is 
included here, from which I am now 
speaking. A large number who had 
| formerly worked for the Consolidated 
| had turned then to these other compa- 

nies and were working under some dif- 

ferent agreement on a very much lower 
wage scale. The loss to the Consolidated 
| Coal Company became so heavy that the 
| officers felt that they could not continue 
to operate under the contract, and that 
‘they must close down indefinitely the 
mines. Notices to that effect was given 

—so the correspondetn states—and the 

mines were closed. 

It then followed that while a number 
of the men living in the houses belong- 
ing ‘to the company were working for 
other companies, there were still men in 
various communities where the company’s 
mines were who had not had work for 
some time, or had little work, and they 
were anxious to go to work, and, as thw 
correspondence reveals, requested the 
company in various of its mines to give 
them work on the basis of the wage scale 

| that was then being used by a number of 
other companies. 


Heavy Loss Caused 
Closing of Mines 


The Consolidated Company was not 
willing to take any action of that kind, 
except on the request of the men, and 
just this one sentence in the letter from 
Senator Watson which appears here- 
with gives fully the position of the com- 

pany. 
| “Our Company, as always,” says Sen- 
ator Watson, “will abrograte no con- 
tract, labor or otherwise. If and when, 
however, the best interests of both par- 
ties demand a cancellation by mutual 
| consent of this or any other contract, the 
Company will cooperate and not obstruct, 
In other words, the dissolution of the ex- 
isting wage contract must be decided by 

the Consolidated employes, in whose in 
| terest it was negotiatted and whose in- 
terest it was designed to protect.” 

In other words, the situation having 
arisen that the two parties in whose in- 
terest the contract had been agreed to, 
had in various ways indicated that the 
operation under the contract had 
ceased to be of their interest, the con- 
tract fell naturally. 

Senator Wheeler. You believed that 
| those were the facts, did you? 

Mr. Rockefeller. I had no reason to 

|,doubt them, nor have I heard any evi- 

dence brought forth since the receipt of 

this correspondence which has proved 

any other situation. 

Personal Investigation 

| Of Situation Not Made ¥ 
Senator Wheeler. Have you, Mr. 

Rockefeller, been down there yourself 
and personally investigated the situ- 
ation? 

Mr. Rockefeller. I have not, sir. Tam 
an investor in many scores and hundreds 
of companies, and it is impossible for 
me to do that, much as I should like to. 
Oh, have I been there—years ago I have 
been all through those properties. I 
have not been there since this corre- 
spondence. ee 

Senator Wheeler. Since this thing 
took place have you personally been 
down there? 

Mr. Rockefeller. 

Senator Wheeler. 
what the situation is? 

Mr. Rockefeller. No, because I had 
perfect confidence in the statements 
| which the officers had made. 
| Senator Wheeler. Yes, I appreciate 
that. That is apparent. But I think 
that is the great difficulty with the in- 
dustrial situation generally in the coun- 
try, that managers of these companies 
or the persons who dominate them finan- 
; 
| 
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No, I have not. 
And investigated 





cially are too often satisfied with theo 
reports that they get from their own 
men without personally 
them. 

Mr. Rockefeller. May I ask, Senator, 
what evidence has been produced here 
; which leads this Committee to assume 


investigating 


that this contract was broken by the 
Consolidation Coal Campany? 

Senator Wheeler. Well, there has been 
e tremendous lot of evidence introduced 
; here. 
Mr. Rockefeller. 
| sources, may I ask? 


And from what 


y 















Mr. Rockefeller. No, sir. The con- | _ Senator Wheeler. Well, it has bee 
tract was entered into, as this  cor- | from the sources of the union officigly 
respondence shows, and the contract was who have been giving their evidence be- 
kept, and the work was carried on under | fore the Committee. 7 
it by the Consolidation Company for Mr. Rockefeller. And what evidence 
something over a year, in spite of the has been presented on behalf of the com- 
fact that during that period other com- ; pany that the Senate Committee might 
panies parties to the agreement had have both sides of the story before reach- 











ceased to operate under it. 


ing under it. The loss— 
Senator Wheeler. 
rupt you right there. 





cause somebody else did? 
Mr. Rockefeller. 


had not abrogated the contract. 


Would it be your pleasure that I should 
continue to make that brief statement 


of facts? 
Senator Wheeler. 
Mr. Rockefeller. 


Yes, certainly. 


campany. 


wage agreement. 
| The Chafman. 


And by the 
end of the year practically all of the 
larger companies were no longer operat- 


Now let me inter- 

You are not cit- 
ing that, are you Mr. Rockefeller, as a 
reason why the Consolidation Coal Com- 
pany should abrogate the agreement, be- 


The Consolidation 
Coal Company did not abrogate the 
agreement, Senator, as I understand it. 
I was merely rehearsing the facts which 
were presented to me on the basis of 
which I reached the conclusion that they 


Certainly what any 

one else did would have nothing to do 

with reference to the obligations of this ! 
I am merely mentioning his- 
torically that during the year practically 
all of the other large companies—and 
for what reason I do not know—had ; and ordinarily, owning that proportion of 
ceased to operate under the contract..j the stock of any empany, generally puts 
The Consolidation Coal Company con- 
tinued to operate under the contract in 
spite of the fact that the loss which it 
was sustaining was increasingly heavy 
In the meantime large numbers of its 
employes had left because the company 
was not able to keep its mines running 
at full time, and they had sought em- 
ployment with the other companies in 
other parts of the State under a new 


Now did you have 
| knowledge of that while it was going on? 


ing conclusions. 

Senator Wheeler. Well, I think we 
expect to get that before we get through. 
I think that the Committee has not de- 
finitely made up its mind, excepting from 
a reading of the contract and what they 
have heard. 

Mr. Rockefeller. Well, I am sim ¥ 
suggesting that it is perhaps only jas 
to the company that both sides of the 
story should be heard before allegations 
are made which would seem to implicate 
the stockholders in a situation which I 
do not see has been proved here and you 
from your own statement do not think 
has been proven except from the testi- 


mony on one side. 
Senator Wheeler. Oh, that is all we 
We are going to 


have had, of course. 
get the other side. But you spoke of 
yourself as just being a stockholder, Mr, 
Rockefeller. It seems to me that you 
could hardly avoid responsibility in the 
matter by saying you were a stockholder 
because of the fact that you apparent 
own 71 per cent of the preferred stock 
and 27 #ar cent of the common stock, 


one in a position where they dominate it, 


Says Directors Would Not 
- | Sanction Breach of Contract 


Mr. Rockefeller. I am not seeking in 
any way to avoid the responsibility 
which properly attaches to my stéckhold- 
ing. If my stockholding had been a tenth 
or a hundredth part of what it is it 
would not have made any difference, 
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He Is Opposed to Any Such Action. 
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Senator, to my sense of personal re- 
sponsibility. Two of my associates are 
directors of this company, and whom I 
have known for years. Men whose point 
of view I know. Men who could not 
sanction the abrogation or breaking of 
a contract any more than I would or 
any more than the other directors of the 
company would. 

In addition to that, Mr. Anderson, 
who is the ranking vice president of the 
company, and who I understand has been 
spoken of in this room as a “Rockefeller 
man” was at one time a Rockefeller man, 
and if I had had my way he would have 
remained a Rockefeller man instead of 
going to this company. He was connected 
with us for some years in charge of in- 
dustrial relations, In that position Sen- 
ator Watson came to know him, and 
asked that he be allowed to make some 
studies of industrial conditions in the 
Consolidation Coal Company, which of 
course we were very glad that he should 
do. 

And subsequently, and greatly to my 
surprise, the Senator said he wanted to 
take him into the organization. For over 
a year I resisted that because I wanted 
to retain him in the important position 
where he was. Ultimately the Senator 


persuaded us to let him go into that | 
position. So I simply wanted to make | 


it clear that instead of having placed 
him in the company I had for my own 
interest outside done everything that I 
could to prevent his going there. 

Senator Wheeler. Mr. Rockefeller, 
have you ever read the agreement it- 
self? 

Mr. Rockefeller. I have not. ; 

Senator Wheeler. So you are not ina 
position to say whether or not you think 
it is a legal agreement? 

Mr. Rockefeller. } 
I am simply a layman, sir. 

Senator Wheeler. Well, have you ever 


had any legal advice with reference to | 


it, as to whether it was a legal agree- 
ment? 

Mr. Rockefeller. I have had no reason 
to seek such advice, sir. 

Senator Wheeler. st 
sumed that it was a legal and binding 
agreement, did you not? 

Mr. Rockefeller. I 


ments presented I felt perfectly con- 
fident that the officers of the company 
had not broken their agreement, 


Claims Abrogation 
By Mutual Consent 


Senator Wheeler. Well, assuming that 
this was the-state of facts: Assuming 
that you as the representative of the 
group of employers, and that Mr. Lewis 
as the representative of the employes 
should enter into a wage contract for the 
period of three years, and that you 
- agreed to pay a certain wage, that you 
as representative of that group agreed to 
pay a certain wage to the employes or 
to persons who Mr. Lewis represented. 
Would you feel that you could legally or 
morally violate that agreement by cut- 
ting wages during that period of time? 

Mr. Rockefeller. I should not feel that 
one was justified in violating any con- 
tract or agreement except by mutual 
consent. 

Senator Wheeler. 
Mr. Rockefeller. 
here, by the parties in whose interests 

the contract had been negotiated. 
Senator Wheeler. All right, we will 

come to that. 

that you were justified in violating that 


Exactly. 


contract, whether it was profitable or | 


unprofitable, would you? 

Mr. Rockefeller. Absolutely not. No 
honest man would. 

Senator Wheeler. Now let me ask 
you this: You would also feel that the 
parties who entered into that contract 
were the only ones that would be able to 


legally or morally abrogate it or modify | 


it, would. you not? 

Mr. Rockefeller. 
the parties in whose interests the con- 
tract was entered into were the only 
ones who were concerned in the contract. 

Senator Wheeler. Yes, but suppose 
that the parties who were interested had 
elected persons to represent them in 
their dealings with this contract. You 
would feel, would you not, that they 
were the ones that should be dealt with 
in abrogating it or in modifying it? 

Mr. Rockefeller. In any question of 
that kind, Senator, I should feel that the 
parties in whose interest the contract 
was made were the parties’ in interest, 
and it is they in the ultimate analysis 
who would be the ones to determine 
whether they wished to go on with the 
contract, 

Senator Wheeler. Let me put it upon 
another basis. I am the attorney for a 
number of clients who employ me to rep- 
resent them in a certain litigation. Would 
you feel that you could go behind my 
back as their representative and attempt 
to deal with them personally? 

Mr. Rockefeller. Well, would that 
agreement be made in the interest of 
you or your clients? I should think the 
clients’ interest would be the one to be 
concerned. 

Senator Wheeler. It would be made in 
the interest of my clients, but my clients 
have elected me to represent them in the 
matter. 7 


Would Consider Purpose 
For Which Contract Is Made 


Mr. Rockefeller. | Well, I am afraid, | 


Senator, that we men who are not 
lawyers could do things in a more direct 
way, and think of the real purpose for 
which a contract is made and the people 
whom it is meant to serve, and that 
their interests, and not whoever hap- 
pened to be the ones that negotiated the 
contract, are the ones ultimately which 


_ ought to be considered. 


Senator Wheeler. I do not agree with 
you at all with reference to that posi- 
tion, but I want to get it more definitely. 
Assuming, then, that you, as the em- 
ployer, would go around among your 
men who were occupying houses of your 
company and say to them, “You want 
to sign up a petition to the company to 
abrogate the agreement that you have 


I am not a lawyer. | 


No, you just as- | 


did not assume | 
anything about it, except from the state- | 


Which was the case j 


But you would not feel | 


I should feel that | 


made with your union’—would you 
think that was the right and proper 
thing to do? 

Mr. Rockefeller. Senator, you are as- 
suming situations which I know nothing 
about. I am glad to cooperate to the 
fullest extent possible so far as my 
knowledge goes. I must refer you, Mr. 
Chairman, to the executive officers of the 
company who know these details. I 
know nothing about them whatever, and 


I do not wish to seem in any way to ! 


be trying to avoid answering questions 
that are put to me, but I am not com- 
petent to discuss these technical facts. 

Senator Wheeler. Well, is it not a 
technical fact. You would not think, Mr. 
Rockefeller, of coming to me or to a 
group of individuals who had agreed to 
stand together for certain purposes, and 
ask me to violate that understanding 


that I had had with the other individ- ; 
| the ground that they might agree on the 
are | 


uals, would you? 
Mr. Rockefeller. I assume you 
trying to find out whether I approve the 
| breaking of an agreement except by mu- 


i tual consent, and I do not, Senator. Now | 


that is my position, and I can not make 
it any clearer than that. And I am only 


sorry that I can not follow you in these | 


assumptions which you are making. 
| Senator Wheeler Seeks 
Views on Situation 
Senator Wheeler. Well, I will put it 


this way: My understanding of the sit- | 
uation is this, that after this contract | 


was entered into between the representa- 
| tives of the United Mine Workers and 
the employers, that your company shut 
down, after they had been ‘operating 
under that agreement for a year’s time, 
| which they had a perfect right to do, 
} and that subsequently your representa- 
tives went to members of the United 
Mine Workers who belonged to the 
United Mine Workers organization and 
| had agreed when they became members 
of the United Mine Workers Union to 
stand together for a certain definite 
' purpose and under certain definite con- 
| ditions, and your representatives went 
to them and asked them and tried to 


of them to pull away from other mem- 
bers of their own organization and their 
group. Now do you think that if that 


legitimate thing to do? 

Mr. Rockefeller. Mr. Senator, I do 
not see how I can be of any help by 
trying to answer questions based upon 
suppositions which have not been estab- 
lished by facts. 

Senator Wheeler. I am simply asking 
you about what seems to 
established thus far. That is the testi- 
mony thus far presented before us. 

Mr. Rockefeller. Is not the company 
entitled to have itself heard here? 

Senator Wheeler. Most assuredly. 

Mr. Rockefeller. Don’t you think that 
would be better than the 
conclusions? You are asking questions 
based upon conclusions. 

Senator Wheeler. 
like to get, and I think the other mem- 
bers of the Committee would like to get 
your viewpoint upon the facts, and I 
have tried to state what has been testi- 
fied to here, and then if what has been 
| presented to the Committee is not cor- 
rect, certainly your answer could do no 
harm. 

Mr. Rockefeller. 
fair way to go at it? I know that you 
mean to be perfectly just, but is it quite 
| fair to take one side of the story and, 
when you have not heard the other side, 
| base your questions upon that assump- 








| tion, and more especially when an officer 


not assume anything. You could then 
proceed upon the basis of fact. 

Senator Wheeler. Candidly all I can 
say is that we can only go upon the 
facts presented before us. 

Mr. Rockefeller. But why not get all 
the facts before proceeding upon an as- 
sumption ? 

Senator Wheeler. Would you say that 
that is not a fact, that your officers did 
not do it? 


Entirely Opposed to Any 
Alleged Breach of Contract 


Mr. Rockefeller. I have no knowledge 
whatever about it, but I cannot believe 
for one moment that they did it. And 
if they did do it, I would be entirely 
opposed to it. 

Senator Wheeler. Well, that is just 
what I want to understand. 

Mr. Rockefeller. But when I said at 
the outset of my testimony that I would 
be opposed to their not keeping their 
contracts, I did not assume that you 
were asking me to. say that they had 
not kept their contracts. 

Senator Wheeler. Oh, no. You are 
misunderstanding me. What I wanted 
to point out was, that if they had done 
this, what I have suggested, that then 
you would be opposed to it. 

Mr. Rockefeller. If they had done any- 
thing that was not honorable and fair 
and square, of course I would be op- 
posed to it. 


Attorney Again Refers 
To Agreement With Miners 


Senator Wheeler. And if they had 
done this you would be opposed to it? 
_ Mr. Rockefeller. 
it to be a fact. Mr, Senator, I want to 
help you in any way I can, but I can- 
not commit myself to a hypothetical sit- 
uation, and more especially when the 
facts are available. I am very anxious 
to cooperate with you in every way pos- 
sible. There is no question in the world 
as to my stand, as to whether a con- 
tract should be kept or not. Now, that 
is the particular principle which I as- 
sume you are trying to get at, and if 
the company violated the contract, then 
I say the company did wrong, and what- 
ever redress there is should be sought. 
I would not approve of it for one mo- 
ment any more than you would. I_am 
perfectly unequivocal in that position. 

Senator Wheeler. I assumed that you 
would not approve of it, but that prob- 
ably you were not informed of the facts 
as_we have thus far gotten the facts. 
| Mr. Townsend. Mr, Rockefeiler, may 





persuade them and did persuade some | ee 


did happen that that was a proper and | tidy contact caneed te be effusive. to 


have been | 
| Inquiries as to Persons 


| ask 


drawing of : 
| United Mine Workers of America. 


| have, 


But is that quite the | 





| of the company is here and could give } 
you the information, so that you need ; 


But I do not know | 





THE UNITED STATES 


Cooperation. 


I ask you if you know Mr. C. H. Tarle- 
ton? 

Mr. Rockefeller. I do not recall ever 
having heard the name. 

Mr. Townsend. I want to refer to this 
printed copy of agreement just a little 
further: This contract purports to be 
signed in behalf of the operators by 
C. H. Tarleton and others, and in behalf 
of the miners by Percy Tetlow and 
others. Mr. Tarleton was the general 
manager at the time of the Consolida- 
tion Coal Company, and also a member 
of the Northern West Virginia Coal Op- 
erators’ Association. After the contract 
was negotiated and signed at Baltimore 
it was ratified by the Northern West 
Virginia Coal Operators’ Association of 
which your company was a member. 

Mr. Rockefeller. Do you mean the 
Consolidation Coal Company? 

Mr. Townsend. Yes. The contract 
was one for a period of three years. 
The company operated under the con- 
tract for a period of time and then 
ceased operations, and later began op- 
erating under terms different from those 
provided by the contract. That is the 


point at which you first made your in- | 


quiry in reference to the statement made 
bv Mr. Lewis. Now, what I am trying 


| 
| 
! 
| 
| 
| 
| 


| 


to find out is, whether or not you took : 


Mr. Watson’s statement as conclusive of 
the question whether or not the con- 
tract had been as a matter of fact repu- 
diated. 

Mr. Rockefeller. I did. And Mr. Wat- 
son in these letters states that he did 


his best to get Mr. Lewis to meet him | 


down there and go over the situation on 


facts as they were found to exist, but | 


that unfortunately it was not possible 
for Mr. Lewis to so arrange. 

Senator Wheeler. Let me ask you 
right there: Subsequently the Secretary 


some experience now. This is my second 
appearance recently, and perhaps I shall 
not have to ask these unintelligent ques- 
tions again. I had assumed, but I see 
that I am in error, that a senatorial in- 
vestigation was conducted by the mem- 
bers of the committee or by their duly 
appointed counsel. But I understand 
from your explanation that that is not 
the case. 

The Chairman. 
case here. 

Mr. Rockefeller. 
question be repeated? 

The Chairman. I might explain that 
that is sometimes the case. In fact occa- 
sionally it happens that the Senators 
themselves will conduct the investiga- 
tion, but in a matter of this kind, of 
such consequence and importance, we 
have thought it best to have something 
like a free for all in order that we may 
get at the facts and find out fully the 
situation. 

Mr. Rockefeller. Then I am sure that 
you will want all of the companies who 
are being criticized to be represented by 
counsel. 

The Chairman. 
tion about that. 


Requests That Official 
Of Company Be Called 

Mr. Rockefeller. Will you at 
early convenience have Mr. Anderson, 
the vice president of the Consolidation 
Coal Company, to come and give testi- 
mony here? 

The Chairman. We will be very glad 
to have him do so. In fact, I think he 
has already been subpoenaed. 

Senator Gooding. The West Virginia 


No, that is not the 


Yes, there is no ques- 


| operators have been subpoenaed, but I 
! do not know whether Mr. Anderson is 


of Labor, Mr. Davis, requested a con- ! 


ference of the coal operators here in 


United Mine Workers of America, and I 


| understand and believe I am correct in 


saying that the representatives of the 
Consolidation Coal Company were among 
those operators who refused to attend 


| Washington, he called in the coal op- | 
| erators and the representatives of the 


that conference. Did you know anything | 


about that? 

Mr. Rockefeller. I did not know any- 
thing about that, no, sir. 

Senator Wheeler.. Am I correct 
that statement, Mr. Townsend? 

Mr. Townsend. Yes, sir. 


in 


Senator Wheeler. That was my recol- | 
lection of the evidence that has been be- | 
| ticularly to come on the stand at an 


fore us here. 
ome Rockefeller. I know nothing about 
that. 


ference of opinion seems to prevail, of 


; course, with reference to the question 
' whether or not this contract was repudi- 


ated. Let us assume that it was repudi- 
Do you feel that it was quite 


fair on the part of your company, after 


| they began operations in their mines in 


West Virginia, and after the terms of 


immediately enter into personal con- 


tracts of employment with the individ- | 
; ual employes, and then immediately ap- 
ply to the courts of the State for in- | 
| Junctions to protect the company in car- | 
| rying out those contracts with its in- 


dividual employes? 


Conducting Interrogation 


the name of the Senator that 
putting the question? 


The Chairman. He is a lawyer for the 


Mr. Rockefeller. Oh, I beg pardon. I 


I certainly would was under the impression that this was 


an investigation carried on by the Com- 
mittee on Interstate Commerce of the 
Senate, and that it was in the hands of 
the Senate Committee. Is this gentleman 
employed by the Senate Committee? 

The Chairman. No, not at all. 
after full discussion, decided to 
permit each side to have an attorney 
present to examine any witness. 

Mr. Rockefeller, Oh, I did not so 
understand. 

The Chairman. That is the under- 
standing, Mr. Rockefeller, and that was 
the opinion of the Committee. In fact 


on the subject, supposed to be fair- 
minded and impartial, is not in a posi- 


tion to go on and ask questions except | 


as they develop during the progress of 


mit each side to have a lawyer here to 
examine witnesses. And if there is any- 
body here who wants to cross-examine 
you, well and good, and if anybody wants 
to examine you in chief, well and good, 


| and if any Senator wants to ask any 


questions, well and good, and if you 
want to ask any questions, well and 
good. 


Mr. Rockefeller. Do I understand that 


the operators are also represented by 
; counsel at the table? 


The Chairman. Yes. 

Mr. Rockefeller. And who is the coun- 
sel of the operators, may I ask? 

Senator Wheeler. 
have their counsel here, and I do not 
know how many of the other companies 
have attorneys here. 

Mr. Rockefeller. Is he sitting at the 
table, so I may know who is propound- 
ing questions to me? 

Mr. Belden. No, Mr. Rockefeller, we 
only sit at the,table at certain times. 

Senator Wheeler. You are perfectly 


We | 


on the list or not. But anyone you want 


to subpoena if you will just hand the list | 


to the Chairman, it will be done. 

Mr. Rockefeller. 
difference to me, except that you gentle- 
men are seeking to get at the facts, 


and I assume that in order to do so you | 


will ask the witnesses to come here and 
help you in that matter. 
Senator Wheeler. That is the reason 
we asked you to come. 
Mr. Rockefeller. And 


you have 


do not know much about the facts, not 


being an operating man and not con- | 
nected in any way with the management | 


of the company. Of course, to the ex- 
tent that I am able I shall be only too 


happy to help you, but I should be glad | 
for you to ask Mr. Anderson more par- . ‘® 1 t : 
of the economic structure, which in my | 


early date, and have you put to him 


| all these questions that you have pro- 
Mr. Townsend. Mr. Rockefeller, a dif- | 


pounded to me. 
The Chairman. We will be glad to do 


| that. 


Senator Gooding. But in inviting you | 
! and Mr. Schwab, the thought was that | 
you might be helpful to the Committee | 


| in solving the big problem that is before 


the Committee itself, being open-minded : responsible here. 





| the investigation. And therefore we per- ! 


. . . . ' 

; coal business, or to go into the oil busi- ! 
| ness, or to go into the banking business. j 
My interests are interests that have come | 


the country at the present time in con- | 
It seems | 
| to me that it is essential if we are to 


nection with the coal industry. 


get such information from you as to 


| the coal mines you operate or have an 
; interest in. 


Knowledge as to Details 


Of Operations Disavowed 


Mr. Rockefeller. I judge that the lat- 


| ter part of the question was perhaps 
| the purpose you had in mind in asking 


Mr. Rockefeller. Mr. Chairman, may I |. me So Sitaasd, meray beesues 5 hed seen 


is | 


sort of thing. But obviously, I would 
not be the one to know about the de- 
tails of the operations of the coal com- 
pany, even though I had, as I have here, 
a substantial interest in it. 

Senator Gooding. But I think you will 
understand, you having an interest in 
these coal mines, the public necessarily 
going to hold you responsible for the 
conditions that exist down there, right 
or wrong, at least to some extent. 


Mr. Rocekefeller. I remember that 


some years ago Mother Jones, whom a ! 
good many of you knew, was in my office | 


and she was telling me of a strike which 


she had been connected with in the Penn- | 
sylvania fields, and this was many years | 
ago, and she said: Well, of course we ' 


were telling about the Rockefellers being 
I said, “Mother Jones, 
we have no interest whatever in the 
Pennsylvania coal fields.” We did not 
have any at that time, but she said, “I 
know that, too, but we always put it up 
to 26.” So I can understand when you 
say the public puts the responsibility on 
our shoulders. 

Senator Gooding. In this case you 
terest at least. 

Mr. Rocekefeller. 
true. 


Yes, that is quite 


lems with which I am confronted are 
problems of my own seeking. 
words, I have not elected to go into the 


to me through my father, and I am seek- 


The Ohio operators | ing to discharge them as fully as I can. 


I recognize that there may be shortcom- 


ings but I am trying to do the best I! 


can. 


The Chairman. We wanted you here to | 
and the 


| find out the facts if you know them, and 


welcome to sit at the table at any time. | 


The Chairman. And you represent the 
Pittsburgh Coal Company? 

Mr. Belden: No; I represent the Ohio 
operators. Mr. Rose represents the 
Pittsburgh Coal Company. 

The Chairman: Yes, Mr. Rockefeller, 
standing ‘up behind Mr. Belden is Mr. 
Rose, who is counsel for the Pittsburgh 
Coal Company. 

Mr. Rockefeller: Who represents the 


Association? 

The Chairman: I do not know. 

Mr. Rockefeller: Have they had an op- 
portunity to have someone here to rep- 


| Northern West Virginia Coal Operators’ ! 


it is very urgent. 


resent them, or the individual coal com- | 


panies of northern West Virginia? 
Assume That Organization 
Will Look After Interests 

The Chairman: We have given wide 
publicity to this whole situation, and it 
has been carried in the papers day after 
day, and anyone can be here who so de- 


sires. We are not in a position as mem- 
bers of the Senate Committee to sit 


' down,and write letters and inform at- 


torneys that they may be here. But we 
assume that a great organization will 
look after its own interests. 

Mr. Rockefeller: I have not had a 
great experience with Senate commit- 
tees, and did not know— 

The Chairman (interposing): 


: You are 
fortunate. 


|) giving 


| single-track way. 


Mr. Rockefeller: Well, I am getting | 


if you do not know the facts there are 
two other objects in mind: To find out 
whether or not the big men in the coal 
industry, either in management or own- 
ership, can in some way arrive at a con- 
clusion with the miners for some solu- 
tion of the coal problem. Or if we can- 
not do that to get your opinion about 
what remedy may be applied for the sit- 
uation as it now exists. And of course 
we all admit there is a coal problem. 

Mr. Rockefeller. A very grave one. 

The Chairman. Yes, a very grave one. 
And we all admit that it must be solved 
if there can be found a solution. That 
is quite true, is it not? 

Mr. Rockefeller. You are right, and 


The Chairman. And therefore we 
wanted to get your opinion as to a solu- 
tion, if you have one. 

Mr. Rockefeller. Well, I should say— 

Senator Wheeler (interposing). We 
not only want to get your opinion for a 
solution but we want to get your co- 
operation in a hoped-for solution of the 
problem. 


Overproduction Is Said 
To Be Fundamental Problem 


Mr. Rockefeller. You understand that 
I speak only as a layman. I know 
nothing about the coal business or the 
oil business as a technical man, 
therefore my opinion cannot be of any 
great value. 
appear here was received, I have been 
the subject a great deal 


thought. My mind works in a rather 


May I ask that the | 


| tion. 


your | 





se- | 
| lected a very poor witness, because I | 


: than by calling all of 
parties in at the outset and confusing | 


But I am in a rather strange po- | 
sition as an investor: None of these prob- | 


In other ! ' 
, there might be some hope of reaching 


and | 
Since your invitation to | 
of | 


I cannot get at things : 
in a large way; I have to start in a 
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Distribution 


small way and then let them grow. And 
as I have been turning over in my mind 
the question of this coal problem, to an- 
swer directly your question, as to what 


if any suggestion I can make, this is | 


what lies in my mind: ‘ 
It seems to me that this Senate Com- 


mittee together with representatives of | 


the bituminous coal operators would be 
the first group that would be gotten to- 
gether if I were having anything to do 
with attempting to solve the problem, 
And that the first question which that 


; relatively small group of men, those two 


interests, would consider would be the 
fundamental question of overproduction 
in the coal industry. Now, the operators, 
of course, would be the technical people. 
They could furnish technical informa- 
. In order to deal with that problem 
in an effective way there will have to be 
cooperation among the operators looking 
toward a conservation of this great 
natural resource. 


Senate Committee in conjunction with 


| the operators should seek to secure such 


legislation as be needful in the 


matter, 
With that as the first step the rep- 


may 


‘ resentatives of the coal operators and 


the Senate Committee could reach some 
tentative program as to how this mat- 
ter of overproduction might be dealt 
with. 


Then it seems to me that group, the | 
representa- | 
| tives of the operators, would pass on to 


Senate Committee and the 


the second question, namely, that of dis- 


| tribution, which also is a very vital ques- | 


tion, a quetsion of freight rates; and in 
the consideration of that highly technical 


| question I should feel that the Senate | 
| Committee 


aturally cs i > representatives of | . 
naturally call in the representative | operators and put the coal industry on 


and the operators would 


the railroads which handle the coal busi- 
ness, and that they together would seek 


| to work out some tentative solution of 
It is a matter of in- ' 


the transportation problem. 

After something tentative had been 
agreed to there then it seems to me the 
next step would be the question of dis- 
tribution, and there again the Senate 


i: Committee with the representatives of | 
‘ the operators would call in the large dis- 

| tributors to get their technical advice as | 
to how that aspect of the question could | 


be dealt with. 
Now, after these two groups together 
with certain experts on these 


points—and you see my purpose would 
be to build the thing up from the bot- 
tom—they would then have their basis 


judgment would give the best hope of 
their being able to take up and deal con- 


structively with the fourth and perhaps | 
and | 
most difficult of the problems of the coal | 


the largest and most important 


industry, namely, labor and wages. 
Suggests That Problems 


Be Considered Separately 


And in the consideration of that knotty 
question, which has usually been the 
stumbling block to the success of any 


} conference held thus far; I say, in the 
consideration of that question the Sen- | 
ate committee and the operators would | 

the | 


want to feel that the workers in 
mines, through whatever channels might 
best give the fullest representation, 
should be represented, and_ especially 


their point of view presented in the dis- | 


cussion of that fourth and perhaps last 
of the four great divisions of the prob- 


: lem. 
in the papers some reference to that | 


That very briefly is the way my mind 


would approach the problem because it | 


seems to me that by taking one of the 
problems at a time in a small group and 
undertaking to work out some construc- 


} tive solution of that problem, there will 


be greater hope of getting somewhere 
the 


the issues and embarrassing the dis- 
cussion. 

Senator Wheeler: I think you over- 
looked entirely one problem that the Sen- 
ate committee is confronted with, and 
that is this: The use of injunctions by 
the coal operators is really a very se- 
rious problem that confronts this coun- 
try because of the fact, and I am sure 
if you would read some of these injunc- 
tions, Mr. Rockefeller, you would agree 
with me, that they have gone so far as 
to violate the fundamental principles 
upon which this Government of ours is 
founded. I do not believe that anybody, 
and particularly yourself, could 


Mr. Rockefeller. Of course, I had not 


| thought that I had covered the entire 
I simply sought in this little | ae 
Pa s : ae | myself to take that position. 


problem. 
analysis to mention what seemed to me 
as a layman as the outstanding problems 


| that needed attention, and as the order 


in which, as a layman, I would feel that 


conclusions. 

The Chairman. Do you regard 
fundamental evil in the ceal industry as 
one of overproduction? 

Mr. Rockefeller. It 
as a layman. 

Senator Gooding. It has been hoped 
that we might eliminate the bitterness 
that exists as between the operators 
mine workers at the present 


seems so to me 


| time, that is, the United Mine Workers 


of America; and that the best brains all 
the way round could meet here with 
the Committee in the hope of solving 
the problem. We all understand that it 
cannot be solved in bitterness. We have 
all got to yield something if we are to 
settle this great problem that is before 
in that way, I believe we 


would get 


And if such coopera- ; 
| tion could not be legally had, then the 





: several | 
special problems, had been able to come | 
to a tentative agreement on these three | 


interested ' 


read | 
' those injunctions but what you would be j* 
| Shocked at the extent to which some of 
| them have gone. It is an usurpation of 
; ; power by the courts in some instances. 
seem to have the dominating financial in- | 


the | 


| the American people want to pay a fair 


; the coal industry must 


} Same time you realize that 
| technical knowledge of the coal business. 


| Investors Should Assist 


i and other men of your standing who 


; the country, and if we could approach it |! 


closer together and have a greater hope | 


of achieving something. 


Mr. Rockefeller, there cannot be any : 


| doubt that you have an interest to give 


in the matter, and the men who are 
working in the mines have a vital in- 
terest in your success, and you are in- 
terested in their living conditions and 
success in life. It seems to me that if 
we might only set aside this bitterness 


will give some hope of success. I do not 


| believe that the coal problem can be 
| solved without legislation. 


( I do not be- 
lieve that the public is going to accept 
consolidation without some supervision. 
Already we find that the coal operators 
all over the country are proceeding to 
consolidate, they are doing that very 
generally throughout the country, and 
that only makes trouble in the end. So 
it seems to me if we can g@along to- 
gether it will be a nice thing to do. 
Need of Legislation 
To Secure Consolidation 

Mr. Rockefeller. That is why I think 
the Senator thought a consideration of 
the matter of overproduction was vital 
to any hope for a successful solution of 


, of the coal industry, the men who have 
| their money invested in it have got to | 


; to you, Mr. Rockefeller, if you do not 


, my record has entitled me to feel just a 


; industry as I see it. 
we might have some hope of success, ' 
; and it is going to take all these great ! 
' forces in order to pass legislation that 


inpex 213) 
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Overproduction of Bituminous Coal 
Described as Fundamental Problem 


Separate Consideration of Questions of Sup- 


ply, ‘Transportation, 


Distribution, and 


Wages Said to Be Essential to Solution. 


the problem. Doubtless that is a situ- 
ation that affects both the coal operators 
and the miners, and undoubtedly legis- 
lation would be necessary if you are to | 
make possible cooperation among coal | 
operators. 

Senator Gooding. I am sure that the 
heads of the labor union organization 
agree that there should be consolidation. 
They have been discussing that very 
generally with the Committee, They 
understand conditions in the industry, 
and they hope to be helpful in finding a 
solution. Now, Mr. Rockefeller, let me 
call your attention to this: The presidents 
of practically all of the great railroads 
of the country met with this Committee, 
together with representatives of rail- 
road labor, and agreed upon a bill 
through which it looks very much as 
though we can get along without suffer- | 
ing strikes on railroads. 

I think that was a great step for- ! 
ward, speaking for myself as a member 
of the Committee, and it has been my 


| hope that we may pass some such legis- 


lation that will be helpful to the coal j 
a prosperous basis, and I believe that | 


price for their coal, and I believe that 
the railroads want to do the same thing. } 
We have heard that statement from some 
of the representatives of the railroads. 

Now, then, I doubt whether coal is to- 
day paying the cost of production judg- 
ing by the information that this com- 
mittee has received. That situation can- 
not go on. And if you go on with this 
cutthroat competition that we have had, 
everybody must understand and know 
that labor is going to bear the brunt of 
it. That is what it means and nothing 
else. This competition in coal mining 
that some operators are demanding I 
think is dangerous to the best interests 





| of the country. 


I think the men ~ho work in coal } 
mines are entitled to the American stand- 
ard of wages, so that they may enjoy 
the American standard of living. And 
I think there is no labor in America 
that is more entitled to good wages than 


| is the man who works in a coal mine. 


Senator Couzens: Mr. Rockefeller, do 
you believe in collective bargaining? 

Mr. Rockefeller: I am so glad that 
Senator Gooding has said what he did, 
because if I may answer you in that 


| indirect way, I fully agree with him that 


bitterness and warfare is not going to 
get us anywhere in the solution of this 
question, or in anything else so far as 
that is concerned. 

Senator Gooding: Oh, no. 


Stresses Cooperation 
In Solving Problems 


Mr. Rockefeller: It seems to me that 
the day when war has a place in civiliza- 
tion, whether between individuals or 
groups or States or nations, is past. I 
believe that a spirit of cooperation is 
the only hope of solving the problems 
of industry, the problems of interna- 
tional life, the problems of civilization. 
Now, Senator Gooding, I am _ strongly 
with you in the feeling that there must 
be a sympathetic understanding and a 
working together if anything is to be | 
achieved. The operators must work to- | 
gether, and all the elements involved in 
work together. ; 
They must understand each other. There 
must be cooperation. 

The Chairman: Mr. Rockefeller, are 
you willing personally to engage in that 
sort of enterprise, to help solve this 
problem by cooperation? 

Mr. Rockefeller: I would not feel that 
I had any right to take the position in 
any group of that kind that would be 
occupied by someone who really knows 
something about the business. Of course 
I am deeply interested in solving all of 
our problems. 

The Chairman: You are interested in 
the matter of a proper solution of the 
problems. 

M~. Rockefeller: Yes, sir; but at the 
I have no 


It would be unseemly for me to allow 


The Chairman. But you have an in- 
terest in the coal industry? 

Mr. Rockefeller. That perfectly 
true, but unfortunately that does not 
give me a technical knowledge that : 
comes to a man like Mr. Schwab, who 
was before you this morning, nor to 
operators who have been brought up in 


is 


| the coal business and who know all about 
it 


Senator Wheeler Says 


Senator Whecler. If the men who |! 
have their money invested in the coal 

industry are not willing to cooperate, | 
and if they are not willing to try to 
work out this problem, then there is no ; 
chance for us to try to solve it. If you 


have money invested in the coal industry 
are just going to leave it up to your : 
superintendents and foremen and people 
of that kind, to come here before the | 
Committee and work it out, we will never 
get any place with it. Men at the head 


come to the front. and say: We want to 
help you work this problem out. I say 
do it there is no salvation for the coal 


Mr. Rockefeller. 





I think perhaps that 


general interest, and I am anxious to co- 
operate in every way I can, Senator 
Wheeler, in solving the great national 
problems, whether sociological, business, 
technical, or whatever they may be. 
Being a layman the only way I can get 
at things of that sort is to seek the 
best technical advice on the subject that 
I can get, and then use my own judg- 
ment of course so far as it is worth any- 
thing, but based on technical advice. 
I am simply saying in taking up the 
question point by point, it seems to me 
that primarily it needs to be dealt with 
by those who know the business, but in 
any way that I can be helpful in solving 
any of our great national problems, I 
stand on the side of progress in 
desire to be cooperative and helpful. 

Senator Wheeler. You believe in col- | 


| 
| 
| 


tne | 


! sidered. 


lective bargaining as a general proposi- 
tion, do you not? 

Mr. Rockefeller. I believe in the full- 
est cooperation between labor and capi- 
tal. I believe their interests are com- 
mon interests. I do not believe that 
either of them can gain for himself ex- 
cept as he works with the other, that 
they must work together. But the term 
“collective bargaining” is a broad term. 
If you speak of it in the broad sense 
in which I have it in mind, I may say 
that decidedly I do believe init, and 
that I believe in it in that broad sense, 
feeling that there are many ways in 
which collective bargaining can be car- 
ried out, and that in each group, or 
in each, industry, or in each plant, the 


; method that is best adapted to bring 


about results in that particular group, 
industry or plant, should be adopted. 

Senator Wheeler. Mr. Rockefeller, 
you have given some thought, some study 
I take it to labor organizations, have 
you not? 

Mr. Rockefeller. To the general ques- 
tion of industrial relations, yes, I have. 


Believes in Effectiveness 
Of Labor Organizations 


Senator Wheeler. And you believe in 
labor organizations, do you not? 

Mr. Rockefeller. I believe in labor or- 
ganizations as one of the important 
means of making collective bargaining 
effective. I believe there are various 
means or methods in collective bargain- 
ing, and my view is that that plan or 
means best adapted to bring about suc- 
cessful results in each specific instance, 
should be used, rather than to decide 
that there is one and only one means, 
and then to measure everything by that. 

Senator Wheeler. Mr. Rockefeller, you 
believe generally, do you not, that the 
labor organizations of the country have 
done a great deal to better labor condi- 
tions in the country? 

Mr. Rockefeller. I think that the coun- 
try at large owes a great deal to labor 
organizations. I take off my hat to them 
for what they have done. But they are 
no more perfect than any other busi- 
ness organizations, and they are con- 
stantly making mistakes just as other 
business men are. 

Senator Wheeler. Of course. 

Mr. Rockefeller. But I think they 
have made a great combination, labor 
and capital, and I think that is one of 
the most important ways of making col- 
lective bargaining effective. 

Senator Wheeler. I do not think that 
anyone would say they are perfect. I 
do not think that even the leaders of 
the labor organizations themselves would 
say that they thought they were perfect. 

Mr. Rockefeller. Doubtless not, but 
we will not embarrass Mr. Lewis by ask- 
ing him that question. 

Mr. Lewis. I would not feel embar- 
rassed, and would of course freely an- 
swer it. 

Senator Wheeler. But you do believe 
in the general principle of labor organ- 
izations or unions, do you not? 

Mr. Rockefeller. That is one of the 
important ways of making collective bar- 
gaining effective. 

Senator Wheeler. And you feel that 
labor organizations have contributed to 
the uplift of our civilization, do you not? 


Mr. Rockefeller Pays 


Tribute to Labor Unions 


Mr. Rockefeller. I think they have 
made large contributions, yes. 

I am very giad to make that tribute 
to them. I am always glad to. 

Senator Wheeler. And would you be 
perfectly willing to meet with the Com- 
mittee and the representatives of or- 
ganized labor, with a view of solving 
the situation? 

Mr. Rockefeller. If I were to take any 
part in the solution, Senator, I should 
obviously not be able to do so except in 
the method of approach which seemed to 
me to.meet with or bring promise of 
success. Now I can not see promise of 
success in the bringing of all the factors 


' together to consider the various prob- 


I think that is where the difficulty 


lems. 


| has happened that has been met with 
' SO 


often in the past. Therefore, the 
method I suggest is the taking of one 
problem at a time and dealing with that. 
Senator Wheeler. You realize, do you 
not, Mr. Rockefeller, that it would be an 
impossibility for this Committee or any 
other Committee of Congress to work 
out a solution unless labor and em- 
ployers are willing to cooperate with the 
Committee to solve it? 
Mr. Rockefeller. And the railroads 


| and the distributors as well. 


Senator Wheeler. Yes; I agree with 


| you on_that. 


Mr. Rockefeller. There is no question 
but the diverse interests must be con- 
But my point is, Senator, that 
to undertake to discuss all these ques- 


| tions, and to discuss them in the whole 


group at once, would not, as I see it, give 
much promise of success. 

Senator Wheeler. Of course, you can- 
not conduct any business today on a 
large scale unless you have organization, 
labor organization, regardless of whether 


| it is unionized, or otherwise; it is an 
| organization. 


Mr. Rockefeller. The employe must 
be represented in whatever fashion you 
like, of course. 

Senator Gooding. Mr. Rockefeller, 
there is a common interest there, is 
there not, as between the labor and the 
employer? There is a common interest, 
and if we hope to pass legislation that 
will be beneficial all around, we must 
consider the common interest. And it 
seems to me if all the interested parties 
can get together here in the right spirit 
there will not be any trouble in getting 
them together, if they meet in a preper 
spirit. 

' 


W ould First Solve ‘ 


Matter of Overproduction 


Mr. Rockefeller. There is a common 
interest, but it seems to me the eco- 
nomic structure there that has to do 
with the matter of overproduction is a 
question which has to be at least tenta- 
tively worked out before it is made more 
difficult by the introduction of tne wage 


[Continued on Page 16, Column 1.) 
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Department. 
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' other purposes. Passed House March 5. 
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National Military Park. Reported 

to House March 6 

323. Authorizing construction at 


construction 
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new uses of cotton. Passed House March 7 
agricultural 
1 House March 7 
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in the control and disposition of the sur- | 
plus of agricultural commodities in inter- 
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H. R. 405. 
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8. 5456. Allowing the rank, pay and allow- 
ance of colonel, Medical Corps, U. 
to the medical officer assigned as personal 
physician to the President. Passed Senate 
. Reported to House March &. 

752. Limiting the issue of Army 
equipment. 


teported to 


For horticultural 
work in Southern Great Plains area. Passed 
House March 14. 

H. R. 11074. To promote the agriculture 
of the United States abroad. 


experiment 


House March 19. 
H. R. 10564. Granting easement for public 
| highway purposes over a portion of Vicks- 
burg National Military Park. Passed House | 


Passed House 


plant quarantine act. Passed House March 

H. R. 5789. To provide for gratuitous is- 
sue of service medaljs and similar devices 
and for replacement of same. Passed House 


H. R. 10374. For the acquisition of land 
for the Beal Nursery at East Tawas, 
Passed House March 14. 

Providing for horticultural ex- 
periments in semiarid regions. Passed Sen- | 


Passed Senate Feb. 29. Passed 
mended, Senate agrees 
neadments March 20. 








H. R. 445. For cooperative agreements for 


of June 
grazing and range development in Montana. 


persons entitled to 
National Home for 


1924, preseribir 
the benefits of th Dis- 
1131, To encourage the production of | of their admission thereto. 
j ‘assed Senate March 20. 
To authorize appropriation | solidate acts respecting copyrights approved 
Wads- | March 4, 1909. Passed House Feb. 6. 


Authorizing appropriation Title 18—Criminal Code and 


at Selfridge 





construction 


H. J. Res. 140. Passed House March 


2 of Act of March 3, 
Passed Senate March 2 


| 
Title 8—Aliens and Citizenship 


H. R. 349. To supplement the naturaliza- 
Passed House 
For the deportation of cer- 


To amend sections 1 and | 
Passed House | 


Field, 


H. R. 10078. Passed | Senate Jan 


4. 
Senate S. 1256. @o amend the Penal Act of the 
preference to Charleston, 5S. C., 
a bronze cannon. Passed House March 14. ment of persons escaping from Federal 
$. 1665. Authorizing construction of rec- | penal institutions. Passed House Jan. 16. 
San ; S. 2277. Relating to the giving of false 
Passed information regarding the commission of 
Senate agrees to House | crimes in the District of Columbia. Re- 


6492. Donating 
clarants in issuance immigration 
reation pier at foot of Van Ness Ave., 


1924, permitting the temporary admission 
Passed Senate 
S. 2370. To amend section 24 of the immi- 


amendments 














' 

March 4, 1928, se as to better provide for | executing bonds for compensation in crimi- 

care and treatment of members of civilian | nal cases and to improve the administra- 

components of the Army who suffer per- | tion of justice in the District of Columbia. 

sonal injury in line of duty. Passed Senate | Reported to House March 6. 

March 2. Reported to House March 21. H. R. 9784, For the issuance and execu- 
H: R. 6049. Making disposition of con- | tion of warrants in criminal cases and to 

demned ordnance and other material of | authorize bail. Reported to House March 8. 


the Army and Navy. Reported to House ¥ 2 
Title 19—Customs Duties 


March 19, 
S. 805. Donating Revolutionary cannon H. J. Res. 217. For the remission of 
duties on certain cattle which have crossed 


to the New York State Conservation De- 
partment. Reported to Senate March 20. the boundary line into foreign countries. 
| S. 750. Giving Army bandmasters rank of | Passed House March 17. 

H. R. 6687. Changing title of U. S&S. 


| first or second lieutenant according to 
| length of service, Passed Senate March 20. | Court of Customs Appeals. Passed House 
March 19. 


S. J. Res. 113. To amend subdivisions 
Title 20—Education 


(b) and (e) of section II of the immigra- 

tion act of 1924. Passed Senate March 20. 
| H. R. 7944, Authorizing appropriations for H. R. 279. Amending the act incorporat- 

onstruction at. military posts. Passed | ing Howard University. Reported to House 

louse March 5. Passed Senate March 20. | Feb. 8. 

S. 2611. To authorize the Secretary of H. R. 359. Presenting certain iron gates 
War to loan aeronautical equipment and | to Ohio Archaeological Society. Passed 
|} material for purposes of research and ex- | House Feb. 6. 
| perimentation. Passed Senate March 20. S. 2310. Amendatory of incorporation of 

Catholic University of America. Passed 

Senate Feb. 6. Reported to House March 10. 

8.1731. Providing for more complete 
development of vocational education in the 
several States. Reported to Senate March 2. 
HM. R. 5495. For cooperation by the Smith- 
sonian Institution with State educational 





H. R. 7932. Authorizing appropriations 
for construction at military posts. Passed 
House March 5, Passed Senate March 20. 

H. R. 6103. Amending act entitled “An act 
making appropriations for sunday civil ex- 
penses of Government for fiscal year end- 
ing June 30, 1884.” Passed House March 19. , : 

and scientific organizations in the United 


j Title 12—Banks and Banking States for continuing ethnological re- 
H. R. 6856. Relating to the payment by | searches on American Indians. Reported 
| banks in the District of Columbia of | to House March 15. 


money and property held in the names of H. R. 8311. To provide for the naming of 

| two or more persons. Passed House Feb. 27. | a mountain or peak within the boundaries 
H. R. 10151. To amend section 9 of Fed- | 0f the Lassen Volcanic National Park, 
eral reserve act. Passed House Feb. 20. California, in honor of Honorable John E. 


Baker. Passed House February 20. Passed 


S. 1989. To amend the third paragraph Senate March 20 


| of Sec. 13 of the Federal Reserve Act. 


| Passed by the Senate March 2. Title 21—Food and Drugs 
Title 14—Coast Guard S. 3311. Providing for advances of funds 


by special disbursing agents in connection 
with the enforcement of acts relating to 
narcotic drugs. Passed Senate March 20. 


H. R. 11022. To extend hospital and 
} medical relief to retired officers and en- 
listed men of the Coast Guard. Passed ; = s 
House March 20 H. R. 10083. ; For advances of funds by 
special disbursing agents in the enferce- 
sioned officers of the Coast Guard with | ment of the narcotic drugs act. Reported 


active duty during the World War per- to House March 1. 

formed since retirement. Passed House | H. R. 487. Amending the act of June 30. 
March 20. 1906, relating to the manufacture, etc., of 
n - adulterated or misbranded products. Passed 
Title 15—Commerce and Trade | House March 14. 


a. | 

H. R. 7459. Authorizing the use by the | H. R. 10083. For advances of funds by 
Secretary of Agriculture of certain funds | special disbursing agents in enforcement 
for wool standards. Passed House March 7. } of narcotic drugs. Passed House March 19. 

H. J. Res. 36. Amending the joint resolu- . rs . ‘ 
tion for the purpose of promoting effi- Title 22 — Foreign Relations 
iency, ar for utilizatio f the resources 
ciency, and for utilization o le resources and Intercourse 


and industries of the United States, ap- | 


H. R. 10540. To credit retired commis- 











proved Feb. 8, 1918. Reported to House s. 2534. Authorizing an appropriation | 
F.b. 10. of $65,000 to be expended by the American 


H. R. 8927. To amend the act to pro- 
mote trade. Reported to House Feb. 10. 

S. 2148. To fix standards for hampers, 
baskets, etc., for fruits and vegetables. 
Reported to Senate Feb. 14. 

S. 1414. To regulate transactions on fu- 
ture exchanges in cottonseed oil. Reported 


to Senate Feb. 17. 


sion, United States and Mexico, for the 
purpose of making a survey to fix the 
boundary between the United States and 





Reported to the Senate Feb. 8. 
S. J. Res. 30. To provide for the ex- 
penses of participation by the United 





S. 1940. To divest goods, wares, and | states in the Second Pan American Con- ' 





merchandise manufactured, produced, or | ference on Highways at Rio de Janeiro. 
mined by convicts or prisoners of their | Passed Senate Feb. 24. Reported to House 
interstate character in certain cases. | March 2. 

Reported to Se > Feb. 21 ' 








. 
ba . H. J. Res. 108. Providing for the expenses 
H. R. 7729. To divest goods, wares and | of participation by the United States in 
merchandise, manufactured or produced or | the Second Pari American Conference on 
mined by convict labor of their interstate | Highways at Rio de Janeiro. Reported to 
| character in certain cases. Reported to | House Jan. 24, : 








House March 198 H. J. Res. 183. To prohibit the exporta- | 


tion of arms to belligerent nafions. Re- 


Title 16—Conservation 
ported to House January 30. 


S. 3162. To authorize the improvement of 

' the Oregon Caves in the Siskiyou National : 

Forest, Oreg. Reported to Senate March of the indebtedness of the Kingdom of the 

24 | Serbs, Croats, and Slovens. Passed by 

H. R. 5500. To establish National mili- | House February 17. Reported to Senate 
tary park at the battlefield of Fort Donel- March 9. 

son, Tenn. Passed House Jan. 16. Passed | H. R. 9043. For the payment of an in- 











Senate March 19. | demnity to the Government of France on ; 
account of the losses sustained by the | 
7 of the Mt. McKinley Park Act. | owners of the steamship Madeleine. Re- 


H. R. 8126. To repeal the last provision of | 
section 7 


Passed House Jan. 16. Reported to Senate, | ported to House Feb. 23. 


amended March 16. | H. R. 10167. Accepting the invitation of | 


S. 1284. Amending the District of Co- ; Cuba to send delegates to the Second In- 
lumbia Park and Playground Act. Passed | ternational Emigration and Immigration 
Senate Jan. 14. Conference in Havana. Reported to House 

H. R. 245. To continue the establish- | Feb. 29. 
ment of the Guilford Courthouse National H. J. Res. 211. Amending the resolution 
Military Park. Passed House Jan. 16. 
S. 1271. Providing reservations for the | States in the International Exposition at 
adequate protection of migratory game | Seville, Spain. Reported to House Feb. 29. 
birds. Reported to Senate Jan. 20. |} §. J. Res. 57. Requesting the President 
H. R. 8744. To accept cessions by State | immediately to withdraw the armed forces 
of Colorado of exclusive jurisdiction over | of the United States from Nicaragua. Re- 
lands included within Mesa Verde National | ported adversely to Senate March 7. 
Park. Passed House Jan. 26. | H. R. 10884. To amend the act relating 
S. 2972. For the further protection of fish | to the regulation of the level of the Lake 
in the District of Columbia. Passed Senate | of the Woods. Passed House March 14. 
March 2. . aut H. R. 10760. For the settlement of the in- 
H. R. 308. Authorizing appropriation for | debtedness of the Hellenic Republic to the 

Serve id investigation of placing of water | United States and of the differences aris- 
on Michaud division in Fort Hall Indian | ing out of the tripartite loan agreement. 

Reservation. Ds Reported to House March 15. 


ed House Feb. 20. Passed 
Senate March 20 . ‘ 
mane “te H. J. Res. 211. Amending the resolution 














H. R. 142. To add certain lands to Idaho 
National Forest, Idaho. Passed House Feb. 





20 States in the International Exposition at 

~ H.R. 144. To add certain lands to Challis | Seville, Spain. Passed House March 19. 

and Sawtooth National Forests, Idaho, | Passed Senate March 21. 

Passed House Feb. 20. | S. J. Res. 97. Authorizing the Fresident 
H. R. 6056. Providing for addition of cer- | to appoint three delegates to the Twenty- | 

tain land for Challis National Forest. | third International Congress of American- | 

Passed House Feb. 20. | ists, and making an appropriation for the | 
S. 3023. To revise the boundary of a | expenses of such Congress. Reported to 


portion of the Hawaiian National Park. | Senate March 22. 

Reported to Senate Feb. 24 S. J. Res. 31. Providing for invitation to 
H. R. 10483. To revise the boundary of the | Permanent International Association of 

Hawaiian National Park. Passed Ilouse | Road Congresses to hold sixth session in 

March 19. : | United States. Passed Senate Feb. 23. Passed 

3194. To establish the Bear River | House March 23 in lieu’ of H. J. Res. 107. 

tory bird refuge. Passed by the Sen- 




















ate March Title 23—Highways 
S. 2456. To establish game sanctuaries | ~ « me es : 
in the national forests. Passed by the } S. 1182. To provide for the naming of 
Senate March 6. . | certain highways. Reported to Senate 
H. J. Res. 215- Authorizing Secretary of | Jan. ae Nas ; 
Agriculture to accept gift of certain lands | 5S. 2327. To amend the act of July 11, 


ton Co., Iowa, for purposes of Upper 1916, Federal aid in construction of rural 
ippi River Wild Life and Fish | postroads. Reported tp Senate Feb. 16. 
-assed House March 7 Hf. R. 11197. Granting right of way 















H. R. 98: Extendi provisions of act | to the Vicksburg Bridge and Terminal Co. 
approved March 20, 19 entitled “An act cross the Vicksburg ional Military 
to consolidate national-forest lands.” Passed Park. Passed House Feb. 2. Passed Senate 
House March 5 March 5. Approved March 15. 


HH: R.. f6. To make additions to the S. 1341. 
Absaroka and Gallatin National lorests 
and to improve and éxtend the winter-feed 


facilition for game ot ie Mah 13” | post roads, and for other purposes,” ap- 
ark. Repor se Mi 3 proved July 11, 1916, as amended. Passed 


H. J. Res. 200. To amend section 10 of by the Senate March 2 
the act to establish the Upper Mississippi 7 ¥7 7 


To amend the act enttiled “An 
act to provide that the United States shall 
aid the States in the construction of rural 


River wild life and fish refuge. Reported S. 1369. Authorizing construction of me- | 


| to House March 13. morial highway to connect Mt. Vernon with 
H. R. 11023. To add certain lands to | Atlington Memorial Bridge. Passed Senate 
Lassen Voleanic National Park. Passed March 6. 





House March 14. H. R. 9047. For the construction of roads 
Hl. R. 6854. To add certain lands to the | at the Presidio of San Francisco. Reported 
Montezuma National Forest, Colo. Re- | to House March 15. 


ported to House March H. R..11724. For the paving of the Gov- 


H. R. 7223. To add certain lands to the | ernment road known as the Ringgold Road. ' 





; Gunnison 
to House 


National Forest, Colo. Reported Reported to House March 15. 


March 15. Hf. R. 11728. For the paving of the Gov- 





approval of the Colorado River compact. 
Reported to House March 15. 

H. R. 126. To add certain lands to Mis- 
soula National Forest. Passed House March 
19. 


Ss 


| HR. 73. For construction of works | ernment road known as the La Fayette 
for the protection and development of the | xtension Road. Reported to House 
! lower Colorado River Basin and for the March 14. 


. 2442. For the construction of a private 
conduit across Lincoln Road northeast, in 
the District of Columbia. Reported to Sen- 


ate March 20. 

H. R. 8824. To provide for the protec- | Title 24—Hospitals Asylums 
tion of the watershed within the Carson . ? ? 
| National Forest from: which water is ob- and Cemeteries 
tained for the Taos Puéblo, New Mexico. H. R. 6990. To authorize appropriation 
Passed House February 20. Passed Senate | for construction at Pacific branch Soldiers’ 
March 20. ae 4 Home, Los Angeles County, Calif. Passed 
S. 2830. Authorizing the adjustment of House Jan. 26. 
the boundaries of the Carson, Manzano, and H. R. 9676. Authorizing appropriations 
Santa Fe National Forests in the State of | for construction at Walter Reed Hospital. 
; New Mexico. Passed Senate March 20. Passed House Jan. 26. 


‘ = . H. R. 132. Authorizing erection ofa 
the method Title 1 7—Copyright sanitary fireproof hospital at the National 
Passed House H. R. 6104. Amending sec. 57 and 61 of | Home for Disabled Volunteer Soldiers at 


; act entitled “An act to amend and con- | Dayton, Ohio. Passed by the House Feb. 20. 


H. R. 7475. To provide for the removal 
of the Confederate monument and tablets 
from Greenlawn Cemetery to Garfield Park. 
Reported to House March 16, 


Criminal Procedure S. 750. To amend the Act entitled “An 
To provide further for the S. 1398. To make a pardon effective from — tome Sasiher Se mare effectual 
disposal of abandoned military reservations | time of its presentation to individual con- . Ht. 8223, Authorizing sale of certain 


Ree ane “peril ne ars . 
in the Territory of Alaska, including Signal | cerned, whether accepted or not. Passed | buildings in Veterans’ Hospital No. 42. 
Corps stations and rights of way. 


Passed House March 19. 

H. R. 10027. Transferring a portion of the 
reservation of Veterans’ Hospital No. 78 
to Big Rock Stone and Material Co. Passed 
House March 19. Passed Senate March 20. 

H. R. 8542. To provide for the construc- 
tion of a hospital at the Fort Bidwell 
Indian School, Calif. Passed House 
March 5. Pased Senate March 20. 

Hi. J. Res. 175, Changed name of Anzon 
Hospital in Panama Canal Zone to General 


Canal Zone. Reported to Senate Jan. 5. 
H. R. 9021. Providing for the punish- 


ported to Senate Jan. 13. 
of H. R. 52. To regulate the business of 
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Gorgas Hospital. Passed House March 5, 

Passed Senate March 20. 

To change the name 

| Vincent’s Orphan Asylum and amend an 
act entitled “An act to incorporate — 
Vincent’s Orphan Asylum, in the District 
of Columbia,” approved February, 
Passed Senate March 20. 


Title 25—Indians 


H. R. 10360. Conferring additional juris- 
of Claims 





diction on } 
authorizing Chippewa Indians 
sota to submit claims. Passed House March 


of Minne- 


H. R. 11276. To authorize an appropria- 
tion from Tribal funds to pay part of the 
cost of the construction of a road on the 
Reservation, Montana. 
ported to the House March 24. 

Providing for purchase of 
land, livestock and agricultural equipment | 
Alabama and Coushatta 


Polk County, Texas. Reported to House 


Providing for acquisition of | 
of Pueblo 
Reported to House 


H. R. 9483. 
of wa through 
Indians in New Mexico. 


To amend an act entitled “An 
of Indians occupying 
railroad lands in Arizona, New Mexico or 
California,” approved March 4, 1913. Passed i 
Senate Feb. 24. 

To provide for the permanent 
withdrawal 


ported to the Senate Feb. 8. 
Authorizing the Secretary 
the Interior to purchase certain lands in 
of Bismarck, 
North Dakota, for Indian School purposes. 


amend Section of the | 
(36th Statutes at Large, | 
“An Act to provide for 
determining the heirs of deceased Indians, 
for the disposition and sale of allotments | 


of June 25, 1910 
Page 855) entitled 


allotments and for other purposes.” 
yorted to the Senate Feb. &. 

2360. To amend Section 1 of the Act 
Yongress of March 3, 1921 (Forty-first 
Statutes at Large, Page 1249) entitled “An 
Act to amend section 
gress of June 28, 1906” entitled “An Act for 
the division of the lands and funds of the 
Osage Indians in Oklahoma, and for other 
' purposes.” Passed Senate Feb. 24. 


of the act of Con- 





Fort Belknap Reservation. 
ported to Senate Feb. 10. 

2707. For classification of unallotted 
land in Klamath Indian Reservation. Passed 
Senate Feb. 24.. 

H. R. 8831. To provide for collection of 
on the production of 
minerals from leased Indian lands. Passed 
by the House Feb. 20. Reported, amended, 
to Senate March 12. | 


H. R. 5574. Authorizing the Lower Spokane 


} section, International Boundary Commis- } 





: = “ | fees from royalties 
Mexico, between El Paso, Tex., and Fort | 
Quitman, Tex., and for other purposes. | 


Kalispel Tribes of Indians of the State of 
Washington to present their claims to the 
Reported to House March 


Court of Claims. 


. 1456, Authorizing an appropriation for 
; a road on the Zuni Indian Reservation, New 
Passed by Senate March 


8326. Authorizing construction of 





Amadarko, 
Reported to Senate March 10. 

H. R. 6862. To investigate and determine 
individual members 
Sioux Tribe against tribal funds or against 


H. R. 367. To authorize the settlement 


H. R. 11479. To reserve certain 

the public domain in Valencia County, N. 
Mex., for the benefit of the Acoma 
Indians. Reported to House March 15. 
. 7463. Amending an act authorizing 
; the Chippewa Indians of Minnesota to sub- 
mit claims to the Court of Claims. Reported 
to House March 15, 


lands to children on the Crow Reservation, 
Reported to House March 
H. R. 491, Authorizing the Attorney Gen- 
| eral of California to bring suit in the Court 
of Claims on behalf of the Indians of Cali- 
Reported to House March 15. 

H. R. 11359. For the relief of the Arypa- 
Cheyenne Indians. 
House March 15. 


authorizing participation of the United | 


authorize the cancella- 
tion of the balance due on a reimbursable 
agreement for the sale of cattle to certain 
Rosebud Indian’. Reported to House March 


Authorizing Secretary of Inte- 
| rior to purchase certain lands in Bismarck, 
Burleigh county, N. Dak., for Indian school | 
Passed Senate Feb. 24. 
authorizing participation of the United ; 1478. Authorizing 
construction 
Reservation. Passed 
House March 
| amendments March 


appropriation for 


Senate Feb. 
Senate agrees to House 


3343, For the relief of the Arapahoe 
and Cheyenne Indians. Passed Senate March 
| 20. Passed House March 23 in lieu of H. R. 


710. Conferring jurisdiction upon the 
Court of Claims to hear claims which the 
northwestern of Shoshone 
Passed Senate March 20, 
Authorizing the cancellation of 

the balance due on a reimbursable agree- 
| ment for the sale of cattle to certain R 


Passed House March 24. 


To amend section ‘ 
approved April 12, 


of the Act 
1926 (Forty-fourth Stat- 
utes at Large, pages 239-240), with refer- 
involving Indian 
Civilized Tribes. 


_S. 2084. For the purchase of land in the 
vicinity of Winnemucca, Nev., for an Indian | 
l'assed Senate March 20. 
1662. To change the boundaries of the 
Reservation, 
Passed Senate March 20. 

H. R. 356. Amending act to ratify, agree- 
ment with Indians Shoshone or Wind 
River Reservation, Wyo. Passed House Feb, 
Passed Senate March 20. 

173. Providing funds for upkeep 


Passed House Feb. 20. Passed Sen- 


S. 1145. To authorize appropriations for 
, construction, and 
on or adjacent to ul.taxed 
Passed Senate March 20, 

H. R. 8543. For construction of a school 
at Fort Bidwell 
House March 


maintenance 


Indian lands. 


H. R. 308. For a survey and investigation 
for placing water on the Fort Hall Indian 
| Reservation. Passed House Feb. 20. Passed 
| Senate March Fr 
3007. To authorize the Secretary of 
the Interior to issue a patent to the Bu- 
Missions for 
} tract of land in the Mescalero Reservation, 
Passed Senate 
S. 3026. Authorizing construction of fence 
2apago Indian 
. Passed Senate March 20, 

. To amend the act of February 
as to permit the Cowlitz Tribe 


New Mexico. 


Reservation 
12, 1925, so 


Claims: Reported to House March 23, 

H. R. 8280. Conferring jurisdiction upon 
the Court of Claims in cases in which the 
northwestern bands of Shoshone Indians 
may have against the United States, Re- 
ported to House March 23. 

Making immediately available 
appropriation 
Indian reservation. 
Passed Senate March 24. 


Title 26—Internal Revenue 


H. R. 1. To reduce and equalize taxation, 
to provide revenue, and for other purposes. 
Passed House Dec. 15. 

S. 341. For refund of erroneously collected 
’assed Senate 

S. 3178. To provide an additional method 
for collecting taxes in the District of Co- 
lumbia, and for other purposes. 
| to Senate March 
5 28. Consenting 
; States may sue the United States, and pro- 


-assed House March 


that certain 
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viding for trial on the merits in any suit 
brought hereunder by a State to recover 
direct taxes alleged to have been illegally 
collected by the United States during the 
years 1866, 1867 and 1868, and vesting the 
right in each State to sue in its own name. 
Reported to Senate March 22. 


H. R. 7224, To extend the time for refund- 
ing certain legacy taxes. Passed House 
Jan. 25. Passed Senate March 20. 


Title 27—intoxicating Liquors 

H. R. 9588. Amending national prohibi- 
tion act, as amended and supplemented. 
Reported to House March 2. 


Title 28—Judicial Code and 


Judiciary 

S. 1748. Relating to the qualifications of 
jurors in the Federal courts. Reported to 
Senate March 24. 

S. 726. To make it the duty of certain 
courts of the United States to render deci- 
sions within certain maximum limits of 
time. Reported to Senate March 24. 

S. 2366. To amend subchapter 1 of chap- 
ter 18 of the Code of Laws for the District 
of Columbia relating to degree-conferring 
institutions. Reported to Senate March 24. 

S. J. Res. 42. To amend the Act of 
May 29, 1884. Reported to Senate Jan. 9. 

H. R. 9052. To amend Sec. 6, act of May 
28, 1896. Passed House Jan. 18. 


H. R. 9049. To amend Sec. 227 of the 
Judicial Code. Passed House Jan. 18. 

H. R. 8229. For the appointment of an 
additional circuit judge in the eighth cir- 
cuit. Passed House Jan. 18. 


H. R. 9026. To amend the code of the 
District of Columbia. Passed House Jan. 16. 

H. R. 9051. To amend the act regulating 
fees and costs. Passed House Jan. 18. 

H. R. 343, To amend the Judicial Code, 
Section 128, relating to appeals from dis- 
trict courts. Passed House Jan. 16. 

H. R. 6106. To amend Section 3702 of the 
Revised Statutes. Reported to House Jan. 


| 16. 


S. 1094. To amend the practice and pro- 
ceedings in Federal Courts, Passed Senate 
March 19. 

H. R. 5774. For an additional judge for 
the Eastern District of New York. Re- 
ported to House January 19. ‘ 

H. R. 7011. Detaching Okfuskee County 
from northern judicial circuit of Oklahoma 
and attaching to eastern circuit. Passed 
House Jan. 18. Reported to Senate Feb. 13. 

H. R. 5709. Granting a pension to com- 
missioned United States deputy marshals 


! of the United States District Court for 


the Western District of Arkansas including 


| Oklahoma, their widows and children. Re- 


ported to House Jan. 24. 
H. R. 5623. To amend the Judicial Code 
by adding a new section to be numbered 


| 274D, regarding declaratory judgments. 


Passed House Jan. 25. 
H. R. 9785. To amend section 1025 of the 
Revised Statutes of the United States, 





regarding stenographers in grand juries. 
Pass7.d House Jan. 25. 


. R. 9024. To authorize the appointment 
of stenographers in the courts of the 


! United States and to fix their duties and 


compensation. Passed House Jan. 25. 

S. 2752. Creating a new judicial district 
in Indiana. Passed Senate Feb. 1. Re- 
ported to House Feb. 27. 

H. R. 9195. To amend sections 2804 and 
3402 of the Revised Statutes. Reported to 
House Feb. 13. 

S. 2781, amending Code of Law for D. of 
Cc. to empower corporation counsel for 
district to administer oaths. Passed Sen- 
ate Feb. 23. 

H. R. 9200, Providing for three additional 
judges for Southern District of New York. 
Reported to House Jan. 19. 

S. 759. To give the Supreme Court of the 
United States authority to make and pub- 
lish rules in common law actions. Adversely 
reported to Senate Feb. 28. . 

H. R. 8551. To create an additional judge 








| in the district of South Dakota. Reported to 


House Feb, 28. 

H. R. 8295. For an additional circuit judge 
for the ninth judicial circuit. Reported to 
House Feb. 28. 

H. R. 11189. For an additional circuit 
judge for the second judicial circuit. Re- 
ported to House Feb. 28. 

H. R. 49. Amending Code of Law of D. 
C. in relation to descent and distribution. 
Passed House Feb. 27. 

H. R. 10869. Amending Code of Law of 
D. C. relating to fraternal beneficial asso- 
ciations. Passed House Feb. 27. 

H. R. 10147. Providing a complete code 
of insurance law for D. C. Passed House 
Feb. 27. = 

H. R. 9782. To amend the Code of Laws 
of the District of Columbia so as to em- 
power the corporation counsel and his as- 
sistants to administer oaths. Reported to 
House March 16. 

S. 2679. To limit the period for which 
an officer appointed with the advice and 
consent of the Senate may hold over after 
his term shall have expired. Reported to 
Senate March 19. 


H. R. 11994. To abolish bailiffs and criers | 


in the United States Courts and to provide 


‘for the performance of their duties by 
United States marshals and their deputies. | 


Reported to House March 21, 

H. R. 8270. To amend section 52 of the 
Judicial Code of the United States. Re- 
ported to House March 22. 

If. R. 8835. To amend section 98 of the 
Judicial Code to provide terms of court at 
Bryson City, N. C. Reported to House 
March 19. 

H. R. 8725. To amend Section 224 of the 
Judicial Code. Passed House Jan. 18. 
Passed Senate March 20. 

H. R. 9020. To amend an act entitled 
“An act to establish a code of law for the 
District of Columbia,” approved March 8, 
1901, and the acts amendatory thereof and 
supplementary thereto. Passed House Jan. 
18. Reported to Senate March 20. 


Title 29—Labor 


Hf. R. 6685. To regulate the employment 
of minors within the District of Columbia. 
Passed House Feb. 27. 

H. R. 6848. To create in the Bureau 


| of Labor Statistics «a division of safety, 
| Reported to House Feb. 23. 


S. 1266. To create in the Bureau of Labor 


| Statistics a division of safety. Reported to 


Senate Feb. 21. 


Title 31—Money and Finance 

H. R. 11245. To cancel certain notes of 
the Panama Railroad Company. Reported 
to House March 19. 

S. 3294. For the relief of certain news- 
paper for advertising services rendered the 
Public Health Service. Passed Senate 
March 2. 

H. R. 10944. For the relief of certain 
newspapers for advertising services ren- 
dered the Public Health Service. Reported 
to House Feb. 20. 

H. R. 11899. Providing that subscription 
charges for newspapers, magazines and 
other periodicals for official use may be 
paid for in advance. Reported to House 
March 15. 

H. R; 8742. Granting to the city of Baton 
Rouge, La., easement for public street pur- 
poses over a portion of the National Ceme- 
tery at that place. Reported to House March 
15. 

H. R. 9767. For the relief of the State of 
Vermont on account of bridges destroyed 
or damaged by the ‘recent flood. Reported 
to House March 15. 

H. R. 10563r For the relief of the State 
of I<entucky on accouné of roads and 
bridges damaged or destroyed by recent 
floods. Reported to House March 14. 

H. R. 5695. Authorizing Secretary of In- 
terior to adjust disputes of claims on 
faulty surveys, Lake County, Fla. Passed 
House Feb. 20. 

H. R. 10146. Authorizing appropriations 
for construction at Scott Field, Ill. Passed 
House Feb, 20. 

H. R. 8128. Authorizing a permanent 
annual appropriation for the Gorgas 
Memorial Laboratory. Reported to House 
Feb. 17. 

H. R. 11133. Making appropriations for 
the District of Columbia. Passea House 
Feb. 24, 

H. R. 441. To pay half the cost of a 
bridge and road on the Hoopa Valley Res- 
ervation. Reported to House January 30. 

H. R. 10286. Making appropriations for 
the military and nonmilitary activities of 
the War Department for the fiscal year 
ending June 30, 1929, and for other pur- 
poses. Passed House Feb, 10. Passed Sen- 
ate, amended, Feb. 27. Senate agrees to 
conference report March 7. House agrees 





to conference report March 10. Senate 
agrees to House amendment of Senate 




















amendment No. 39 on March 12. | 

H. R. 9481. Making appropriations for 
Independent Offices for the fiscal year of 
1929. Passed House Jan. 24. Passed Senate 
Feb. 3. Sent to conference March 15. 


S. 2996. Authorizing Secretary of Treas- 
ury to prepare a model commemorative of 
exploits of Colonel Lindbergh. Passed Sen- 
ate Feb. 8. 

H. R. 5772, To reguiate the disbursement 
of Federal funds for construction. Reported 
to House Jan. 18. 

H. R. 7472. To. grant the town of Cicero, 
Ill, an easement over certain Government 
property. Passed Heuse Jan, 26. 


H. R. 9567. Making appropriations for 
construction at Fort Leavenworth, Kans, 
Passed House Feb. 6, 


S. 1347. Providing for War Minerals Re- y 
lief claims to be referred to Court of 
Claims. Passed Senate Feb, 6. , 


S. 1287. Directing Secretary of War to 
cancel claim of $632,669 for property sold 
in 1919 to Near Hast Relief (Inc.) Passed 
Senate Feb. 6. Reported to House Feb. 23, 


H. R. 9285. To provide for the settle- 
ment of claims against the United States 
for property damage, personal injury of 
death. Passed the House Feb, 17. 

S. 2335, for the relief of the National 
Surety Co. Passed Senate Feb. 24. 

S. 851. To amend the act of June 7, 
1924, relating to claims arising from the 
sinking of the vessel Norman. Passed 
Senate March 2. 

H. R. 11078, For the coinage of medals in 
commemoration of the achievements of Col. 
Charles A. Lindbergh. Reported to House 
Feb. 21. 

S. J. Res, 41, To readjust the account be- 
tween the State of Nevada and the United 
States. Passed Senate March 2. 


S. 3097. For the .relief of the State of 
North Carolina. Passed Senate March 2, 

S. 2280. Authorizing coinage of H. W. 
Longfellow medals to aid in preserving 
poet’s birthplace. Passed Senate Feb. 2%. 


S. J. Res. 59. Authorizing the President 
to ascertain, adjust and pay certain claims 
of grain elevators and grain firms. Reported s 
to Senate Feb, 28. * 


H. J. Res. 192. To provide for the coin- 
age of a medal commemorating achieve- 
ments of Chas. A. Lindbergh, Passed House 
Feb. 29. 

H R 8132 Maktng an appropriation of 
$2,500 for a tablet at Medicine Lodge, 
Kans., to commemorate the Indian Peace 
Council in October, 1867, Reported to 
House March 1. 


H. R. 11577. Agricultural Department Ap- 
propriation Bill. Passed House March 38. 


S. 1181. Authorizing appropriation for 
acquisition of forested, cutover and de- 
nuded areas on watersheds of navigable 
streams. Passed Senate Feb. 6. Passed 
House March 14. 


H. R. 9710, For the relief of South Caro- 
lina. Passed House March 14, 


H. R. 11140, For the inspection of battle- 
field at King’s Mountain, N. C. Passed 
House March 14. Passed Senate, amended, 
March 19. 


H. R. 11482. Making appropriation for 
eare of burial ground containing remains 
of President Zachary Taylor. Passed House 
March 14. 


H. R. 11411. To amend an act to provide 
relief in cases of contracts connected with / 
the prosecution of the war, approved March 
2, 1919. Reported to House March 16. 

S. 1279. To authorize the Commissioners 
of the District of Columbia to compromise 
and settle certain suits at law. Passed 
— Jan, 14. Reported to House March 
6. 

If. R. 5769. Authorizing coordination 
and consolidation of Government pur- 
chases. Passed House March 19. 

H. R. 6103. Amending Act entitled “An 
Act making appropriations for sundry civil 
expenses of Government for fiscal year 
i June 30, 1884.” Passed House March 
9. 

H. R. 9966. For reimbursement of certain 
patients at the Veterans’ Hospital Summit 
Mount, N. Y, Passed House March 19. ~ 


H. R. 9583. To report to Cohgress certain 
claims assessed against the United States. 
Passed March 19. ¥ 

H. R. 431. Authorizing payment of cer- 
tain taxes in Okanogan County, Wash. 
Passed House March 19. 


H. R. 12286. Making appropriations for 4 
the Navy. Reported to House March 21, 

S. 3506. For the relief of the owners of 
the British steamship Larchgrove. Passed 
Senate March 20, 

S. 3507. For the relief of the Eagle Trans- 
port Company Limited’ and the West Eng- 
land Steamship Owners’ Protection and 
Indemnity Association. Passed Senate 
March 20. 

S. 3500. For the relief of the city of 
Philadelphia. Passed Senate March 20, 

S. 3117. For the relief of the State of 
Connecticut. Passed Senate March 20, 

H. R. 10954. To authorize tne Secretary 
of the Treasury to execute agreements 
of indemnity to the Union Trust Company 
Prowidence, R. I.; and the National Bank 
of Commerce, Philadelphia. Passed House 
eb. 17. Passed Senate March 20. - 

S. 1899. For relief of Clifford D. Ham, 
collector general of customs, administrator 
of Corinto Wharf, Nicaragua. Passed Sen- 
ate March 20. 


Title 32—The National Guard 


H. R. 242. Amending sec. 90 National De. 
fense Act for employment additional care- { % 
takers for National Guard organizations. 
Passed House Jan. 16. Passed Senate 
March 2, amended. 

S. 2537. Amending the national defense 
act so as to provide better administrative 
procedure in disbursements for pay of 
National Guard officers and enlisted men. 
Passed Senate March 2. Reported to House 
March 17. 

H. R. 239. To amend section 110 of the 
national defense act by striking therefrom 


| certain provisions prescribing additional 
| qualifications for national guard State 


stuff officers. Reported to House March 17, 


| Title 33—Navigation and Navi- 


gable Waters ( . 

S. 2594. Transferring portion of Ship 
Island, Miss., lighthouse reservation to con- 
te s War Department, Passed Senate 
rep, . 

S. 1103. Permitting the withdrawal of 
water from the White River, Ark. Passed 
Senate Feb. 24. 

S. 728. To provide for the construction 
of works for the protection and develop- 
ment of the lower Colorado River Basin, 
for the approval of the Clorad River cm- 
pact. and for other purposes. Reported 
to Senate March 20. 

S. 3434. For the control of floods on the 
Mississippi River from the Head of Passes 
to Cairo and for other purposes. Passed 
Senate March 20. v 

The following bridge bills have passed 
both Houses and have been approved by 
the President: 

H. R. 66, 108, 121, 193, 194, 199, 280, 
319, 437, 444, 449, 472, 473, 495, 5501, 5502, 
5510, 5547, $569, 5582, 5583, 5628, 5638, 5642, 
5657, 5679, 5722, 5725, 5726, 5727, 5728, 5744, 
5808, 5818, 6041, 6045, 6046, 6053, 6073, 6099, 

6483, 6487, 6512, 6513, 6514, 6639, 
6959, 7032, 7033, 7034, 7035, 7036, 
7199, 7218, 7370, 7371, 7374, 7375, 
7902, 7909, 7913, 7914, 7915, 7916, 
7927, 7948, 8106, 8107, 8227, 8530, 
8726, 8740, 8741, 8743, 8818, 8837, 8896, 
899, 8900, 9019, 9063, 9064, 9139, 9142, 9161, 
9196, 9204, 9293, 9339, 9484, 9660, 9483, 9849, 
102898; S. 2348, 2483, 2698, 2800, 2902, 

The following bridge bills have passed \¥ 
both Houses but have not yet been 
signed by the President: 

H. R. 7198, 7927, 8897, 9137, 9147, ‘9197, 
9198, 9199, 9350, 9361, 9365, 9663, 9761, 9773, 
9946, 9964, 10025, 10027, 10143, 10144, 10378, 
10424, 10566, 10658, 10707, 10756, 10806; S, 
1498. 

The following bridge bills have passed 
the House only: 

HT. R. 5569, 7184, 7449, 9830, 9831. 

The following bridge bills have passed 
the Senate only: 

S. 768, 798, 1090, 1104, 2343, 2449, 2496, 
2554. 2965, 3119, 3173, 3174, 3511, 3558, 3611, 

The following bridge bills have_been 
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passed by the House and reported to 
the Senate: 

H.R. 5721, 8926. 

The following bridge bills have passed 
the Senate and have been reperted to 
the House: 

S. 797, 2827, 3118. ; 

The following bridge bills have been 
reported to the House: 

H. R. 9018, 9485, 9953, 10648, 11138, 11203, 
11212, 11265, 11266, 11267, 11356, 11478, 

9 11578, 11588, 11625. 

The following bridge bills have been 
reported to the Senate: 

S. 761, 1170, 1406, 1407, 1408, 1409, 1410, 
1558, 2731. 


Title 34—Navy 

H. R. 11616. To authorize alterations 
and repairs to certain naval vessels. Re- 
ported to the House March 24. po 

H. J. Res. 131. Providing for Commission 
to investigate sinking of submarine 8-4. 
Passed House Jan. 7. Passed Senate Jan. 27. 
mended, sent to conference Feb. 2. 

S. 2410. Amending sec 1440 of Revised 
Statutes removing from Navy list any offi- 
cer accepting appointment in Diplomatic 
Service. Passed Senate March 6. 

S. 3131, To provide additional pay for 
personnel of the U. S. Navy assigned to 
duty on submarines and to diving duty. 
Passed by the Senate March 2. 

H, R. 9289. For additional pay to the 
personnel of the Navy assigned to duty 
on submarines and diving duty. Reported 
to House March 1. ae 

H. R. 5531. Amending the provisior of the 
act of August 29, 1916, relating to the as- 
signment of certain officers of the Navy. 
Reported to House Feb. 9. : 

H. R. 5898. Authorizing certain officers 
of the Navy and Marine Corps to accept 
foreign decorations. Passed House Jan. 
26. Reported to Senate Feb. 15, amended. 

S. 150. For rehet of former officers of 
United States Naval Reserve Force and 
Marine Corps Reserve erroneously released 
from active duty and disenrolled at other 
than home places. Passed Senate March 6. 

H. R. 11526. To authorize the construc- 
tion of certain naval vessels. Passed House 
March 17. 

H. R. 21. Providing for date of precedence 
of certain officers of staff corps of Navy. 
Passed House March 5. . 

H. Res. 134. Providing for the considera- 
tion of H. R: 1156, for the construction of 
naval vessels. Passed House March 13. 

H, R. 5746. For the appraisal of certain 
Government property at Charleston, S. C. 
Passed House March 14. 

H. J. Res. 160. Requesting certain in- 
formation relative to naval ordnance plant. 
South Charleston, W. Va. Passed House 
Mirch 14. 

S. J. Res. 51. Tendering the thanks of 
Congress to Comdr. Albert Cushing Read, Ue 
S. N., for his achievement in completing the 
first trans-Atlantic airplane flight and pro- 
viding for his advancement on the list of 
commanders. Passed Senate March 20, 


Title 35—Patents 


H. R. 5527. To prevent fraud, deception 
or improper practice in connection with 
business before the Patent Office. Reported 
to House March 15. 

S. 2823. Amending tne Statutes of the 
United States with respect to reissue of 
defective patents. Reported to Senate 
March 19. 


Title 36—Patriotic Societies 


and Observances 


H. J. Res. 126. For cooperation of United 
States in Pacific Southwest Exposition. 
Passed House March 19. Passed Senate 
March 19. : 

H. R. 5724. To prevent descration of flag 
and insignia of the United States and to 
provide punishment thereof. Passed House 
March 19. ; 

S. J. Res. 33. For participation by the 
United. States in the celebration in 1929 
of the. 150th anniversary of the conquest 
of the Northwest Territory, Passed Senate 
Feb. 24. . 

H. R. 229. Authorizing memorials com- 
memorating encampment of Spanish War 
veterans at Chickamauga’ and Chat- 
tanooga Military Park. Passed House Jan. 


a 
b 


16. 

H. R. 8736. For inspectior of the bartie- 
fields of Brice’s Cross Roads and Tupelo, 
Miss, Passed House Jan. 16. 

H. R. 227. Regulating the appointment 
and duties of the superintendent of Antie- 
tam battlefield. Passed House Jan. 16. 

H. R. 7206. To establish a National War 
Memorial Museum in Old Ford’s Theater 
Building, Washington, D. C. Reported to 
House Jan. 17. 

H. R. 8737. Providing markers for the 
battlefields of Eastport and Iuka, Miss. 
Passed House Jan. 16. 

S. J. Res. 2. To grant permission for 
the erection of a memorial statue of Car- 
dinal Gibbons in the District of Columbia. 
Passed Senate Feb. 24. 

H. R, 5494, To enable mothers and unmar- 
ried widows of deceased service men to 
make pilgrimage to cemeteries of Europe. 
Passed House Feb. 20. 

H. R. 7908. Authorizing leave to ex-serv- 
ice men and women to attend Spanish war 
veterans’ convention at Havana 1928. 
Pa. ed House Feb. 20. 

S. 3092. To enable the George Washington 
Bicentennial Commission to carry out and 
give effect to certain approved plans. 
Reported to Senate Feb. 27. 

S. J. Res. 98. Authorizing the selection of 
sites and the erection of monuments to 
John Bunyon and William Harvey in Wash: 
ington, D. C. Passed Senate Feb. 27, 

S. 1169. Creating an establishment of na- 
tional archives. Reported to Senate Feb. 27. 

H. J. Res. 126. For the cooperation of 
the United States in the Pacific Southwest 
Exposition. Passed House March 19. 

H. J. Res. 75. Authorizing the erection of 
a monument to the memory of Sacajawea, 
the Bird Woman. Reported to House 
March 1. 

H. R. 5724. To prevent desecration of flag 
and insignia of United States and to provide 
punishment therefor. Passed House March 
19. 

H. J. Res. 60. Creating a commission to 
secure plans for and erect a memorial 
building for the National Memorial Asso- 
ciation in Washington. Reported to House 
March 8. 

H. R. 7903. For erection at Clinton, N. 
C., of a monument to William Rufus King. 
Passed House March 14. 

H. J. Res. 177. Authorizing erection of 
flag staff at Fort Sumter, S. C. Passed House 
March 14. 


S. 3292. Donating to Ohio State 
Archaeological Society two dedication 
stones of Ohio and Erie Canal. Passed 


Senate March 2. Passed House March 14 
in lieu of H. R. 11200, Approved March 20, 
Private Law No. 36. 

H. R. 8546. Appropriating $2.500 for the 
erection of a marker at Lititz, Pa., to com- 
memorate the burial of 110 American 
soldiers wounded in the Battle of Brandy- 
wine and died in the hospital at Lititz. Re- 
ported to House March 15, 

8. 1796. For the creation of a national 
monument in Montana. to be known as 
Battle of the Bear's Paw. 
March 20. 


Title 37—-Pay and Allowances 

» (Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
detic Survey and Public 
Health Service.) ; 


S. 2007. Authorizing payment of officers 
and Filipinos formerly enlisted as National 
Guard of Hawaii. Passed Senate Feb. 24. 
Passed House amended, March 14 in lieu 
of H. R. 5805. Senate agrees to House 
amendments March 15, Approved March 23, 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 
S. 777. Making eligible for retirement 
certain officers and former officers who in- 
curred physical disability in line of duty 


Passed Senate 


n the World War. Passed Senate March 15, 
S. 2998. 


Granting double pension in all 





| 
| 
| 
| 
| 





| Capital. 


; tection of Childhood. 








cases where an officer or enlisted man of 
the Navy or Marine Corps dies or is dis- 
abled as result of submarine accident. 
Passed Senate March 2. 

H. R. 10437, Granting double pension 
where officer or enlisted man of Navy dies 
or is disabled as result of submarine acci- 
dent. Passed House Feb. 20, 

H. R. 10159, Granting pensions and in- 
creases to widows and former widows, of 
certain veterans of Civil War. Passed 
House Feb, 20. 


H. R. 10479. Granting double pensions 
to dependents in cases where an officer, 
warrant officer or enlisted man or student 
fly.r of the Army dies or is disabled due 
to aircraft accident. Reported to House 


Feb. 29, 
_ H. R. 10487. Amending World War ad- 
justed compensation act, as amended. 


Passed House Feb. 20. 

S. 3198. To amend the act of March 3, 
1915, granting double pension for disability 
from aviation duty, Navy or Marine Corps, 
by inserting the word Army so as to read: 
“Army, Navy and Marine Corps.” Passed 
by the Senate March 6. 

S. 2900. Granting pensions and increase 
of pensions to certain soldiers and sailors 
of the Civil War and certain widows and 
dependent relatives of such soldiers and 
sailors, Passed Senate March 14. 


Title 39—The Postal Service 


H. R. 8337, Amending the air mail act. 
Passed by the House March 5. 

S. 1758. Authorizing Postmaster Gen- 
eral to reimburse postmaster at Sheboy- 
gan, Wis, in sum of $141,433 which was 
taken from post office In robbery. Passed 
Senate Feb. 6 

S. 1666. Authorizing the Postmaster 
General to enter into contracts for trans- 
porting mails to foreign countries and in- 
sular possessions. Reported to Senate 


Feb. 15. 

S. 1728 Placing service postmasters in 
the civil service. Reported to Senate 
Feb. 17. ‘i 

H. R. 325. Repealing existing law re- 


quiring Postmaster General to report ac- 
tion taken on claims of postmasters. 
Passed House March 14. 

H. R. 12030. To amend Title II of the 
Act of February 28, 1925, regulating postal 
rates. Reported to House March 20. 

H. R. 11279. Authorizing Postmaster 
General to establish uniform system of 
registration of mail matter, Passed House 
March 19. 

H. R. 89. To declare the future policy 
of the Post Office Establishment of the 
United States. Reported to House March 21, 

H. R. 7900. Granting allowances for 
rent, fuel, light, and equipment to post- 
masters of the fourth class. Reported to 
Iiouse March 22. 

HH. R. 5681. To amend the act of Feb- 
ruary 28, 1925, fixing the compensation of 
employes in post offices, Reported to 
Hiouse March 22. 


Title 40— Public Buildings, 
Property, and Works 


H. R. 10166. Amending the Foreign 
Service Buildings Act. Reported to House 
Feb. 2. 


S. 1628. Relating to the office of Public 
Buildings and Public Parks of the National 
Passed Senate March 14. , 

H. R. 391. To regulate use of Capitol 
Grounds. Passed House Feb. 6. 

S. 2301. To create a commission for en- 
larging of the Capitol Grounds. Passed Sen- 
ate Feb, 2. Reported to House Feb. 15. 

H. R. 8298. To authorize the acquisition 
of a site for a farmers produce market 
in the District of Columbia, Passed the 
House Feb. 27. 

H. J. Res. 204. Notice of abandonment of 
the public market on Pennsylvania Avenue 
in Washington on and after January 1, 
1929. Reported to House March 8. 

H. R. 10799. For the lease of land and 
the erection of a post office at Philippi, 
W. Va. Reported to House March 15. 


H. R. 9355. For the acquisition of certain 
property in the District of Columbia for 
the Library of Congress, Reported to House 
March 15. 


_ H. R. 4964. (In lieu of S, 1768.) Authoriz- 
ing Muskogee, Okla., to retain title to 
boilers from Municipal Hospital building 
recently conveyed by city to Veterans’ Bu- 
reau Hospital. Passed House March 14, 
Passed Senate, amended, March 14. House 
accepts Senate amendment March 16. Ap- 
proved March 21. Public Law No. 179. 


Title 42—Public Health 


H. R. 11026. For the coordination of the 
public health activities of the Government. 
Passed House March 7. 

H. J. Res. 230. To provide for the mem- 
bership of the United States in the Amer- 
ican International Institute for the Pro- 
Reported to House 
March 17. 


Title 43—Public Lands 


H. R. 9956, To provide for aided and 
directed settlement on Federal reclamation 
projects. Reported to the House March 24, 

Hi. R. 445. Authorizing agreements with 
the State of -Iontana and private owners 
of lands therein for grazing and range de- 
velopment. Passed House Feb. 6. Passed 
Senate, amended, March 20. House agrees 
fo amendments March 21, 


S. 1661. To authorize Secretary _of In- 
terior to transfer Okanogan project in 
State of Washington to Okanogan irrigation 
district. Passed Senate Jan. 4. Reported 
to House Jan. 11. 

H. R. 7203. To authorize the transfer 
of the Okanogan project, State of Washing- 
ton, to the Okanogan irrigatiom district. 
Reported to House Jan. 4, 

S. 1155. Granting extensions of lines 
under oil and gas permits. Reported to 
Senate Jan. 10. 

H. R. 479. Granting certain oil and gas 
Prospecting leases. Reported to liouse 
Feb. 2. 

H. R. 8110. Withdrawing from entry 
the northwest quarter section 12, town- 
ship 30 north, range 19 east, Montana 
meridian. Passed House Feb. 20. 

H. R. 8286. Authorizing the sale of cer- 
tain public lands near Garden City, Kans. 
Laid on table March 6. S. 2545 passed in 
lieu thereof, 

R R, 475. To amend certain laws relat- 
ing to entr:.s on meclamation projects. Re- 
ported to House Feb. 8. 

H. R. 9958. Authorizing the disposal of 
unproductive lands on Federal irrigation 
projects. Passed House March 5. 

H. R. 68. Providing for the disposition 
of asphalt, gilsonite and other like sub- 
stances on the public domain. Reported 
to House Feb. 16. 

H. R. 6993. Authorizing the sale and 
patent of certain lands in Louisiana and 
Mississippi. Passed House March 5. 

S. 766. To fix the compensation of regis- 
ters of local land offices and for other pur- 
poses. Passed by the Senate March 6. Re- 
ported to House March 20, , 

H. R. 8733. Granting certain lands to 
Bountiful, Utah, to protect watershed of 
water-supply system of city. Passed House 
March 5. 

H. R. 8734. Granting certain lands to 
Centerville, Utah, to protect watershed of 
water-supply system of city. Passed House 
March 5. 

H. R. 8307. Amending section 5 of act 
of June 9, 1916, so as to authorize sale of 
timber on Oregon and California railroad. 
Passed House Feb. 20. 

H. R. 158. To amend chapter 137, vol. 39, 
U. S. Statutes at Large, regarding timber 
cut on Coos Bay Wagon Road Grant Land. 
Passed House Feb. 20. 

H. R. 5545. Granting certair lands to 
California (Calaveras Big Trees). Passed 
House Feb. 20. 

H. R. 5687. Authorizing Secretary of In- 
terio* to sell public lands to Cabazon Water 
Co., Calif. Passed House Feb. 20. 

H. R. 8898. Providing for restoration to 
public domain of certain lands in California 
reserved for Indian allotments. Passed 
House Feb. 20. 

S. 2858. To authorize the use of certain 
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HIS vast oganization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 
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the Senate March 2. Reported to House 
March 20. 

S. 1186. To provide for the construction 
of the Deschutes project in Oregon, Passed 
by the Senate March 2, Reported to House 
March 9. 

H. R. 7191. To convey certain land in 
Cook County, Ill, to the Chicago and 
Western Indian Railroad Co. Passed House 
March 20. 

H. R. 10563. Extending the provisions 
of the recreational act of June 14, 1926, to 
former Oregon and California Railroad and 
Coos Bay Wagon Road grants in the Siate 
of Oregon. Passed House March 19. 

H. R. 9207. Granting to the State of 
New Mexico certain lands for reimburse- 
ment of the counties of Grant, Luna, 
Hidalgo and Santa Fe for interest paid 
on railroad-aid bonds and/or payment of 
the principal of railroad-aid bonds issued 
by the town of Silver City. Reported to 
House March 14. 

S. 2725. To extend the provisions of 
Sec. 2455, United States Revised Statutes, 
to certain public lands in «the State of 
Oklahoma. Passed by the Senate March 2. 
Reported to House March 23. 

H. R. 8724. Granting certain lands to 
the City of Mendon, Utah, to protect the 
watershed of the watersupply system of 
said city. Passed House March 6, 

H. R. 465. Authorizing city of Oklahoma 
City, Okla., to sell certaim public squares 
situated therein. Passed House March 5. 

H. R. 7946. A bill to repeal an act en- 
titled “‘An act to extend the provisions of 
the homestead laws to certain lands in the 
Yellowstone Forest Reserve,” approved 
March 15, 1906. Passed House March 5, 
1928. 

H. R. 11685. To accept cession by the 
State of California of exclusive jurisdiction 
over lands embraced within the Lassen Na- 
tional Park. Reported to House March 7. 

S. 2279. For the purchase of certain lands 
in the city of Bismarck, N. Dak. Passed 
Senate Feb. 24. Passed House March 19. 

H. R. 6993, Authorizing the Secretary of 
the Interior to sell and patent certain lands 
in Louisiana and Mississippi. Passed by the 
House March 5, 

H. R. 11360. To convey certain water 
tights in connection with the Boise recla- 
mation project. Reported to House March 
9. 


H. R. 9144. For the conveyance of cer- 
tain lands in the State of Wisconsin for 
State park purposes. Passed House March 
19. ; 

S. 2021. Extending the act of Jan. 12, 
1925, relating to the title of certain lots 
in Pensacola, Fla. Passed Senate Feb. 6. 
Passed House March 14. 

H. R. 11020. Validating certain applica- 
tions for and entries of public lands. 
Passed House March 14. 

H. R. 11281. To authorize the disposi- 
tion of certain public lands in the State 
of Florida. Reported to House March 20. 

H. R. 10885. To amend sections 23 and 
°4 of the general leasing act approved Feb- 
ruary 25, 1920. Reported to House 
March 20. 

S. 766. ‘To fix the compensation of regis- 
ters of loca lland offices. Passed Senate 
March 6. Reported to House March 20. 

S. 2858. To authorize the use of certain 
public lands by the town of Parco. Wyo. 
Passed Senate March 2. Reported 





public lands by the town of Parco, Wyo- 
ming, for a public aviation field. Passed by } 


House March 20, 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions, Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
dar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamation and Publica- 
tions and Records. The present group deals 
with Practices and Standards, 


Ee. W. Washburn, 


Chief of Chemistry Division, Chairman, 


IX illustrative examples of the nature of some of 
the physical constants of materials are the fol- 


Elastic constants of materials. " 
stants of materials are of great theoretical and practi- 
example, in the theory of the 
atomic structure of matter, in the theory of earthquake 
waves and the constitution of the earth, in connection 
with the safety and stiffness of bearms, columns and 
sheet-like structures, such as tanks, archdams, domes, 
The suitability of a material for the construction 
of scientific and engineering instruments frequently de- 
pends upon one or more of these constants. 


The Bureau of Standards has spent much time on 
some few determinations which were urgently needed 
in connection with work on duralumin aircraft struc- 
Specially sensitive deformation measuring ap- 
paratus has been designed which can be developed into 
efficient means of determining these constants, 


This constant is important in 

determining the power requirements in chemical 
manufacturing processes and in computing the possible 
yield and the best conditions for carrying out a chem- 
ical process. The situation with regard to the existing 
data in this field is very unsatisfactory. 
values on record go back half a century to the work of 
Thomson and Berthelot and many of them are known to 
be in error by thousands of calories. 


An example may be cited in the case of the heat of 
combustion of sulphur, which is a basic constant for the 
sulphur dioxide industry, the sulphuric acid industry, 
and for all chemical. reactions involving sulphur. The 
‘only two determinations in existence are those of Thom- 
son and Berthelot, which differ by as much as two thou- 
sand calories from each other. A redetermination of this 
constant is now in progress at the Bureau. 


"THERMAL and mechanical properties of fluids. The 

quantities of heat required to raise the tempera- 
ture of a fluid and to evaporate a liquid and the corre- 
sponding changes of volume or pressure are the basis 


to | 





HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

semse and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 





erating machines. 


secure foundation. 


SPECTRA of chemical elements and of compounds. 

The remarkable effects (deleterious or beneficial) 
of very dilute concentrations or minute traces of certain 
substances is beginning to be recognized. Numerous 
examples are found in physics, chemistry and biology. 
For a great many chemicals and substances the most 
sensitive test of purity or of presence is by means of 
the spectra which are uniquely characteristic of repro- 
3 This includes optical emission and 
absorption spectra and X-ray spectra. 


In addition to the well-known applications to astron- 
omy and astrophysics, precise spectroscopic data are of 
fundamental importance in colorimetry, interferometry, 
polarimetry, radiometry, atomic physics, and quantum 
theory, and for the design and further improvement of 
optical instruments. 


ducible materials. 
The elastic con- 


Most of the 


are filled, 


other fields, 


; In the next article, to be published in the 
issue of March 27, Charles W. Schoffstall, 
Chief, Textile Section, Bureau of Standards, 
will discuss the textile researches of the 


Bureau. 


iH. 


R. 10568, Extending provisions of 
recreational Act of June 14, 1926, to former 
Oregon and California railroad and Croos 
Bay road grants in Oregon. Passed House 
March 19, ° 


Hi. R. 11990. To authorize the leasing of 
public lands for aviation. Reported to 
House March 21, 

H. R. 9860. Amending act of 1922, extend- 
ing time for payment of purchase monies 
due under certain homestead entries and 
Government land purchases within former 
Cheyenne River and Standing Rock Indian 
Reservations. Passed House March 19. 
Passed Senate, amended March 20. House 
agrees to Senate amendment March 23. 


Title 46—Shipping 


S. 789. Amending merchant marine act 
of 1920 by insuring exemption from in- 
core taxes during 10-year period of profits 
on Sale of certain ships when proceeds are 
invested in new American ships. Passed 
Senate Feb. 6. Returned by House to Sen- 
ate Feb. 7. 

S. 744. To further develop an American 
Merchant Marine. Passed Senate Jan. 31. 


Title 48—Territories and Insu- 
lar Possessions 


Hi. R. 11809. Authorizing appropriation 
to complete purchase of real estate in 
Hawaii. Passed House March 19. 

H. R. 5575. To amend the Hawaiian 
Organic Act. Passed House Jan. 16. 

S. 754. For relief of certain Porto Rican 
taxpayers. Passed Senate January 31. 
Reported to House Feb. 14. 

S. 2787. Providing for the appointment 
of governors of the non-Christian prov- 
inces of the Philippine Islands by the Gov- 
érnor General without the consent of the 
Se enucine Senate. Reported to Senate 

eb. 2. 


S. 1168, Amending act entitled “An Act 
to authorize correction and editing of 
official papers of the Territories of United 
States now in national archives." Passed 
Senate Feb. 6. 

_ S. 2069, To extend the provisions of sec- 
tion 1814 of the Revised Statutes to Hawaii 
and Alaska. Reported to Senate Feb. 27. 

_S. 2292, For the employment of certain 
Civilian assistants in the office of the 
Governor General of the Philippines. Re- 
Ported to Senate Feb. 27. 

H. R. 8567, For insertion of a new section 
known as 2914 in the Philippine government 
act. Reported to House Feb. 27. 

HY. R. 8559. To amend section 58 of the 
act of March 2, 1917, to provide a civil 
Government for Porto Rico. Reported to 
House March 12. 

Hi. R. 9363. For the completion and re- 
Pair of customs buildings in Porto Rico. 
Reported to House March 12. 


Hi. R. 10952. To fix the salaries of cer- 
tain judges in Porto Rico. Reported to 
House March 12. ; 

Hi, R. 11809, To complete the purchase 
of real estate in Hawii. Passed House March 

H, R. 11475, To revise and codify the laws 
of the Canal Zone. Reported to House 
March 1, 

HI. R. 328. To relieve the Territory of 
Alaska from the necessity of filing bonds 


Sr security in legal proceedings in which | Passed Senate March 20, 





Topical Survey of the Government 


"THE electrical constants of insulating materials. 
; the present time the trend in the electrical industry 
is toward higher voltages, which requires an increased 
knowledge of the properties of insulating materials. 
There are four important properties: Electric strength, 
electric resistance, dielectric constant, and power factor. 


Data on the electrical properties of reproducible ma- 
terials have three important uses: (1) They are valu- 
able to design engineers; (2) they permit the use of 
these materials as standards in measuring the constants 
of other materials; and (3) they serve as a basis 
for developing our knowledge concerning electric 
phenomena in insulators, 


"THE ionic constants of hot bodies. The design of 

X-ray tubes and the tubes used in radio depends on 
a knowledge of the ionic constants of hot filaments. 
Also, the design of many rectifiers and of some of the 
new types of lamps depends on the ionic constants 
either of their electrodes or of the 


_ The great advances in the fields of radio and X-rays 
in the last 20 years have been made possible by the 
utilization of the ionic properties of materials. 
Same properties are now beginning to be applied in 


| 
| 








AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schools, colleges, business and profes- 
sions here and abroad. 


Such a survey will be useful to 


—CALVIN COOLIDGE. 
President of the United States, 
1923— 





Advances in Scienee Are Effected on Basis 
Of Measurement of Qualities of Materials 


Topic 29—Practices and Standards 
FortyFourth Artice——Examples of Constants of Physics and Chemistry. 


for the design and operation of heat engines and refrig- 
While such data are of great in- 
dustrial importance, it is essential that they be de- 
termined with the highest accuracy attainable in the 
laboratory, in order that working tables may rest on a 


Some work on the properties of steam is now under 
way, following completion of similar work on ammonia, 
but this represents merely a small portion of the field 
that should be covered. 
turbine'is coming into use, and very little is known of 
the properties of mercury at high temperatures, 


For example, the mercury 
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gas with which they 
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such Territory is interested. Passed House 
March 14. Reported to Senate March 22. 

H. R. 339. To increase the effectiveness 
of expenditures for roads, bridges and 
trails in Alaska, Reported to House 
March 22. 

H. R. 11463. To fix the salaries of cer- 
tain judges of the Territories and Insular 
Possessions of the United States. Reported 
to House March 22. 

H. R. 340. To authorize the town of An- 
chorage, Alaska, to issue bonds for a 
school building. Passed House Jan. 16, 
Passed Senate March 20. 

H. R. 8126. To repeal the sixty-first pro- 
viso of section 6 and the last proviso of 
section 7 of “An Act to estabiish the Mount 
McKinley National Park in the Territory 
of Alaska,” approved February 26, 1917. 
Passed House Jan. 16. Passed Senate, 
amended, March 20. 

S. 755. For the biennial appointment of 
a board of visiiors to inspect and report 
upon the government and conditions in 
the Philippine Islands. Reported and re- 
referred March 20. (Erroneously reported 
in last Calendar as passed Senate. 


S. 2369. To increase the effectiveness of 
expenditures for roads, bridges, and trails 
in the "erritory of Alaska, and for other 
purpo:.s. Passed Senate March 20. 

S. 2532. To provide for the designation 
of clerks or employes of the Department 
of the Interior to serve as registers and 
receivers in the land offices in Alaska. 
Reported to Senate March 14. 


H. R. 7367. To authorize the town of 
Seward, Alaska, to issue bonds for the 
construction of a school building. Passed 
House Jan. 16. Passed Senate March 20. 

H. R. 9031. To provide further for dis- 
posa. of abandoned military reservations 
for the Territory of Alaska, including 
Signal Corps stations and rights of way. 
Passed by the House Feb. 20. Passed Sen- 
ate March 20. 


Title 49—Transportation 

S. 1281. To issue driving permits free 
to enlisted men of the various services op- 
erating Government-owned vehicles in the 
District of Columbia, Passed Senate Feb. 6. 

S. 656. Amending Section 15a of the In- 
terstate Commerce Act, as amended, re- 
garding short lines. Passed by the Senate 
with an amendment March 6. 


_S. J. Res. 99. To amend the joint resolu- 
tion directing the Interstate Commerce 
Commission to take action relative to ad- 
justments in the rate structure of common 
carriers. Reported to Senate March 8. 

S. 1263. To amend section 4 of the 
Interstate Commerce Act. Reported to 
Senate March 20, 


Title 50—War 


H. R. 8550. To amend the National De- 
fense Act, regarding Army target practice. 
Passed House Jan. 16. 

S. 1823. To amend the amended National 
Defense Act, regarding combatant troop 
duties of Army officers. Passed by the 
Senate March 6. 

S. 750. To amend the Act of June 3, 
1916, with relation to national defense. Re- 
1916, with relation to national 





defense. | 
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“Alexander, Magnus Washington. American 
industry at a turning point... by... 


(National industrial conference board. 
Annual report. 11th, 1927.) 47p. N. Y., 
National industrial conference board, 
1927. 28-6196 


American geographical society of New York. 
... Problems of polar research; a series 
of papers by thirty-one authors. (Amer- 

| ican geographical society. Special pub- 
| lication no, 7, ed. by W. L. G. Joerg.) 
479 p., illus. N. Y., American geo- 
graphical society, 1928. 28-6183 
Barry, T. Hedley. ...The chemistry of the 
natural & synthetic resins, by ... Alan 

A. Drummond... R. S. Morrell... 

(Oil & colour chemistry monographs.) 

196 p.. illus. London, Benn, 1926. 

27-27937 
Barton, Olive Roberts. Story riddles in rime 
and prose, by Olive Roberts Barton; 

illustrations by Louis M. Glackens. 222 

p., illus. Chicago, Rand, McNally & co., 

1928. 28-6216 

Bauer, Edward Ezra. Highway materials, a 
textbook covering production, specifica- 
tions, sampling and testing of highway 

| materials. Ist ed. 353 p., illus. N. Y., 

| McGraw-Hill book co., 1928. 28-5914 











Minnesota. Laws, statutes, etc. Mason’s Min- 
nesota, 1927, published under the terms 
of the contract made by the Statute 
compilation commission for the publica- 








Army Orders 


Capt. William Clifford Cox, S. C. Res., 
to report for training to Chief Signal 
Officer. 
| Col. Jackson Morris, Inf. Res., rel. from 





det. with War Dept. Gen. Staff, and duty 

in office of Asst. Chief of Staff, to proceed 

home and revert to inactive status. 

| Lieut. Col. Mathew A. Reasoner, M. C., 
from New York general depot, to office of 

| Surgeon General. 

| Brig. Gen. Alfred W. Bjornstad, retired 
from active service. 

Maj. Gen. Ernest Hinds, Fort Sz 
Houston, Tex., to proceed home and await 
retirement. 

| Virst Lieut. Alfred M. Marriner, A. C., 
from Crissy Field, Calif., to 2nd Div., Fort 

Sam Houston. Tex. 

Capt. Oliver J. Bond, C. W. S., det. with 
Air Corps in connection with experimental 
development on aircraft apparatus, etc. 

Maj. Paul W. Gibson, M. C., from office 
of Surgeon General, to First Med. Reg., 
Carlisle Barracks, Pa. 

Maj. Herbert L. Taylor, Inf., from duty 
at Military Academy, West Point, N. Y., 
and det, at Staunton Military <Acad- 

emy, Va. 

Maj. George R. Callender, M. C., from 
office of Surgeon General, to Walter Reed 
Gen. Hosp... Washington, D. C. 

First Lieut. Max V. Talbot, M. A. C., 
from head. Ninth Corps Area, to Letter- 
man Gen. Hosp., San Francisco, Calif. 

Maj. James EB. Ash, M. C., from Army 
Med. School, to duty in Army Med. 
Museum. 

First Lieut. George P. Chase, M. A. C., 
from duty at Letterman Gen. Hosp., San 
Francisco, Calif., to head. Ninth Corps 
Area, 

Maj. Carl F. McKinney, G. S. C. (inf.), 
rel. from det. with Gen. Staff Corps, and 
duty in office of Chief of Staff, and det. at 
John Hopkins Univ., Baltimore. Md. 

Following-named Q. M. C. Res. officers 
| to report for training to constructing quar- 

termaster, Wright Field, Ohio: 

Capt. John Percy Colwell; 2nd Lieut. 
Paul Derouin Urtubees. 

Capt. Charles J. Kindler, Q. M. C., retire- 
ment from active service announced. 

Col. Spencer Cosby, C. of E., retired from 
active service. E 

Lieut. Col. George M. Newell, Fin. Dept., 
Washington, D. C., to proceed home and 
await retirement. 

Capt. Edwin A. Henn, 15th F. A., from 
Fort Sam Houston, Tex., to historical sec- 
ion, Army War College. 
oak Henry L. P. King, 8. C., from 
inst. Signal School, ~~ Monmouth, N. J., 

Fort Leavenworth, Kans. 
mirst Lieut. Charles R. Mize, F. A., det. 
in Fin. Dept.; from duty with 76th F. A., 
Fort D. A. Russell, Wyo., to property 
auditor, head. Seventh Corps Area. 

Following-named Ord. Dept. officers rel. 
from duty as stud. Ord. School, Water- 
town Arsenal, Mass., to proceed to station 
indicated: . 

Capt. N. 
Arsenal, N. J 

First Lieut. 


field Armory, Mass. 3 
| Capt. James Robert Reed, S. C. Res. 











Harry Rising, Picatinny 


‘Urban Niblo (F. A.), Spring- 


-der of March 8 revoked. . 
ca. Robert O. Page, Inf., assig. to 
duty in connection with recruiting at Den- 


ver, Colo. 





Navy Orders 


Announced March 24. 
Frederick L. Oliver, det. Budget 
to Naval War College, 








Capt. 
Office, Navy _ 
Newport, R. I. 

Capt. Charles T. Owens, det. command 
U. 8. S. Pennsylvania; to command U., 8. 
S. Seattle. ; 

Comdr. Holbrook Gibson, det. aide on 
staff, Control Force; to command Subm. 
Div. 4. ; 

Comdr. Douglas L. Howard, det. Naval 
Academy; to command Div. 27, Dest. Sads., 
Sctg. Fit. 

Comdr. Claudius R. Hyatt, det. command 
Subm. Div. 19; to Naval Operations. 

Comdr. Jesse B. Oldendorf, det 4th 
Nav. Dist.; to Naval War College, New- 
port, R. I. 


| 
Lieut. Joseph M. Began, det. Naval 
Academy; to Columbia University, New 
York. 

Lieut. Lawrence C. Grannis, det. Naval 


Academy; to Columbia University, New 
York. 
Lieut. Perley E. Pendleton, det. Naval 


Academy; to Columbia University, New 


York. 
Lieut. (j. g.) Edward R. Durgin. det. 


Naval Academy; to Columbia University, 


New York. Ms 
Lieut. (j. g.) Rogers Elliott, det. Naval 
New 


Academy; to Columbia University, 
York. 
Lieut. (j. g.) Wilfred J. Holmes, det. 


Naval Academy; to Columbia University, 
New York. 

Lieut. (j. g.) Harry B. Jarrett, det. Naval 
Academy; to Columbia University, New 
York. 

Lieut. Arnold J. Isbell, det. Naval Acad- 
emy; to Navy Yard, Washington, D. C. 

Lieut. Heber B. Brumbaugh, det. Naval 
Academy; to Navy Yard, Washington, 
D. C. 

Lieut. Moultrie Moses, det. Naval Acad- 
emy; to Navy Yard, Washington, D. C. 

Lieut. Kenneth H. Noble, det. Naval 
Academy; to Navy Yard, Washington, 


2 < 
Lieut. Charles Wellborn, jr., det. Naval 


Academy; to Navy Yard, Washington, 
D.C. 
Lieut. (j. g.) George M. Brooke. det. 


Naval Academy; to Columbia University, 
New York, N., Y. 

Lieut. (j. g.) Ralph R. Gurley, det. Naval 
Academy; to Columbia University, New 
York. 

Lieut. (j. g.) Joseph B. Dunn, det. U. S. 
S. R-10; to command U. S. S. R-6. 

Lieut. (j. g.) Milton E. Miles, det. Naval 
Academy; to Columbia University. 

Lieut. (j. g.) Harold C. Patton, to duty 
command U. 8S. S. R-19. 

Lieut. (j. g.) Hyman G. Rickover, det. 
Naval Academy; to Columbia University. 

Lieut. Comdr. Robert B. Toam (M. C.), 
det. 13th Nav. Dist.; to Nav. Hosp., San 
Diego, Calif. 

Lieut. Alfred L. Gaither (M. C.), ors. 
Mardh 19, 1928, revoked; to continue duty 
| Marine Bks.. Quantico, Va. 
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tion of the General statutes of 1923, 
Embracing the organic laws, the consti- 
tution, and the statutes contained in the 
General statutes of 1923, except those 
which have been repealed or superseded 
by the subsequent legislation of 1925 and 
1927, and also embracing laws omitted 
from the General statutes, 1923, and the 
laws of the 1925 and 1927 sessions of 
the Legislature under appropriate clas- 
sification. Compiled and edited by the 
editorial staff of the Citer-digest com- 
pany: William H. Mason, editor in chief. 
Martin S, Chandler, Richard O. Mason, 
assistant editors. 2 v. St. Paul, Citer- 
digest company. 1927. 28-6201 
Myers, Everett Clark. Relation of density 
of population and certain other factors 
to survival and reproduction in different 
biotypes of Paramecium  caudatum. 
(Thesis (Ph, D.)\—Johns Hopkins uni- 
versity, 1927. “Reprinted from the Jour- 
nal of experimental zoology, vol. 49, no. 
1, October, 1927.” 43 p. Phil., 1927. 
. 28-6192 
Pittsburgh. University, Research bureau for 
retail training. Personnel research in de- 
partment stores; a report of studies, 
1918-1925, by the staff of the Research 
bureau for retail training, University of 
Pittsburgh. 254 p. Lancaster, Pa., Lan- 
caster press, inc., 1927. 28-5920 
Poetker, Albert Henry. ... The infra-red 
radiation of hydrogen .. , (Thesis 
(Ph, D.)—Johns Hopkins university, 
; 1926. Reprinted from Physical review, 
v. 30, October 1927.) 418-428 p., illus. 
Minneapolis, Minn., 1927. 28-6193 
Powell, Richard Roy Belden, ed. Cases on 
future interests, by ... assisted by Lewis 
M. Simes ... (American casebook se- 
ries, W. R. Vance, general editor.) 968 
St. Paul, West publishing company, 
1928. 28-5931 
Reynolds, John Edwin, ed. The Reynolds- 
Herold Louisiana Courts of appeal digest 
(annotated) comprising the first six vol- 
umes of the Courts of appeal Reports 
of Louisiana, by ... and J. B. Herold... 
and History of the Louisiana Courts of 
appeal, by J. Fair Hardin... and Notes 
on Supreme court decisions, by Judge 
J. E. Reynolds ... and James IL. Dor- 
man... 406 p. New Orleans, Hauser 
printing company, 1928. 28-5934 
Roberts, Arthur Jeremiah. Footprints; se- 
lections from the writings of Arthur J. 
Roberts ... edited by Carl J. Weber . 
223 p. Waterville, Me. Pub. by the 
trustees of Colby college, 1928. 28-6215 
Rodger, Esca G. Careers, 186 p. N. Y., Apple- 
ton. 1928. 28-5922 
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Plan for Solution 


_ Summary of All News Contained in Tod 


Of Coal Problems 
Is Told Committee 


Mr. Rockefeller Suggests 
That Supply, Distribution, 
And Wages Be Treated 
Separately. 


[Continued from Page 18.] 
question, which is a complicated ques- 
tion. E 
e Senator Gooding. The miners 
vitally interested in that. : y 

Mr. Rockefeller. They are vitally in- 
terested in, it, indeed they are. And be- 
fore anytMng final is agreed upon their 
advice and counsel would be necessary 
to the fullest extent. 

The Chairman. How would you pro- 
ceed to work out the question of over- 
production, Mr. Rockefeller? You are 
a hard-headed business man. . 

Mr. Rockefeller. You are progressing 
a little too far, Senator. 
worked it out, nor do I consider myself 
competent to work out the method. But 


are 


if the Senate Committee and the repre- | 


sentatives of the operators were gotten 
together, I cannot but believe for a 


moment that something advantageous | 


would be worked out and then held ten- 
tatively to go to the next step. The op- 
erators, I fancy are no happier about 
this than anybody else. : 

The Chairman. But do you think the 


problem is susceptible of solution with- | 


out legislation? 
Mr. Rockefeller. I doubt very much 
that it is. I doubt very much that it is. 


I do not see how it is possibfé to deal | 


with this question of overproduction 
without having many of these operators 


cooperate, although as the laws exist to- | 
That is | 


day it would not be possible. T! 
the reason it seems to me it is impos- 
sible for them, themselves, to get any- 


where, without the Senate Committee to | 


cooperate. ; ; 
Senator Wheeler. I agree with you. 
Mr. Rockefeller. That is the reason I— 


The Chairman (interposing). Let me | 


ask one more question. 
Senator Wheeler. Pardon me. 


The Chairman. Have you thought out | 
the problem at all, so as to come to any | 
kind of conclusion as to what sort of 


legislation should be enacted? 


Mr. Rockefeller. No, Senator, I have } 
not gotten beyond those four steps f j 


have suggested. It seems to me that 
there is a method of approach that gives 
great promise. 

Pardon me, Senator, you were asking 
some question? 


Some Legislation 
Said to Be Necessary 


Senator Wheeler. No; I was just mak- 


ing the observation that some legisla- 
tion is necessary from the operators’ 


viewpoint, to allow them to cooperate. 


Mr. Rockefeller. Undoubtedly. 


Senator Wheeler. But if the Congress ; 
of the United States is going to permit | 


. them to cooperate, then, of course, I 


think the Congress of the United ‘States | 


is going to take into consideration two 
other elements, and the coal operators 
ought to appreciate and ought to under- 
stand that, and that is, that the Con- 


gress has got to take into consideration | 
the general public, and we have got to | 
take into consideration and ought to | 
take into consideration the coal miner, | 
the man who digs the coal, and see to | 
it that he gets a living wage, just as | 


And the ; 


we did on the railroads. 

Mr. Rockefeller. Exactly. 
economy should not be made in cutting 
down the employment, but by cutting 
down the overhead and the extravagant 
cost of operating so many companies. 

Senator Wheeler. But @#1e position 
seems to be taken by the operators that 
they should cut wages; that they should 
cut wages in Pennsylvania to compete 


with West Virginia; and in West Vir- | 


ginia that they should cut wages to 
compete with Pennsylvania. And that 
thing will constantly go on as it is. 
Mr. Rockefeller. 
thing but a temporary expedient. 
Senator Wheeler. Exactly. 
Mr. Rockefeller. But the operators can 


do nothing about getting together and ; 


eliminating some of the companies, with- 


out the assistance of a committee such 1 
as this to give the necessary legislation. | 
But the thing we | 


Senator Wheeler. 
have run into is that the operators do 
not want to cooperate with the Com- 
mittee, or meet with the representatives 
of the employes for the purpose of solv- 
ing the difficulties. 


Feels Operators Would 
Gladly Cooperate 


Mr. Rockefeller. I should be very much ! 
surprised—I do not know the operators; | 7 a : ps 
I only know the officers of the company | More than anything eise was the effect 
I But I | 


should be much surprised if the oper- | 


I happen to be interested in. 


ators were so short-sighted as not to see 
that the business is largely over-sup- 
plied; and if they would not get together 
on a basis of considering reduction of 
costs. 

And in a committee like this, that is, 


helping to solve their problems in a big | 
way, I think they would gladly cooperate | 


with the committee. And I do think that 


I have not | 
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And never be any- |! 


| of a committee 





the operators would naturally feel that | 


if you brought the representatives of the 


once, that they would feel as I, myself, 
feel, that it would be quite hopeless. But 


bringing in one group at a time, and | in the past, but will present their cases 


working out a tentative plan. I think 
that is a constructive program. 

Senator Wheeler. But you must realize 
that this Committee does not know the 
coal operators’ side, nor the miners’ side, 
unless they come together, and we can 
get both sides of the question here; that 
the Committee does not have the ques- 
tion before it to deal intelligently with 
it. Consequently we are trying to get 
the view of the operators, and to get the 
miners’ complaint, to get their various 
viewpoints, and then, having the facts, 
we want to try to get together around a 
table and work out a solution of the 
problem. 

Mr. Rockefeller. Quite right. You are 
charged at the moment with getting the 
facts. That is quite apart from building 
a program, 


| country. 


railroads, and the representatives of the | = iad years, Mr. Rockefeller. 
miners and the operators together all at | BER. 
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structive suggestions for the solution 
of problems of bituminous coal indus- 
try are made. 
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Sewtor Wheeler. 

Mr. Rockefeller. 
get the facts. 

Senator Wheeler. Exactly. 

Mr. Rockefeller. And then, when that 
is done, get one group at a time and 


Yes, sir. 
This hearing is to 


| work out a tentative solution of that 
| problem. 
| hopeful method. 


It seems to me that is a very 


Senator Gooding. Mr. Rockefeller, let 
me make a statement. I was a member 
that went to Penn- 

subcommittee of this | 
The thing that impressed us 


sylvania, a 


Committee. 


of this bitter warfare on the citizenship 
of Pennsylvania, the men, women and 
children. We saw the most terrible con- 
dition down there. Possibly no worse 
than you had in Colorado in your great 
strike out there. 

Mr. Rockefeller. Please do not give | 
me the credit for the strike, Senator. I 
do not own Colorado. I am interested 
in one mine, and one only. There are 
many companies there. 

Senator Gooding. Yes; Y understand 
that. But this warfare has been going | 
It is not 
It is going to continue. I believe 
if we can get together here, possibly 
we can bring about a condition so that | 
men will not go on a strike as they have 


to the boards of mediation and concilia- 
tion, the same as they are doing on the 
railroads at the present time. Now it 
seems to me that is an end that is worth 
working for. 

The big thing in the country is its 
citizenship. I say to you the condition 
that exists in Pennsylvania, and has ex- 
isted in West Virginia, from what I 
can learn, is destructive of the 
citizenship of this country. That is the 
big question, after all, that is involved 
in this matter. That is, to do something 
to bring about a better condition for the 
upbuilding of the citizenship of the 
We want your help in that 
great work, and we feel that we are go- | 
ing to have it. 

I do not know, you may be quite right | 





jin taking this matter up a step at a | 


Gov- | 


in which con- | 
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! are in a prosperous condition. 


| taking ‘S 


| get something constructive 
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time, and not all parties interested be 
together at one time. But with such 
men as Mr. Lewis representing a labor 
organization, I do not think, if I were 
an operator, I would be alarmed about 
his spirit of fairness. He is as keen to 
see the operators succeed as they are. 
They must succeed if his men are go- 
ing to succeed. And they will succeed 
only if the majority of the companies 
They 
want to be helpful along the line of help- 
ful legislation. We want their help to 
meet this problem as a whole with the 


| parties interested in it in whatever step 


we are going to take. 
Mr. Rockefeller. There is no ques- 


' tion but the help of every group that 


is concerned will be virtually needed. 
Whether that help can best be rendered 
with one group at a time, or with all 
together, I have expressed my opinion. 

Senator Gooding. If the operators will 


get together with the miners we may 
I am | 


eliminate much of the bitterness. 
doing all I can to eliminate that bit- 
terness. 

Mr. Rockefeller. 
there is bitterness. 
Senator Gooding. I am afraid there 

We have seen that here. 

Mr. Rockefeller. That I am not in- 
formed about, but merely as a method 


T do not know that 


is. 


| of getting at a solution of a problem 


that is complicated, it seems to me that 
5 up step by step is the proper 
way. 


The Chairman. Mr. Townsend, do you 


| want to ask Mr. Rockefeller a question? 


Mr. Townsend. I would like to make 
this statement, Mr. Chairman, I had 
asked a question that Mr. Rockefeller 
had not answered. But in view of the 
questions propounded to him by the 
members of the committee, and _ his 
splendid answers thereto, which have de- 


| veloped, in large measure, the outline we 


had in mind to develop and, if possible, 
from this 


question and not go any further. 
Mr. Rockefeller. I greatly appreciate 


your consideration, sir, but I am willing | 


to answer any questions. 
Mr. Townsend. We feel you have an- 


swered the questions which we had in 
mind. 

Senator Wheeler. Mr. Rockefeller, 
the Consolidation Coal Company has put 
into effect down there, as I understand 
it—I am not saying this in a spirit of 
bitterness at all, but I am saying, as 
I understand it, the Consolidation Coal 
Company has put into effect down there 
in your mines in West Virginia a con- 
tract system with individual miners by 
which they insist that when they go to 


| work that they shall not join any union. 


Mr. Rockefeller. You are making a 
statement. I know nothing about the 
facts, Senator. 

Senator Wheeler. 
if you do know that? 

Mr. Rockefeller. I know nothing about 
the facts. Mr. Anderson will be abie to 
give you detailed information on that 
when he appears before you, sir. He is 
in the room now, and will appear any 
time that you want him. 

Senator Wheeler. Mr. Rockefeller, let 
me ask you this: You have not any ob- 


| jections, have you, to dealing with or- 


ganized labor? 
Mr. Rockefeller. I thought I made it 


clear that I think organized labor: is | 


one of the most important methods of 
making collective bargaining effective. I 
do not think it is the only method. I 
think: it worked in many instances. I 
think other methods in other instances 
suit local conditions better. I say it is 


; one of the important methods of making 


collective bargaining effective, but only 
one. 

Senator Wheeler. And you have not 
any objection to organized labor? 

Mr. Rockefeller. On the contrary, I 
have taken off my hat to organized labor 
for what it has done. 
the gentleman over here said indicates 
he has that quite clearly in mind. 

Senator Wheeler. I have heard it 
charged, and you have probably, your- 
self, that you do not believe in organ- 
ized labor generally, except only in 
what is known as company unions. 

Mr. Rockefeller. Oh, on the contrary, 


'T think that organized labor, like the 


I am asking you 


I think that what | 


railroads, for instance, has proved it- 
self invaluable in dealing with that sort 
of a situation. I hold no brief for any 


kind of machinery that brings about co- | 


’ 
| operation. I simply say, let each group 
| adont such machinery as brings about 
{ that cooperation most effectively. But 
; however good the macninery, if there 
is not a sincere and honest desire to 
| work together on both sides, the best 
; machinery in the world can not be ef- 
| fective, whether it be a union, or any 
| other form of collective bargaining. 


Senator Wheeler. As a matter of fact, 
Mr. Rockefeller, the company unions in 
Colorado did not prove effective finally, 
did they? 

Mr. Rockefeller. I think they have 
been most effective in dealing with that 
situation. 

Senator Wheeler. But recently you 
had a strike there in your company 
unions? 

Mr. Rockefeller. 
into Colorado 

Senator Wheeler (interposing). 
generally. 
|! Mr. Rockefeller (continuing). I would 

be glad to go into it if you wish to. 
But I thought that was not a part of 
this investigation. I would be glad to 
answer your questions. 

Senator Wheeler. Just that question. 

Mr. Rockefeller. Yes; I think it has 
worked very successfully. 

Senator Wheeler. Notwithstanding the 
recent trouble there? 
| _ Mr. Rockefeller: Oh, if you are speak- 
| ing of that incident in the north—that 
is, in the northern part of Colorado. I 
have forgotten the name of the mine, the 
place where soine deaths occurred; that 
is in the northern part of Colorado. The 
Colorado Fuel & Iron Company is in 
the southern part, entirely distinct. 

Senator Wheeler. I am not familiar 
with the Colorado situation. 

Mr. Rockefeller. There is no connec- 
tion whatever. I would like to give the 
name of that mine. I had a note of it 
here. 

Mr. Eaton. 
\ Mr. 


If you are going 


Not 


The Columbine. 
Rockefeller, The 


Thank you. That is in the northern part 
of the State, and has not anything to 
| do with the southern field, where the 
Colorado Fuel & iron Company is lo- 
| cated and operated. 
Senator Wheeler. That is all I have. 
The Chairman. Are there any other 
questions from Mr. Rockefeller? 
Senator Gooding. I was going to ask 
Mr. Rockefeller if he knew that the 
| Industrial Commission of Colorado had 
| petitioned the unions to bring their men 
together for a consultation? 


Mr. Rockefeller. I $ust returned last 
night from the South, and came up here 
for this hearing. That was mentioned to 
me, and I was very much interested to 
know that the Commission felt that 


some kind of collective bargaining was |} 


essential. I thoroughly agree with that. 
Some kind of collective bargaining. I 
think it has been a great mistake in 
Colorado that more generally there has 
not been some kind of collective bar- 








| 


gaining. 

Senator Gooding. That can only be 
brought about by organization on the 
part of the miners. 

Mr. Rockefeller. Some kind of organi- 
zation is essential, Senator. 

The Chairman. Collective bargaining 
is legal in the United States. We put 
that in the Cummins-Esch Act which 
was enacted several years ago. 

Mr. Rockefeller. There are many kinds 
of collective bargaining. I do not hold 
a brief for any one. I am simply say- 
ing that it is important. 

The Chairman. Mr. Rockefeller, we 
are very much obliged to you, and you 
are at liberty to go. 

Mr. Rockefeller. It has certainly been 
a pleasure to meet you gentlemen. And 
I will be glad if I can be of further 
service to the Committee. 

Senator Gooding. I am sure every 
member of the Committee appreciates 
very much you having come and your 
statement. 

Mr. Rockefeller. Thank you very much, 


Columbine. all around the table. And I appreciate 
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Weekly Indexes. 
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‘Additional States 


Adopt Regulation, 


For Building Zone 


Department of Commerce 
Reports Twenty-nine Are 
Now Using Standard 
Enabling Act. 


Enactment last year of new zoning leg. 
islation in 23 States is of underlying * 
importance to the zoning movement 
which the Division of Building and Hous- 
ing of the Department of Commerce is 
sponsoring, the chief of the division, 
Dr. John M. Gries, stated March 24, 
This acceptance on the part of the States 
of the zoning idea is especially signigfi- 
cant because local zoning ordinances must 
be based on authority granted the city 
or town by the State government, Dr. 
Gries said. The full text of his state-. 
ment follows: 

The division’s canvass of the situation, 
which involved the searching of the laws 
passed by more than 40 State legisla- 
tures which met last year, also revealed 
the fact that the standard State zoning 
enabling act, which was prepared five 
years ago by a committee of eminent 
men appointed by the Secretary of Com- 
merce, has now been used wholly or in 
large part in laws enacted in 29 States. 

The zoning legislation adopted during 
the year 1927 ranges all the way from 
complete State acts applying to all 
classes of municipalities, to acts that 
apply to a single city. By the end of 
the year 1927, zoning laws had been en- 
acted by 45 States and the District of 
Columbia, while in another State it has 


| been held that zoning is permissible 


under home rule provisions of the State 
Constitution. The names of 63 cities, 
towns and villages which adopted zon- 
ing ordinances during 1927 have already 
come to the division of building and 
housing. 


Increases: Shown. 


This increases the number of zoned 

municipalities in the United States to 
583, with a population of more than 31,- 
000,000 inhabitants, according to the 
1920 census, but probably well in exéess 
of 35,000,000 if: growth since 1920 is 
taken into account. More than 57 per 
cent of the urban population of the 
United States is represented in these 583 
places. Fifty-five of the 68 cities which 
in 1920 had more than 100,000 popula- 
tion each, now have zoning ordinances in 
effect, and zoning activities in the re- 
maining 13 unzoned cities of that group 
are in various stages of development. At 
the other end of the list with respect to 
size, 53 municipalities of less than 1,000 
population are zoned. 
_ These and other facts relating to zon- 
ing progress in the United States dur- 
ing the year 1927, are contained in a 
mimeographed bulletin just issued’ by the 
Department of Commerce. 


iin as 
Denied Trade Mark 


Concern Found Not to Be En« 
gaged in Selling Goods 


[Continued from Page 10.] 
of the goods on which it is used. Clearly 
the goods do not originate with appellant 
company, neither is it the owner of the 
goods, since all that is done by appellant 
is the repairing, cleaning, renovating, or 
dyeing of the fabrics or furs, the origin 
and ownership of which are in the per- 
sons for whom appellant’s services are 
engaged. 
; To entitle an applicant to the registra- 
tion of a trade mark it must appear that 
the mark has been used on an article 
of commerce, and that it has been use 
in commerce. The mark must likewise 
possess a distinctive identifying char- 
acteristic of the article to which it is 
affixed and must be used to indicate the 
origin or ownership of the article to 
which it is attached. Nims, in his work 
on Unfair Competition and Trade Marks 
(2d Ed.) section 212, in defining who 
may acquire a trade mark says: “Not 
only a manufacturer of goods but a 
merchant, distributor, jobber, bottler, or 
other person who selects goods and mar- 
| kets them or places them before the 
| public may adopt for use his own trade 


pany, 205 Fed. 302.” 
In section 214 of the same work, the 
author defines the manner in which a 
| trade mark may be acquired, as follows: 
“The trader must do three things in 
i order to acquire a good title to a tech- 
| nical trade mark: first, he must adopt a 
'‘ trade mark open to appropriation; sec- 
ond, he must apply it or attach it physi- 
cally to a vendible commodity; and, third, 
h2 must actually put the commodity so 
marked on the market. Schneider vs. 
Williams, 44 N. J. Eq. 391.” 


Decision is Affirmed. 


| falls far short of meeting the require- 
ments that would entitle it to the regis- 
tration of its mark. The mark is not 
attached to vendible articles, nor does 
appellant occupy such a relation to the 
goods to which the mark is attached as 
to entitle it to sell or dispose of the 
same. It is neither the owner of the 
goods nor an agent authorized to sell or 
dispose of them. 

Appellant company does not rise to 
| the dignity of a dealer or retailer who 
may have his mark placed upon the 
goods he handles by the manufacturer, 
| for in such cases the dealer or retailer 

is the owner- of the goods, and as sue 
comes clearly within the registration re- 
quirements. Neither is appellant a pro- 
ducer of the goods, since he possesses 
neither origination nor ownership. 
' The decision of the Commissioner is 
affirmed. 

March 5, 1928. 

| 





very much your lditing me catch that 
train. (Witness excused.) 

The full text of the testimony be- 
fore the Senate Interstate Commerce 
Committee of R. B, Mellon, director 
| of the Pittsburgh Coal Company, 
| will be published in the issue of 


March 27. 


4 


It will be observed that the appellan¥ 


* 


{| mark. Hughes vs. Alfred H. Smith Ont 
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